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By E. Stuart Kirby. 


Prospects for the economic develop- 
ment of Eastern Asia are generally 
discussed on the assumption that there 
will be some overall plan, or at least 
an agreed and coordinated programme 
between the various nations concerned. 
The wish to extend the idea of plan- 
ning to the sphere of international re- 
lations is a characteristic feature of the 
psychology of the present age; it inevit- 
ably exerts a strong influence in the 
Far East, where a whole community of 
new nations is in process of formation. 

The instinct towards international 
coordination represents one of the main 
subjective differences, in the second 
cycle of Asian development now under 
way, distinguishing it from the first 
cycle of development in the nineteenth 
and early twentieth centuries. In so 
far as this impulse expresses an accep- 
tance of the objective fact that the kind 
of development desired—and so urgent- 
ly needed if the whole position in Asia 
is not to deteriorate further—cannot be 
realised without foreign assistance, it. 
is a healthy reaction. In so far as it 
implies also recognition of the fact that 
the Eastern countries differ exceed- 
ingly in their natural resources, 
requirements, inclinations and levels of 
attainments, so that an uncoordinated 
development would mean such uneven- 
ness as would make true general pro- 
gress uncertain, and perhaps chaos or 
actual strife, the desire for coordination 
is similarly well founded. 

There seem however to be dangers in 
carrying the conception of internation- 
al planning to extremes, or regarding 
it as a magic formula which dissolves 
all practical difficulties. It is invoked, 
on the one hand, by the Communists 
and leftist nationalists, whose idea of 
an Asian plan is the negative one of a 
pact for the exclusion of Western in- 
fluences. They seek an alignment of 
nations proposing to make their own 
way without any internal participation 
by the West. On the other hand, there 
is sometimes an optimistic expectation 
that a “Marshall plan for Asia” is in- 
evitable and is likely to be produced 
before long. This series of articles 
(Far Eastern Economic Review, August 
4th onwards) has been particularly 
concerned to show how advantageous 
such a Plan would be. It is in- 


deed the only kind of procedure that 
meets the requirements of true deve- 
lopment, and checks or avoids all the 
main dangers—provided, however, it 
really is a Plan on the “Marshall” 
principles. But (this series of articles 
has been further concerned to point 
out) those principles do, in the first 
place, mean something definite. The 
Marshall plan is not just a subsidy; it 
involves the assumption of heavy 
economic obligations in return, in the 
direction of revival of trade and pro- 
duction in Europe and the reduction of 
Europe’s dependence on imports from 
the dollar area. This presupposes the 
existence of a group of free nations 
which not only have common needs but 
are qualitatively the same in their 
economic systems and in their adminis- 
trative and social characteristics. In 
the second place, the European scheme 
is a “pump-priming” device, primarily 
designed to restore impetus to a com- 
plicated economic machinery, tempor- 
arily dislocated and halted by wartime 
conditions: i.e. it is largely a question 
of capital utilisation. Something quite 
different in content would be required 
to meet the needs of the East, which 
are primarily those of basic economic 
development: i.e. capital creation. 


a > * 


It is almost impossible to impose 
such a scheme through the external 
action of a power (or powers) outside 
Asia. It is a practical necessity that 
there should be one or two countries 
in the recipient group which in general 
play the part of initiative in local 
economic development, and in particu- 
lar act as conveners in the movement 
towards the Plan, and as administrative 
and technical models for its operation. 
This was done broadly in Europe, at 
first by Britain and France; thereafter, 
the other countries increasingly contri- 
buted specialised functions, and took 
over more and more of the organisa- 
tional and procedural responsibility. 

In the Far East after the War, Na- 
tionalist China failed hopelessly to take 
advantage of its opportunity to provide 
practical leadership. Vast sums _ in 
direct relief and rehabilitation grants 
were flagrantly squandered in China in 


an atmosphere of corruption; while the 
Nationalist conception of economic de- 
velopment is exemplified by such ac- 
tions as the closing of the Yangtse to 
major shipping facilities. The succeed- 
ing regime, Communist China, shows 
much greater honesty and efficiency. 
But it rejects participation in any main 
scheme of development in. the name 
of loyalty to the Soviet Union; unfor- 
tunately the latter’s economic. interest 
in the Far East is very slight, though 
its political interest may be great. 
Eastern’ Development may yet find a 
champion in India, whose moral and 
material influence is deservedly great. 
But India and Pakistan are not in- 
tegrally interested in the Far East 
alone; they form a bridge to a wider 
world, with very significant differences 
of outlook. The countries of S.E. Asia 
are not well placed to take more than 
a limited individual initiative, though 
they are strengthened as a group by 
their links, with the Special Commis- 
sion for S.E. Asia and, in the case of 
the Philippine Republic, with the Unit- 
ed States. They have an important 
neighbour, Australia, which treats them 
with a strange mixture of practical 
helpfulness and racial antipathy. 
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In these circumstances, a “come- 
back” for Japan seems almost inevit- 
able. Japan has the material and 
technical means to make a major 
contribution to the general development 
of Asia. The Japanese have moreover 
the will and the incentive to do so, 
Their hardworkingness, their relatively 
great talent for organisation and their 
technical ingenuity, appear in any case 
to be irrepressible. They are driven by 
deadly necessity to hope for the maxi- 
misation of. trade and intercourse over 
the whole of Asia. Japan’s position in 
Asia is very similar to that of Germany 
in Europe. A revval of Germany in 
Europe would similarly have been more 
immediately inevitable, if Germany 
depended on foreign trade as much as 
Japan does, and if Germany. had not 
been divided into separate zones. Japan 
has not been so divided,.and the uni- 
fied control has been a great factor in 
facilitating the revival of Japanese in- 
ternal standards; those who have visit- 
ed both countries mostly agree that 
rehabilitation in Japan today makes a 
better showing than in Germany. 
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The general lack of realism in the 
economic calculations of the Far East- 
ern countries after the war is amply 
illustrated by the case of Japan. At 
first it was widely imagined that sub- 
stantial reparations would be obtained 
from Japan, out of capital. It was.then 
gradually realised that there was not 
much practical possibility of transport- 
ing major items of machinery, etc. 
‘Such. items are generally specific to a 
given plant layout and cannot be filled 
directly into some other factory-com- 
plex elsewhere; it is sometimes physic- 
ally impossible and nearly always un- 
economit, to attempt it; the fate of 
UNRRA and other supplies, which it 
was found impossible or very costly to 
move much beyond. the terminal ports, 
showed what might have happened if 
such deliveries had been attempted. 
The alternative, reparations out of cur- 
rent production, was not. generally 
_acceptable. In fact, most people in the 
Far East still assume that Japan will 
continue indefinitely to be more or less 
excluded from the Asian orbit. If at 
the same time they assert that America 
is building up Japan as a Far Eastern 
base, they are being unjust as well as 
unrealistic, seeing that a main effect of 
the American occupation is temporarily 
to screen Eastern Asia from the econ- 
omie impact of Japan, and that this is 
possible solely because the Americans 
haye been feeding and administering 
Japan at a trouble and cost to them- 
selves measured by a yearly expendi- 
ture of about US$600 million. 

Another lesson from the case of 
Japan is that internal social stability in 
each of the participating countries is an 
absolute prerequisite to the kind of in- 
ternational plan that is envisaged. This 
is by no means to advocate a forcible 
solution of the political conflicts which 
now so seriously affect all the countries, 
but to seek to look beyond them to the 
underlying economic and social causes. 
The main issue in the latter is the great 
agrarian problem. This is really the 
most serious question and the gravest 
danger in Asia, and should never be 
Jeft out of account. Yet progress is 
impossible so long as the increasing 
pressure of population continues to 
bear solely or mainly on the agrarian 
sector at large. It is in the latter that 
the chronic long-term trend of dimin- 
ishing returns is firmly rooted, and n» 
programme of industrialisation should 
be acceptable which does not aim pri- 
marily at providing the technical and 
erganisational. means of breaking that 
¢rend. In this Japan ‘shows the way, 
not to a complete or ideal solution, but 
to relatively great possibilities of im- 
provement. A degree of agrarian 
reform has been realised in Japan. The 
‘Japanese economy with its development 
of rural industries and facilities, its 
important potential in light -industries 
particularly suited to provide the neces- 
sary équipment, fertilisers, etc., and its 
potential provision of the means of 
transport and trade, could be a_ main 
supplier to the group participating in 
the plan. 

No country can effectively enter into 
external relations, in the nature of a 
purposeful international plan of mutual 
aid, until it has its own internal position 
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(and in particular the rural problem) 
in a manageable condition, at least to 
the extent shown by Japan. It is clear 
that the West European countries, 
whatever their troubles, are on quite a 
different footing in this respect; there 
is no question for them of agrarian 
overpopulation, or of their existing 
social systems imposing a constant up- 
hill struggle against diminishing re- 
turns. 
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Finally there is in the Far East the 
tremendous influence of the British ap- 
proach to the problem of development 
in general, and of the sterling area in 
particular. This adheres, in a_ strik- 
ing degree, to the belief in Free Trade 
and free exchange, the greatest possible 
mobility of factors of production and 
the maximisation of international in- 
tercourse. It suggests that sound 
development can only be based on the 
primary accumulation of capital, that 
the progress of real investment must 
come mainly out of an increased turn- 
Over; and indicates also that safety is 
necessary, for which political responsi- 
bility and good administration are 
absolute prerequisites. It is generally 
sceptical of short-cuts and manipula- 
tions representing the mere injection of 
capital at selected “policy” points, though 
ready for “planful’ investment of this 
type wherever the opportunity presents 
itself as a real demand thrown up by 
the natural processes of real economic 
progress. 


* oe * 


In the light of these considerations, 
expectations of Asian economic deve- 
lopment proceeding under some master 
plan and in particular of an arrange- 
ment on the lines of the European Re- 
covery Programme, may seem over- 


optimistic. It is notable that on the 
American side there has been, no 
tendency to place the discussion on 


such a basis. One of the preliminary 
signs would have to be a reconsidera- 
tion of the future role of Japan. The 
“Fourth Point” statement made a pro- 
found impression, but it evidently 
involves no commitment as to the man- 
ner in which development investment 
might be made. Meanwhile, on the 
political plane, even the suggestion for 
a local defensive pact, reportedly made 
by General Chiang Kai-shek to the 
Philippines and Korea, got a remark-:- 
ably lukewarm reception not only in 
those countries but also in the United 
States. 

Accordingly, it seems likely that the 
pattern of development in the Far East 
will settle down on the lines of what 
has here been called Regionalism. 
There is a clear tendency for economic 
groupings to occur according to the 
motivations considered above. Some 
will indeed consider these divisions in- 
evitable, and as being given by the 
facts of economic geography and the 
differences in social setting between the 
various regions of Eastern Asia In 
such a situation Japan would remain 
apart as being mainly based on the 
dollar area. Japan’s position would 
however furnish interesting analogies 
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with that of some of the South Ameri- 
can countries, which have expanding 
economic systems and must supplement 
their present pseudo-Hard Currency 
basis with special arrangements with 
the sterling area, since their trade 
relations are multilateral and cannot 
be solely restricted to dollar channels. 
If Japanese trade development is to be 
anything like as variegated as it was 
before the war, it will require above 
all to draw extensively for raw mate- 
rials on the sterling area. If Japanese 
trade is expanded generally, some 
“softening” of its currency basis is in 
effect a corollary. Another interesting 
comparison is that between Japan and 
the Western Zones of Germany; the 
latter are also financed mainly in hard 
dollars, and give in return barter ex- 
changes and marginal dollar  settle- 
ments, which have a tendency to 
become somewhat “grey,” or even 
“black” at the edges. 

The British position would be based 
strongly on Malaya, as a dollar-earning 
unit,.and on the network of trade and 
services represented by the entrepot 
and colonial outposts. It is fortunate 
that the British have an aversion from 
“Bloc” arrangements, which (as the 
history of Japan and Germany showed 
before the war, and the pattern of 
Russian expansion shows in Eastern 
Europe and Manchuria today) are 
characteristic of the economic policies 
of aggressive Imperialism. For the 
framework of British holdings in the 
Far East (in close association with the 
Dominions of Australia, India, Pakistan 
and Ceylon, and the contingent spheres 
of influence from Burma to the eastern- 
most Indies) would form a considerable 
basis for a scheme of Regional deve- 
lopment, if there was any _ great 
inclination for such a policy. Actually 
there is ground rather for the opposite 
criticism, namely that there is insuffi- 
cient coordination between the various 
compenents of the British network, and 
little sense of the implications of the 
fact that they happen to be placed in 
the Far East. 

Hongkong, for instance, has practi- 
eally no links with New Guinea, or even 
with Borneo; perhaps not even suffi- 
cient coordination with Singapore. All 
are presided over by a remote Colonial 
Official which regards their problems, 
not on a Regional Far Eastern setting, 
but as practically interchangeable with 
those of West Africa or the Falkland 
Islands. This is a worthy but rather 
unimaginative system. 

However, the British concern is in 
any case to broaden the basis of deve- 
lopment, the highway to which is seen 
as the continual extension of trade. On 
such a wide frontage, an opening for 
progress can always be. found; a post- 
war example has been the reopening of 
sterling area trade with Japan. Even 
the problem of Communist China may 
be manageable froin this point of view. 
The New China seems headed at pre- 
sent to constitute a Regional develop- 
ment area of its own. It can never 
really dissociate itself in this sense, 
however, from the rest of Eastern Asia, 
and in particular from the South East 
Asia Region. One good reason is the 
presence in the latter of many millions 
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Reviews 
Third 
Anniversary 


The Far Eastern Economic Review 
now enters upon its foutth year of 
publication. In the first issue in Oct- 
ober 1946 we wrote in an Editorial 
Statement with regard to the purpose 
of the Review:— 

The purpose of this weekly economic 
pe eeatee is to analyse and interpret 
nancial, commercial and_ industrial 
developments; to collect economic news; 
and to present views and opinions with 
the intemt to improve existing conditions. 

Politics and economics being connatural, 

it will be inevitable that this publication 

may at times appear to transgress its 
primary ae by reporting on, and 
dealing with, political affairs. 

In the same Editorial Statement we 
explained the reason for publishing 
the Review in the English language:— 

The English language is the lingua 

franca in this part of the world; Siamese 
and Filipino merchants, Chinese and 
Malayan students, Japanese and Indian 
bankers, all converse, negotiate and cor- 
respond in English. With the ascen- 
paney of the United States over the 
Pacific area the use and understanding 
of the English language will further rise 
until the fond hopes of ‘the late H. G. 
Wells can be realised, and English might 
become the universal medium of speak- 
ing and writing among modern men. It 
is in this anticipation that we publish 
a Far Eastern economic review in the 
“English language. : 


We hope to expand our services in 
‘the near future and to cover develop- 
ments in the Far East — from Burma 
to Korea — with even greater detail. 
When the current year opened we 
‘wrote in the first issue of 1949 that 
“in the coming year the Review will 
‘depict in greater fullness the outlines 
of the picture in the diverse territories 
‘of South East Asia”. It is now pro- 
posed to open in the course of next 
year offices of the Review in principal 
cities of the Far East in order to estab- 
lish still closer contacts for the bene- 
fit of our readers in this part of the 
world, in Europe and in America. 
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of Overseas Chinese, predominantly of 
the working and small capitalist classes 
which are the main pillars of the New 
Democracy. ‘This group is of particular 
interest; its members may make up 
their own minds as to which of the 
policies concerned represents true 
“Liberation.” Possibly they—and others 
—might advocate compromise and co- 
operation between them. They certainly 
may see that Britain delivers the goods, 
and British development schemes are 
calculated in terms of incentives; while 
Peking seems to depend on incitements, 
having so far delivered nothing overseas 
but some ridiculous propaganda about 
the “reign of terror’ in Hongkong. 

If an overall plan is not possible, a 
broad development of the S-E. Asia 
Region, extending the largest possible 
contacts westward, eastward and south- 
ward, and_ seeking at least a modus 
‘vivendi with Communist China, seems 
to offer the best alternative. Yet a 
‘pooling of efforts and benefits on 
“Marshall” lines would be very much 
‘more advantageous. This may be em- 
‘phasised also on grounds other than 
hose of immediate practical advantage; 
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Exchange & Financial Markets 


Hongkong Currency Circulation 


Bank notes in circulation at the end 
of August 1949: $836,585,601. The 
note issue of the Hongkong & Shanghai 
Banking Corp. amounted to $784,376,- 
790, of the Chartered Bank of India, 
Australia & China to $47,912,821 and of 
the Mercantile Bank of India to 
$4,295,990. 

The bank note circulation is slowly 
receding. which is the result of return 
of HK$ from. Kwangtung and dishoard- 
ing of HK$ by Chinese in South China. 
The detline in August compared to the 
precéding four months (July—April) is 
smail but it presages considerable 
diminution in the future. Note issues 
in the four preceding months: $857.1 
millidn, $875.1 m., $877.5 m., and $880.9 
m. In April the note circulation was 
at its highest in the Colony’s history. 
Year-end circulations in 1947 and 1948 
were respectively $675.1 m. and $783.2 
m. 
In comparison with the clearing 
house figures the note circulation ap- 
pears adequate at its present level; 
Hongkong clearing house totals for 
July and August were resp.. $904.5 m. 
and $938.4 m. while the monthly aver- 
ages for clearings in 1947, in 1948 and 
in the first half year of 1949 were as 
follows:—$549.5 m., $688.9 m., and 
$907.6 m. 

There is an increasing tendency in 
Canton to switch over from HK$ 
holdings to gold, silver and.to currency 
accounts in Hongkong, both in US$ and 
HK$, and in the US. The _ expected 
arrival of the People’s Liberation army 
in Canton will spell the end of the cir- 
culation of HK$ in South China. Similar 
to the Shanghai precedent it is expect- 
ed that the People’s Govt. will call up 
foreign currency notes as held by 
Chinese and foreigners in the South 
China area and a conversion rate will 
be announced for exchange of these 
foreign currencies into the legal tender 
of China—the People’s Bank note 
(yuan or dollar). It is therefore likely 
that a large amount of HK$. as used 
both for daily commercial and financial 
transactions in Kwangtung as well as a 
hedge against financial insecurity in 
China, will be turned over to the 
People’s Bank of China or its author- 
ised agents (Bank of China for foreign 
exchange dealings and Chinese and 
foreign appointed banks). Eventually, 
the People’s Bank of China should thus 
acquire a substantial amount of HK$ 
from the people in South China which 
amount they either may use for finan- 
cing of imports of essential commodi- 
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it is evident that in Europe the courage 
and generosity of the move, quite apart 
from its material implications, had a 
profound effect. In Asia also, morale 
must be considered as well as resources. 
Hopes of a broader plan should not be 
allowed to fade, just from lack of 
courage. 
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ties into China (both from the stérling 
area and the dollar area, in the latter 
case by converting HK$ into US$ on 
the local free exchange market) or may 
hold HK$ as part of an exchange re- 
serve tor the People’s Bank yuan, 

Many holders of HK$ in Canton have 
during recent weeks sent them to 
Hongkong where they opened current 
accounts or fixed deposits in the Col- 
ony’s currency, or they acquired . gold 
bars or US$ (both notes, funds in New 
York and current accounts with local 
commercial banks). 


Gold Markets 


Last week’s quotation for .945 gold 
on the local market per hongping tael 
$338, highest, $322, lowest, correspond- 
ing to .99 fine prices of $354-337 (actual 
market rates for .99 fine $354-338). 
Equivalent highest and lowest rates for 
fine oz. $294-280. Cross rates per oz. 
US$4742-46%4. Free gold market cen- 
tres negotiated*sales between US$41 to’ 
42%. 

Lower prices in Hongkong were 
caused by further increase of trading 
stocks; the tight money market; the 
decline in export prospects; the ex- 
pectation of further inflow (or better 
say ‘reflow’) of gold from China to 
Hongkong both for safekeeping and for 
trading; developments in Canton (as 
described below); and, most important 
ot all, the ‘stéadiness of sterling in 
world markets. ; 

The devalued pound has shown much 
resistance to further decline in free 
exchange markets and operators feel 
that the present favourable trend for 
sterling is to continue for a consider- 
able time and may eventually lead to 
an appreciation of the London/New 
York rate from 2.80 to 3. 

The local import-export position 
is unchanged; exports to China are 
finished and shipments to other Far 
Eastern markets (largely for re-export 
to India and Pakistan) seem to make 
no headway; Hongkong cannot well be 
developed as a gold transit centre for 
shipments to India although Macao in- 
terests are very eager to see this busi- 
ness develop. The Macao. government 
and certain persons who have reaped 
fortunes in. the past from the quasi- 
monopoly which Macao enjoyed in the 
gold trade of China are bound to suffer 
in revenue as the decline in gold trade 
has been both abrupt and apparently 
final. One very welcome effect of this 
virtual suspension of Macao’s gold trade 
is the conspicuous decrease in local 
demand for TT New York which fact 
should bring about lower free market 
US$ rates. In the past it was mainly 
the Macao gold importer who, by virtue 
of his enormous US$ requirements 
necessary to finance the millions of ozs. 
of gold to be shipped into China via 
Macao, upset often the local free ex- 
change market and drove the US$ price 
to unprecedented heights 

In Canton, the Central Bank of China 
suspended sales as a result of the tem- 
porary closure of the gold. market in 
Kwangtung’s capital. This gold market 
stopped business as from Sept..19 when 
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sterling devaluation became known and 
only resui.ed operations as from Oct. 3. 
All balances of forward contracts from 
and beiore Sept. 17 were settled on 
Oct. 1. During the 2 weeks of suspen- 
sion of business only spot sales were 
conducted but these were small. As 
from the current week the Central 
Bank will resume gold sales. During 
the past 2 weeks the Central Bank only 
sold’'US notes both in Canton and in 
Hongkong in order to acquire HK$ for 
payment of government expenditure. 
Some lots of goid bullion were how- 
ever offered in Canton by the KMT 
army who earlier had obtained gold 
stocks as an emergency reserve. Canton 
recuiring however only small quanti- 
ties there was no other way out of the 
dilemma than to ship gold to the Colony 
for sale to the market; consequently, 
local prices were depressed but still 
some $8 higher than Canton where, it 
appeared, the bottom was falling out 
of a constipated market. 


Trading Reports of last weeki— 

Monday, September 26:—Opening and 
closing rates $338-330. On the fictitious 
forward market the change over 
favoured sellers at the interest rate of 
51 cents per tael of .945 fine per day. 
Throughout the week, the change over 
rates remained in favour of sellers. The 
opening rate was the highest of the 
week. Tight money market caused 
heavy change over interest inducing 
forced sales. 

Tuesday, Sept. 27:—Opening and 
closing 329-33434. Change over 49 
cents. Launching of the offensive in 
Kwangtung by the People’s Army and 
rumour of the possible raising of gold 
price by US gave stimulation to the 
market. 

Wednesday, Sept. 28:—Opening and 
closing 333-328. Change over 38 cents. 
Selling in Canton indirectly forced the 
local market to follow, prices declined 
further. 

Thursday, Sept. 29:—Opening and 
closing 327142-327%. Change over 30 
cents. With no news, market turned 
quiet. 

Friday, Sept. 30:—Opening and clos- 
ing 32614-32544. Change over 49 cents. 
Lowest of the week 322 recorded, mar- 
ket eased off on unloading of larger 
stocks and heavy interest. 

Saturday. Oct. 1:—Opening and clos- 
ing 324-32534. Change over 30 cents. 
Some demand for .99 fine bars for ex- 
port to South East As’a ports checked 
the dropping market. In the afternoon. 
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During the week under review. 
official tradings were about 195,000 
taels, averaging about 32,500 taels per 
day. Positions left open estimated at 
an average of 178,000 taels per day, in 
which interest hedging forward opera- 
tors, and Canton operators oversold, 
gold importers sold only in = small 
amounts, Shanghai, Swatow and local 
operators were overbought. 


Cash bars turned over officially 9,080 
taels, unofficially 24,000 taels, totalling 
33,080 taels. 


About 8.000: taels from Canton and 
4.000 taels from Macao, making a total 
of 12,000 taels were imported. About 
4,500 taels were exported, of which 
2.500 taels to Bangkok and 2,000 taels 
to Singapore. Over 2,500 taels were 
melted for local ornamental consump- 
tion. Another 5,000 taels were added 
to the local stock; the estimated ready 
delivery stock here is about 340,000 
taels. 


For the month of September, the 
highest and lowest rates were $360-288, 
a difference of $72 or about 23 per cent 
on the middle rate. 


During the month, the overbought 
speculators on the fictitious forward 
market paid total interest of $8.47 per 
tael, or over 30 per cent per annum on 
the middle rate. 


US$ Market 

Highest & lowest rates on the free 
market per US$100, in HK$:—US notes 
619—600, DD 617—597, TT 619—598, 
corresponding to crosses, at the mean 
rate oF cee selling/buying, of US$ 
.59—2.68. 


Compared with the official London/ 
New York cross of 2.80 the local free 
market crosses are from 4% to 74% 
lower; the local unofficial TT rates: were 
from 3.9 to 74%% higher than the offi- 
cial TT New York rate (mean rate 
HK$ 575.56). 


Sterling in New York’s free market 
and in European centres showed much 
firmness. Area account transfers were 
usually done at slightly below the 
official rate; 6 months and 3 months 
forward sales of sterling in New York 
were contracted above the official 
crossrate, indicating higher rate expec- 
tation. Pound notes sold in New York 
for a short time at a premium over the 
official rate with 2.85 asked and paid. 


Turnover in the local market of last 
week: US$ 2% million (TT 1% m,, 


unofficial business done at 326-325. notes and DD 1% m.). 
HONGKONG OPEN MARKET RATES 
per 1S$109 
_ Notes _ Drafts es 

September High Low High Low High Low 
2G inn ahs React Steg hake 6.19 6.11% 6.17 6.09 6.19 6.10% 
DORMS sie anette 6.151% 6.0514 6.11 6.04% 6.13 6.06 
DE i ihe oie 6.14% 6.07% 6.11 6.0414 6.13 6.0414 
29. we nhiie gio ios eres 6,12 6.05 6.0514 6.02% 6.07 6.02% 
RO Satta ela siyas ec 6.08 6.00 6.06 5.97 6.06 5.98 
October 

LUM See ieernic ociete 6.10 6.10 6.06% 5.99 6.07 6.01 


Only a small amount of weekly free 
market sales is accounted for by com- 
mercial requirements. In 1949, Hong- 
kong’s trade with the US and the 
Philippines (as far as. the Colony is 
concerned this is the dollar area) 
amounted to HK$ 45.3 million imports, 
and $24% m. exports, per average 
month (first eight months of this year, 
imports from US HK$ 351.5 m., from 
Philippines 11.5 m.; exports to US 
HK$ 130.2 m., to Philippines 66 m.). 
An unfavourable balance resulted per 
average month, viz. HK$ 20 million 
which amount at the current average 
free market rate (say, HK$ 6), would 
be around US$ 3.1/3 million. This 
deficit on trading account with the dol- 
lar area is covered by inward remit- 
tances from overseas Chinese in the 
dollar area and from other sources 
which have accrued or are accruing to 
the ultimate buyers of Hongkong’s im- 
ports from the dollar area. A small 
part of the US$ deficit is covered by 
conversion of sterling area currencies 
into US$ on the local free exchange 
market. 


Shanghai financiers who have been 
on the sidelines during the last few 
weeks resumed their activities by sell- 
ing US notes and funds in New York 
both as a speculative move in anticipa- 
tion of lower US$ prices following in- 
ternational firmness of sterling, and 
also to regain liquidity in HK$ so as to 
engage with more vigour in the gold 
forward market.:. It appears to many 
of the Shanghai financiers (this word is 
used for want of a better term) that 
hedging in gold is at present a wise 
move considering the stepped up 
rumour offensive abroad which aims at 
the increase of the US Treasury gold 
buying price of US$ 35 to anything up- 
wards of $40. On the other hand, the 
high interest rate on the forward mar- 
ket makes it appear advantageous to 
invest large funds in the gold market. 


Japan account US$ were only sold by 
a few merchants (exporters of cargo to 
Japan and by such fortunate persons 
who previously got an allocation by the 
Dept. of Supplies & Distribution). The 
rate was around HK$ 780, ie. 35% 


higher than the official and some 28% 


higher than the free market TT New 
York. About US$ 10,000 in Japan ac- 
count were sold during the week. 


An important seller of US notes was 
the Central Bank of China in Canton. 
As a result of the suspension of the 
gold forward market in Canton the 
Central Bank sold US notes after hav- 
ing received only recently an amount 
of US$ 5 million from the KMT trea- 
sury in Taiwan. 


The importance of Hongkong as a 
free exchange market in the Far East 
will now be better appreciated no 
doubt by the Chinese (communist and 
nationalist) authorities and the mer- 
chants and people generally; on the 
other hand, investors and speculators 
in Hongkong who fail to calculate with 
the influence exercised by China in the 
determination of local free market: 
rates, may be liable to make fateful 
mistakes. 
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Official Sterling Rates 


The present official sterling rates are 
1/2-13/16 selling and 1/2-29/32 buying 
(TT), 1/2-15/16 (DD), with no penalty 
exacted on forward sales. These rates 
are too low and penalise holders of 
HK$ funds and importers while ex- 
porters and prospective transferors in 
London are benefitted. An early ad- 
justment of the agreed merchant rates 
is expected by advancing the present 
rates by 1/16th. Until a short while 
ago open market rates for TT London 
and on other centres in the sterling 
area were below the official rates but 
the situation has changed in Septem- 
ber when HK$ appreciated in terms of 
sterling on the open market with rates 
quoted about 1/3% on London, 1/7% 
on Australia (official selling 1/6-3/8) 
and 1/5% on New Zealand (official 
1/2-13/16). 


Silver Market 


Last week’s highest & lowest prices, 
in HK$: — per tael $4.60 — 4.40, per 
Hongkong and other dollar coins $3.05 
—8, per Chinese dollar coins $3.25— 
3.15, per 20 cents coins $2.90—2.70. 


Business was small, about 12,000 
Chinese dollar coins were sold. The 
local market remains in the doldrums. 
Canton is the centre of silver business 
with about 1% million dollar coins 
daily transacted. 


More coins are arriving in Canton 
and the Central Bank of China expects 
among other shipments one consign- 
ment of 15 million coins both from the 
US and Mexico. The silver dollar is 
increasing rapidly in circulation. 
When the change-over in Kwangtung 
will eventuate the new authorities will 
have to face a thorny problem in dis- 
posing of the silver coins as the pre- 
vious regime’s legal tender. Millions 
of coins now circulating will eventual- 
ly be melted again and exported in 
bars to foreign countries. The stepped- 
up import of silver coins into KMT 
controlled China and the minting of 
coins in several cities of South China 
and Taiwan is aimed at stabilising 
prices and enhancing public confidence 
in the financial policy of the ‘reformed ’ 
KMT _ authorities. Eventually the 
widespread use of silver coins will con- 
front the People’s Govt of China with 
a very unpleasant problem — how to 
make the people disgorge their silver 
and accept the new paper money as 
legal tender. 


Unofficial Exchange Rates 


Last week’s highest & lowest rates 
of bank notes, in HK$:—Piastres for- 
ward sales 11.70, spot 11.70-11.20. Nica 
Builders 25.60-19.10 (Java Bank guil- 
ders’ lowest 18). Baht 27. (Per one 
hundred foreign currency units). 


Bank of England note 15.70-15.45, 
Australian pound 11.85-11.60, Canadian 
dollar 5.30-5.15, Indian rupee 1.20-1.16, 
Burmese rupee 0.72-0.70, Ceylonese 
rupee 1, Malayan dollar 1.83%4-1.83, 
Philippine peso 2,95-2,87, 
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PERMISSIBLE STERLING 
TRANSFERS FROM ONE 
COUNTRY TO ANOTHER 
AT PRESENT IN FORCE 


1. American Account Countries 


Intertransfers permitted: — U.S.A., 
Philippine Islands, U.S.A. Dependencies, 
Bolivia, Colombia, Costa Rica, Cuba, 
Dominican Republic, Ecuador, Guate- 
mala, Haiti, Honduras, Mexico, Nica- 
ragua, Panama, Salvador, Venezuela. 


2. Transferable Account Countries 


Intertransfers permitted from ac- 
counts designated as_ transferable:— 
Anglo-Egyptian Sudan, Chile, Czecho- 
slovakia, Dutch Monetary Area, Egypt, 
Ethiopia, Finland, Iran, Italy, Norway, 
Poland, Siam, Spanish Monetary Area, 
Sweden, Union of Soviet Socialist Re- 


publics. 


3. Other Countries 

Intertransfers permitted: — Albania, 
Afghanistan, Cyrenaica, Eritre a, 
Liberia, Libya, Nepal, Saudi Arabia, 
Southern Korea, Yemen. 


4. Scheduled Territories 

Intertransfers permitted. Some limi- 
tations imposed by local Controls in 
Australia, Fiji, Hongkong, India and 
Pakistan:—The British Empire (except 
Canada), British Mandated Territories 
of the Cameroons, Nauru, New Guinea, 
South West Africa, Tanganyika, Togo- 
land and Western Samoa, British Pro- 
tectorates and Protected States, Burma, 
Iraq, Iceland. 


5. Bilateral Countries 


Intertransfers subject to Exchange 
Control authorisation: — Argentina, 
Austria, Belgian Monetary Area, Brazil, 
Bulgaria, Canada, China, Denmark, in- 
cluding Faroe Islands and Greenland, 
The French France Area, French Soma- 
liland, Germany, Greece, Hungary, 
Israel, Japan, Jordan, Lebanon, Pales- 
tine, Paraguay, Peru, The Portuguese 
Monetary Area, Roumania, Switzer- 
land and Liechtenstein, Syria, Tangier, 
Turkey, Uruguay, Vatican City, Yugo- 
slavia. 


Permissible Transfers Without Any 
Formalities 
From 1 to 2, 3 and 4. 
From 2 to 3 and 4. 
From 3 to 4. 
From 5 to 4. 


Chinese Exchange Markets 


With the formal establishment of the 
People’s Republican Government at 
Peiping (now renamed Peking) on 
Sept. 30, the status of the People’s Bank 
yuan has been elevated. The success 
of the economic policies of the com- 
munist authorities in North and Cen- 
tral China presages_ stabilised condi- 
tions in all China proper once the civil 
war comes to an end on the main and. 
The future position of the PB$ can be 


assumed to be well assured as it is in 
the vital interest of the new regime 
and the people at large to maintain a 
stable legal tender and thus re-estab- 
lish confidence, at home and abroad, in 
the sound finances of so old and civilis- 
ed a nation as the Chinese. 


Local transfers with Shanghai: con- 
tinued in gold and US$ at the follow- 
ing rates, highest & lowest: gold 940— 
'905 in Hongkong for 1000 in Shanghai; 
US$ 920—900 here for 1000 in Shang- 
hai. Approx. sales: 1400 taels of gold 
and US$ 9,500. PB$ exchange amount- 
ed to small amounts mostly for non- 
commercial purposes. 


Canton remittances totalled HK$ 4% 
million in the Colony and over HK$ 12 
m. in Canton. Rates: 996% to 1005% 
in Hongkong per 1000 in Canton. 
Small business in gold and US$ was 
also reported. 


Amoy and Swatow remittances, 
quoting about at par, were insignificant. 


Silver certificates in Canton do not 
make any progress in circulation but 
suffer no discount against hard coins. 


The KMT authorities in Canton pro- 
pose, once again, to issue ‘patriotic 
bonds’ in order to raise money for the 
prosecution of the war. A first instal- 
ment of 100 million silver dollars in 
these bonds may be put on the market 
but it is generally believed that public 
subscription will not participate. 


There is however regularly made 
some money by the Canton govt. with 
their semi-monthly lottery (called so 
nicely ‘Comfort the Fighting Forces 
Lottery’). The amount of each lot- 
tery sold to the public is silver dollars 
500,000. The gambling instinct of the 
Chinese is well exploited by the lot- 
tery wirepullers but still the sales of 
{this lottery proved difficult as the 
drawing chances are so obviously un- 
favourable to the public. 


Thailand Baht 

The Thailand Govt. has, on Sept. 26, 
devalued the baht currency against the 
US$ to 12% baht per US$1, and appre- 
ciated the baht against sterling to 35 
baht per £. The HK$ parity in Bang- 
kok is 2.1875 baht. The official ster- 
ling/dollar cross rate in Bangkok has 
been lowered from 4.03 to 2.80. Thai- 
land has only recently become a 
member of the I.M.F. and has not yet 
established the required par value of 
its currency in terms of gold and US$. 


No official rate on Bangkok has been 
quoted here for several months the last 
rate having been 3.65 baht per HK$1 
while the free market quoted between 
3.70 to 3.90 baht per HK$ or about 58 
to 62 baht per £. Latest baht note 
price here is HK$27 per 100 baht (or 
3.70 baht per HK$). TT Bangkok is 
usually slightly higher than the note 
price. 
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Hongkong Stock & Share 
Market 


Last week’s market was very quiet 
and ‘business transacted slumped to al- 
most the lowest figure so far recorded. 
The undertone is nevertheless rather 
firm although prices receded. Sellers 
are few at current low quotations. Buy- 
ing interest, on the other hand, is also 
weak but bargain hunters are active 
although, at their ideas, no business 
could be established. The share price 
index fell day by day. 

Volume of Business:—Total sales re- 
ported amounted to 59,446 shares, an 
approximate value of %4 million, a de- 
crease of 2 million compared with the 
previous week. 

Price Index:—The Felix Ellis aver- 
ages based on the closing prices of 12 
active representative local stocks closed 
at 124.86 for a net loss of 1.08 compared 
with the close of the previous week. 


Day-by-day, his averages were: Sept. 
26; 125.85; Sept. 27, 125.41; Sept. 28, 
125.16; Sept. 29, 124.98; Sept. 30, 124.86. 
High Low 
ie aE eR Eat Mena 155.82 123.88 
OSG ieee cies jsysiere 148.68 134.05 
1 OBO a nierercclersvecetactie e's 138.37 123.32 
Business Done: 
Banks:—H.K. Banks @ 1530. 
Insurance:—Canton Insurance @ 310 


Unions @ 675, 670. H.K. Fire In- 
surance @ 225. 

Docks, Wharves, Godowns, etc.:—H.K. 
& K. Wharves @ 105 H.K. Docks 
@ 16, 15% Wheelocks @ 25%. 

Hotels & Lands:—H.K. & S. Hotels @ 
10.40, 10.30, 10, 9.90, 10. H.K. 
Lands @ 49%, 50. H.K. Realities @ 
1.80. Shanghai Lands @ 1.70. 

Utilities:—Hongkong Tramways @ 16, 
15.80, 15.70, 1542, 15%4, 15.30, 15%; 
Star Ferry @ 95, 90; China Lights 
(O). @ 11.80, 11.20, 11, China 
Lights (N) @.8%, 8, 7%, 1.80; 
Hongkong Electrics @ 30%, 29%, 
29, 29%, 29, 2834, 29; Telephones 
oe 19%, 19;. Macao. Electrics 


Industrials—Cements @ 19%. 

Store:—Dairy Farm. @ 38%, 38; Wat- 
sons @ 41, 40, 41; Lane Crawford 
@ 17; Sun Co. @ 2.85, 2.80; Wing 
On @ 72. 

Rie pepeous Chien Entertainment @ 

Cottons:—Ewos @ 4, 

Rubber:—Rubber Trust @ 3, 3%, 3. 
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COMMERCIAL MARKETS 


CHINA’S GOVERNMENT 


The plain man wonders why the 
Nationalist Government continues to 
annoy merchants with a policy of petty 
pinpricks. The so-called “blockade” of 
Communist held ports, for instance, 
which as carried out is clearly illegal 
and which, as the figures of trade with 
North China show, is so ineffective in 
stopping seaborne trade, is calculated 
rather to increase dislike of their re- 
gime, than to encourage sympathy. The 
United States has in the past en- 
deavoured to help the Nationalists and 
only gave up the effort when, as the 
White Paper shows, it was found to be 
useless. Now the Nationalists’ naval 
forces hold two , US merchant vessels 
and will presumably do the same with 
any others found straying within their 
reach, which is not likely to make the 
United States feel more friendly to- 
wards their Government,—though poss- 
ibly by now they do not care very 
much, as matters are undoubtedly 
coming to a head. 

The Communist Party on September 
21 took the step of declaring the inau- 
guration of the Chinese People’s Central 
Government in Peiping, which will once 
again become the capital of China. 
The feeling generally among foreigners 
in China has been that the Communists 
would not seek recognition until they 
had obtained possession of Canton, but 
evidently. they have felt sure enough 
of their eventual success to have made 
the move at this time. The Soviet 
Government, quick to seize an oppor- 
tunity, has promptly extended recogni- 
tion to the new People’s Republic. and 
is withdrawing its diplomatic repre- 
sentatives from Canton, while regard- 
ing the Nationalists solely as a 
provincial government. In all prob- 
ability this example will be followed 
by the other countries within the 
Soviet orbit. 

It cannot be doubted that the United 
States and the United Kingdom have 
already discussed such an_ eventuality 
as the present, and a closing of their 
eyes to facts is far from being the usual 
policy of these Governments, neverthe- 
less they are faced with the difficulty 
that recognition of a new Government 
before the old is entirely hors de com- 
bat is not very usual. 

The attitude: of the United States 
Government towards a Communist re- 
gime in China is at present obscure. 
The British Government has announced 
that it will not come to any decision on 
recognising the new regime without 
prior consultation with all Common- 
wealth and Atlantic Pact countries. It 
is inevitable, however, that a decision 
must be made some time, and that not in 
the very distant future. Already the Com- 
munists control more than two-thirds 
of China,—according to some observers 
four-fifths or 22 provinces out of 28 
(including Manchuria), with a popula- 
tion that some set as high as 360 
million, though such figures as far as 
China’s population is concerned have 
to be taken with more than the pro- 
verbial grain of salt; the Nationalists, 
therefore, at this showing can only rule 


over six provinces in South and South- 
west China, and any claim to control 
over a large territory would have to be 
established. : 

The British have a large stake in 
China, and more than any other nation 
they have helped in its development. 
It has been estimated that around £300 
million has been invested in banks, 
shipping, mines, industry and commer- 
cial undertakings, and although it would 
be hard now to set a value on any of 
these concerns, the good-will remains 
and the foundations are still there. Bri- 
tish merchants who have undergone 
troubles and hardship in Shanghai and 
other centres for foreign trade are most 
anxious for recognition of a_ stable 
government in China, knowing _ that. 
Soviet Rusia and its satellite neighbours 
are unable to supply the needs of the 
country and feel convinced that China 
must turn to its usual trading partners 
for supplies as soon as the road is clear. 

The decision of the British Govern- 
ment is awaited with interest. 


JAPAN’S POSITION IN ASIA 

The announcement that no further 
reparations are to be asked of Japan 
did not cause any surprise. The Am- 
erican administration in Japan have for 
some considerable time been averse to 
any hindrances to Japan’s recovery, on 
the ground that while the American 
people are cglled upon to  con- 
tribute towards the _ reinstatement 
of Japan it is not consistent with the 
policy of dismantling her factories. The 
opinion has also been growing that the 
sooner the Japanese people can take 
complete control of their own destiny 
the better. When the question of dis- 
continuing reparations was first dis- 
cussed there was considerable opposi- 
tion from various interested quarters, 
particularly Nationalist China and the 
Philippines. These two countries had 
been the greatest sufferers from Japan- 
ese aggression, and it was therefore 
natural that they should be more in- 
timately interested in the question of 
reparations. 

Events have, however, moved very 
rapidly in China since then, and the 
complete reversal of policy now to sup- 
port American opinion in the matter of 
reparations on the part of the nations 
formerly opposed to it, is perhaps un- 
derstandable. The effect of this step in 
Japan is one of encouragement. The 
recognition of the country’s future in- 
fluence on Far Eastern affairs has sud- 
denly brought it from the role of a 
conquered nation to one of importance 
in world affairs generally. Japan can 
no longer be regarded as a reprehens- 
ible unit in the family of nations, 
needing repressive measures to control 
various undesirable characteristics, 
but is now being educated to play a 
leading part in Asia. 

That the Japanese are eager to seize 
every opportunity to re-establish them- 
selves is clear by their determination 
to bring back industry to the heights it 
once attained and no political bias will 
prevent them from fulfilling this pur- 
pose. Already’ the Government has 
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demanded the right to trade with the 
Soviet Union and with that part of China 
already under communist rule, and this 
request has already been sanctioned 
by SCAP who wisely realise that no 
drag should be applied to Japan’s 
stride towards complete rehabilitation. 
* * * 


The Bristles Position 


Since the devaluation of the pound 
Sterling, cable advices have been re- 
ceived from London to the effect that 
the price of Chungking black bristles 
has been advanced to 19/- per Ib., a 
rise of 1/- against the previous price. 
At the new rate of exchange, this would 
be US$2.11 per lb., whereas the local 
market quotation for Chungking black 
averages US$2.40 per Ib. On the other 
hand, the price in America for this 
commodity averages $2.60 per Ib., and 
dealers are consequently doubly an- 
xious to increase their exports ‘to the 
United States in preference to other 
countries; with this end in view it is 
hoped that the expected requirements 
by the USA of 6000 piculs will be in- 
creased to 9000 piculs. 

Local stocks for spot sales have been 
reduced by now to 1000 piculs, exports 
over the last two months having been 
mainly composed of Chungking black, 
and the question of replenishment is 
causing some anxiety. In Chungking 
stocks in August were reported as be- 
img around 9000/9500 piculs, but the dis- 
astrous fire which recently took place 
im this city was estimated to have des- 
troyed about 6000 piculs leaving an 
available supply from that source of 
‘only 3000 piculs; a shortage in supplies 
 comsequently anticipated some time 
in ‘the future, which would lead in all 
probability to «an improvement in 
prices. Recently in Hongkong the price 
of Wo. 27 Chungking black was US$2.50 
per Ib., the price in New York being 
$2.615, ‘but the margin of profit was too 
low ‘to interest exporters, particularly 
in view of the above anticipation. In 
the meantime, ‘however, direct shipment 
has ‘been made from Shanghai to the 
USA of 1000 cases of Hankow bristles, 
and as the price in Shanghai is US$2.10 
jper Ib. for Shanghai bristles and US$ 
4.10 for the Hankow product, it seems 
that ‘Hongkong will be more or less cut 
‘Out aS ‘a supplying centre for the USA 
as soon as ‘normal shipping is resumed 
with ‘North (China. 

Pakistan ‘Import-Export Data 

Asa means of stimulating internation- 
‘al trade, the Committee of the Whole 
pf the Economic Commission for Asia 
.& ithe Far Rast (ECAFE) at its March- 
April 1949 meeting directed the Trade 
Promotion Branch of the Secretariat to 
‘continue to collect and disseminate lists 
wf export-import data and information 
on ‘trade ‘possibilities both from within 
‘and without.the region, including ex- 
‘change of such lists with the Economic 
‘Commission for Europe whenever poss- 
ible. Through the courtesy of the 
Government of Pakistan, it is now 
possible to circulate the present import 
requirements, both on government ac- 
count and private industrial account, 
and ithe export availabilities of Pakis- 
‘tan. 
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Among the import requirements on 
government account are listed: stores 
(chemicals, paints, soap, footwear, rub- 
ber items), rubber tyres & tubes, as- 


bestos cement sheets, woollen and 
worsted goods, timber, railway stores, 
insulators, iron & steel. The import 


requirements on industrial account in- 
clude: chemicals, glue, cork tips for 
shuttle cocks, paper, woollen worsted 
goods (including yarn), dyeing sub- 
stances, machinery for the tanning & 
footwear industry, grindery materials 
like eyelets, lasts, nails & threads, pig 
iron, iron & steel (éspecially black & 
galvd. sheets), coal, hard coke, anti- 
mony, electric steel sheets, drawn bare 
copper wire, tin, dry batteries, railway 
car wheels and axles without wheels. 

Surpluses available for export in- 
clude: raw wool, cement, bone meal, 
raw jute, salt, sports goods, gypsum, 
rosin, tobacco, turpentine (natural), 
cow hides, buff hides, goat skins, sheep 
skins, art ware, caps, carpets & rugs, 
cotton & waste, cotton oilseeds, cotton 
seeds, cutlery goods, enamelware, fish, 
fruits, hair (cow ‘tail), hair (goat), 
handicrafts, honey, hurricane lanterns, 
medicinal herbs, musk, musical goods 
& instruments, nuts, oil (all kinds ex- 
cluding motor oil), oil cakes, general 
merchandise, precious stones (uncut), 
reptile skins, roots, scissors & knives, 
sheep casings, seeds, oil seeds, shoes & 
boots, spices, surgical instruments & 
goods, tea, tents, wax. 

Further details in regard to the 
above can be obtained upon application 
to the Hongkong Dept. of Commerce & 
Industry. 


Pakistan Cotton 

The Pakistan Ministry of Commerce 
has announced the Government’s deci- 
sion to extend the free period within 
which cotton can be exported to any 
destination without quantitative limit 
until December 31, 1949. 


* * * 
HONGKONG COMMODITY 
MARKETS. 


Cotton Piece Goods 

The output of cotton piece goods in 
Shanghai has been so much _ reduced 
that Hongkong dealers who formerly 
filled many requirements abroad from 
this source are wondering where they 
will turn for supplies as the Hongkong 
mills at the best cannot take care of all 
requirements. Importations from abroad 
are too high in price to compete in the 
cheap markets previously served by the 
Shanghai qualities. 

There was small demand for piece 
goods during the week, and prices fell 
to lower levels: grey sheetings Bellman 
brand stood at $47 per piece, Dragon 
Head was at $50, Fairy Eagle at $48.50, 
Mammoth Bird at $49; black cloth Bee 
& Eagle was offered at $58 per piece, 
Golden Cup stood at $55.50, Yu Tai at 
$48; white cloth Camellia brand was at 
$48.50, Hsun Liang Yu at $48.50, Nan 
Cheong at $50. 


Woollen Goods 

Woollen knitting yarn was short of 
Cantonese dealers and prices showed 
an improvement: Camel brand (British) 
sold at $31 each, Sky Clipper brand 
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No. 79 fetched $33 and No. 68 $24/$26, 
Horse Head brand No. 79 sold at $32, 
Aeroplane brand No. 68 fetched $19.50, 
“555” brand No. 68 stood at $24. 

Woollen kniting yarn was short of 
stock in several brands with no fresh 
arrivals, Beehive and Cuckoo brands, 
in particular, being in short supply: 
Peacock brand 4 ply sold at $10.80 per 
lb., Front Line brand fetched $11, 
Crane’ brand stood at $10.50, Double 
Gun at $17, Golden Fleece brand 
fetched $11.85, Peony sold at $10 per 
lb. All these sales were made under 
old indents and gave satisfactory pro- 
fits. 


Metals 

With Tientsin buyers in the market, 
mild steel plates were active: 4’ x 8’. 
1/32” was offered at $70 per _ picul, 
1/16” to 3/32” improved to $58, %” 
increased to $44 and stood firm at $50, 
%” to %” stood at $45, 14” at $46 per 
picul; British 4’ x 8’ new indent price 
has been raised from £60 to £67 per 
ton, but dealers were not interested at 
this increased price. ' Japanese galvan 
ized mild steel sheets; thin, G30 3’ x 7’ 
rose from $12.50 to $13 per piece, 3’ x 6” 
was offered at $11.20 and showed satis- 
factory profits. Zinc sheets, which had 
been dull for a considerable time, still 
showed no improvement in price in 
spite of stocks being low: Polish 3’ x 8’ 
G5 remained at $113 per picul, G6 was 
offered at $105, G7 & G8 at $101; Jap- 
anese 3’ x 7’ was also dull the price 
improvement noticeable being due to 
the high rate of exchange, G5 stood at 
$113, G6 at $100/$103; Polish G5 was 
offered since the devaluation of sterling 
at the forward price of £120 per metric 
ton, G6 was £3 cheaper, when com- 
pared with previous indent prices there 
has been a rise of about 25%. Japanese 
brass sheets, rolled, suitable for the 
manufacture of torches, 7” wide and 8 
oz. to 9 oz., sold at $190 per picul im- 
proving to $195, 10 oz. sold at $195, 14 
oz. stood at $200; British 8 oz. fetched 
$220 and 12 oz. $225 per picul. Few 
transactions took place in brass sheets 
and no improvement in prices was ex- 
pected owing to the recent arrival of a 
consignment of 1000 tons and the lack 
of purchases by China interests: British 
14 x 48 8 oz. & 9 oz. was offered at 
$220 per picul, 10 & 11 oz. stood at $225 
and 12 oz. at $230. Japanese aluminium 
sheets 1 m. of 3’ x 6’ 1/82” sold at 
$2.20 per lb. with North China’ buyers 
in the market, but fell later to $2; 
British 4 x 8’ 1/32” fetched $2.10, 
falling to $1.90, and 3’ x 6’ 1/32” sold 
at $2.05 and fell to $1.70. The demand 
for barbed wire having fallen off from 
China, French 1 cwt. packing fell to 
$55 per bundle while 56 lb. packing 
was reduced to $28 per bundle; Japan- 
ese 56 Ib. packing fell to $30 per bundle. 
Galvd. wire was in demand to fill the 
requirements of Macao and Canton, 
and prices improved slightly: G8 to G12 
was offered at $50 per picul, G13 to 
G17 rose to $54 owing to lack of stock, 
G18 & G22 stood at $60 per picul. 
Wire nails were inactive and prices, 
which had risen. following ‘the devalua- 
tion of the pound sterling, fell again: 
Czechoslovakian, Polish and Italian 1” 
to 3” and 1” to.4” in kegs of 250 (with- 
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out 134”) were reduced to $44 per 
picul for spot and French to $42, Italian 
G17 %” and G18 5%” were offered at 
$64 per picul; the local manufacture 
1”-4” fetched $43 per picul. The: winter 
allocation to Hongkong of British tin- 
plate will be around 250 ‘tons, but 
dealers in this commodity complain 
that this is too low for their require- 
ments; a reduction in local stocks led 
to improved prices, 20” x 28” (British) 
in 200 lb. casks in skids met with buy- 
ers’ offers of $125 per cask but sellers 
held firm at $130, the indent price was 
around $98 per cask; new cargo of USA 
tinplate, under self-provided’ exchange. 
was on the market at $140/$142 per 200 
Ibs. cask of 20” x 28”, but no sales took 
place. Misprint tinplate, USA, was in- 
active, with white base offered at $58 
per case and black base at $46. Elec- 
trolytic tinplate being short of stock 
improved to $88 per picul. The arrival 
of fresh supplies of British and Ameri- 
can tinplate waste was expected, but 
with few demands for export the 
market ‘would have to depend upon 
local consumption to absorb these: first 
quality tonnage packing (USA) 18” x 
26”, 22” x 26” and 25” x 28” was sold 
at $95/$96 per 200 Ibs., ordinary quality 
10” x 10” fetched $94 and ex-godown 
$91/$92 per cask; British 10” x 10” 
new forward delivery price was' $84/$85 
per 200 lbs. There was a good demand 
for copper scrap. and lead scrap: and an 
improvement was. anticipated: copper 
scrap fetched $75 per picul and lead 
Scrap $21 per picul. 


Paper 

Cabled advices frdm Europe re- 
port that as a result of the devalua- 
tion of: sterling prices have been in- 
creased: newsprint in rolls has been 
raised from £37.10/- per ton to £39.2.6 
cif. Hongkong or the equivalent of HK 
30 cents per'lb.; the Swedish allocation 
for Hongkong has’ been completed and 
shipment of the new allocation will 
commence néxt year; the Norwegian 
allocation has not ‘yet: been completed, 
over 500 tons still-being due to Hong- 
kong, and as local importers see no 
profits. at the new price of £39.10/- 
some cancellations of orders have taken 
place; the new price of Polish news- 
print in rolls is:‘on a par with the 
Norwegian. Buyers from Tientsin were 
requiririg newsprint in rolls, which sold 
for 31%! cents per lb., falling later to 
31 cents for both 31” &' 43" 

Buyers from Taiwan ‘and! Kunming 
were in the market'for cigarette paper, 
Ecusta brand 29 mm'6000 m with greén 
line was. found too high ‘at: $22.50 per 
bobbin and sales were finally made at 
$22, Smoking :Tiger brand was pur- 
chased at -$20.50 per bobbin, Rene 
Bollore brand fetched $19 and.Centen- 
nial brand’ $18.50 and Elephant brand 
$20; Centennial’ brand 27.5 mm 4000 m. 
sold at $13. With large stocks on hand, 
it was hot expected that prices ‘would 
rise. 

British aluminium’ foil was active, 
and 4.5” x 6.75” thin quality, sold for 
$3.20 per lb., an increase ‘over the 
earlier price of $3, to buyérs trom 
Central China; quotations against new 
indents were recéived from the USA at 
US 44 cents per lb. for'delivery within 


FAR EASTERN EC 


‘ 


a month, the local market rate being 
$3.10 per lb: 


Cement 

The cement market showed greater 
activity during the week. about 10,000 
bags of Indochina Red Dragon brand 
in 1 cwt. packing arrived and __ sales 
were effected at $6.50 per bag for spot, 
$6.20 per bag; Japanese cement, old 
stock, of 100 lbs. packing and Taiwan 
cement 1 cwt. packing improved to 
$6.30 per bag; Danish white cement 
Bates brand in 1 cwt. bags fell to $15.50 
with lack of demand, Red Lion brand 
forward delivery was offered at $248 
per ton without sales. 

Emeralcrete rapid hardening (Green 
Island) cement stood at the official 
price of $7.50 per 112 lb bag and 
Emerald brand 112 Ib. bags at $6.50, 
Green Island cement in 94 lb. bags sold 
at the usual price of $5.60 per bag, 
British white cement “snowcrete” in 
drums of 375 lbs. nett sold at the usual 
price of $55 per drum and “snowcem” 
cement paint at $58 per steel drum of 
112 lbs. ex-godown. 


Gunny Bags 

Since the restrictions on the import 
of gunny bags were announced by the 
South African Government, no trans- 
actions have taken place, but recently 
enquiries have been received from that 
country in regard to long term deli- 
veries and negotiations are still pro- 
ceeding. At the supply source prices 
have increased, Rs.220 per 100 bags be- 
ing quoted: the local price of Heavy 
Cees 29 x 43 2% lbs. 2” green (new) 
was somewhat erratic during the week. 
ranging from $3.30 to $3.40 and then 
falling to $3.15 per bag; forward de- 
livery ex-ship was quoted at $3, $2.95 
and $2.80. 


Vegetable Oils & China Produce 

Since the devaluation of the pound 
sterling, no fresh enquiries in regard 
to tungoi! (woodoil) have been received 
from Great Britain and the USA; prior 
to devaluation, Japan was negotiating 
for 700 metric tons, but under the pre- 
sent uncertainty regarding Hongkong- 
Japan trade the negotiations have been 
suspended pending a clarification of the 
situation. During the past three months 
ending: September 30, 2163 long tons of 
tungoil have been shipped to Europe 
and 3315 long tons to the USA, the 
latter showing a decline even against 
the reduced American consumption of 
2700 tons: stocks held in the US amount 
to around 15,000 short tons, plus 10,000 
tons of home production, the total of 
25,000 tons being considered — sufficient 
for eight months’ consumption. The 
local price of tungoil improved to $169 
and $170 per picul with export permit, 
but fell later to $167, while tungoil 
without export permit after touching 
$168 fell to $166 per picul with counter- 
offers at $164, sa’es were effected at 
$162.50 for B quality. Teaseed oil 5% 
acid first quality was offered at $157 
without sales, but sold later at 156 per 
picul, some sales for export were made 
at $166.50 & $169. Rapeseed oil, which 
has been inactive for some time, show- 
ed activity during the week and sales 
were effected at $100 without export 
permit, a fall of $12 against the pre- 
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vious price, while with export permit 
the price stood at $103 per picul. 

“The market for groundnut oil showed 
lower prices, Swatow Flying Horse 
brand in tins sold at $175 per picul 
and in drums at $156, Flying Eagle 
brand in tins fetched $175, Ship brand 
in drums sold at $164, Dragon brand in 
tins $180 and in drums $160, Elephant 
brand in tins fetched $175, Bell brand 
in drums, old stock, stood at $140; 
Tsingtao groundnut oil sold at $120, 
Bombay cargo first quality fetched $153 
per picul; new arrivals of Swatow pro- 
duce fetched between $153/$154 per 
picul. 

Owing to a_ shortage of stock in 
aniseed star first quality, the price rose 
to $56 and $60 per picul; Tung Hing, 
Kwangtung, first quality stood at $57 
and second quality fetched $52 and 
$52.50 per picul; Haiphong first quality 
stood at $50 per picul. Tientsin buyers 
were in the market for China rosin 
first quality from East River, Kwang- 
tung, which rose from $31.50 to $32 per 
picul. Supplies of ramie from Szechuen 
are practically unobtainable owing to 
difficulties in transportation, and dealers 
have to rely mainly upon deliveries 
from West River, Kwangtung, though 
the quality is inferior. Plans are being 
considered for shipments of green 
ramie from Shanghai to fill the local 
demand, but as the final cost would 
amount to something around $290 per 
picul this would be too expensive for 
profitable trading: green ramie, old 
stock, was disposed of at $195 per picul 
non-export packing, export packing 
was offered at $210, but without sales, 
and later some small lots were disposed 
of at $220 per picul; sellers anticipated 
a further increase in view of the short- 
age of supplies. 

Exports of feather to the USA from 
Hongkong have shown a_ decline re- 
cently in view of shipments made from 
Shanghai, the more direct route work-- 
ing out at a lower cost: GGS goose 
feathers in Shanghai were quoted at 
US 63 cents per lb. or HK$460_ per 
picul, in Hongkong the price would be 
US 69 cents or HK$570; duck feathers 
in Shanghai were quoted at US 50 cents 
per lb. or HK$360 per picul, in Hong- 
kong the price would be US 58 cents 
per lb. or HK$400 per picul cif. On the 
local market, duck feathers from Pak- 
hoi in Kwangtung sold for $259 B 
quality and $261 per picul A quality, 
Haiphong first quality fetched $211 per 
picul. 

Some Chungking raw silk which had 
been purchased as speculation at $1700 
per picul was offered on the local mar- 
ket at $2300. with a counter-offer of 
$1900, but without sales. Szechuen raw 
silk of 20/22 deniers was offered in 
small quantities at $1600 to $1700 per 
picul; difficulty of transportation was 
anticipated for forward deliveries. 

Ores 

For some time tungsten (wolfram) 
ore has not interested exporters and 
prices have shown a falling tendency: 
China standard quality dropped to $210 
per picul and 80% of 65 degrees fell to 
$170, but no transactions took place. A 
sale of 2000 tons of manganese ore was 
made for shipment to Japan at the 
price of US$23.50 per ton. Lack of 
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export demands caused Kwangsi copper 
Ingots, melted down from copper coins, 
to fall heavily in price, sales being 
effected at $98 per picul. As a result 
of no arrivals of Australian cargo, local 
aluminium ingots around 85% im- 
proved in price from $80 to $115 per 
picul. 


China Tea 

With the fall of Foochow and the 
approach of the Communist armies to 
Amoy, tea from Fukien has been cut 
off and supplies for the time being can 
only come from Taiwan; these, how- 
ever are insufficient to fill requirements 
even with the lessened demands from 
France and America: Broken Orange 
Pekoe ist quality sold for $260 per 
picul and 2nd quality at $230, Orange 
.Pekoe 1st quality fetched $250, Sou- 
chong 1st quality fetched $330, 2nd 
quality $230/$300 and 3rd quality $240/ 
$270 per picul. Tikunyum green tea, 
ordinary qualities, was offered at $600 
to $800 per picul. 


Beans 

Dairen soya beans were in demand 
for Macao as well as for local con- 
sumption and sales were effected at 
$42.50 per picul. a drop of 50 cents 
compared with the previous price; a 
further fall occurred later when trans- 
actions took place at $41 picul; how- 
éver, it is expected that prices will keep 
steady. Soya beancakes, lacking spot 
cargo, improved in price from $32 to 
$33 per picul, with delivery in two 
weeks the price was $29.60. Green 
beans from Manchuria had substantial 
sales at $42 per picul, later transactions 
were at $44 ex-ship and $44.50 ex- 
godown: green beans from Indochina 
sold at $40.50 per picul for 2nd quality. 


Industrial Chemicals 

After. sterling devaluation the gen- 
eral tone has firmed up and there is 
much speculative buying among de2lers 
who expect higher prices for a large 
number of imported chemicals. Better 
offtake by China has recently reduced 
stocks of many articles and as new 
shipments have been slow in coming 
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the trend is firm. Only if there is 
heavy overstocking and no early pros- 
pect of sales do prices recede. On the 
whole, business of dealers is good and 
profits are satisfactory, importers are 
well provided with new orders and the 
outlook is encouraging as the KMT 
blockade of North & Central China 
ports is after all not very effective. 
Within a few months, provided that 
Kwangtung will pass under communist 
control, there should ensue a very 
lively business, not only in chemicals 
but in all industrial raw materials of 
which China is so woefully short. 


Ammonium chloride. In the past 
half month small shipments from USA 
and Belgium replenished the market 
but supply could not meet demand 
and prices were stronger. Lately the 
ICI Crescent brand 1.5 cwt bags sold 
$750 per long ton. Lamp black. Mar- 
ket remains firm. ICI Fortress brand 
187.5 lb case sold from $300 to $325 
per case. Getz brand up to $262 per 
ease of same packing as ICI. USA 
origin without brand per 187.5 lb case 
sold at $260. Gum Arabic. Egyptian 
origin 100 kg bags bead form sold from 
53 cents to 55 cents per lb. Extract 
of Quebracho. Crown brand 105 lb 
bags sold $79.50 and $79 per bag. Ex- 
tract of mimosa. Elephant brand 1 
cwt bags around $50 per bag. MBT. 
As no export demand the market at 
standstill. In the coming two months 
a large volume of business may be 
done. English Monsanto 224 lb metal 
drums sold at $1.68 per lb. The pro- 
per price should be $1.75 to $1.70. 
Paraffin wax. Under recent TT rate 
on New York it is workable to import 
as prices declined in USA. AMP 
143/150 nine slabs to one carton 
sold from $76 to $78 per picul 
and AMP 160/165 of the same pack- 
ing sold $98 per. picul. AMP 
126/128 eight slabs to one carton sold 
at $65 per picul. The eight slabs are 
of lower melting point, and higher per- 
centage of oil and moisture content. 
Lithopone. Shanghai demand is brisk. 
Dutch origin 50 kg paper bags spot 
goods sold 43 cents per lb two weeks 
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ago. At present the forward sales 
which will be due early October are 
from 42% cents to 45 cents lb. The 
USA origin 50 lb paper bags sold 50 
cents per lb. 

Caustic soda solid. As Shanghai 
price is about $500 per drum, many 
exporters are interested. In the past 
two weeks 1500 drums were sold. ICI 
temporarily stopped to sell wishing to 
increase market price; Crescent brand 
6 ecwt drums sold from $180 to $222 
per drum. USA origin 700 lb drums 
was raised from $158 to $184 per drum. 
The indent price for USA origin is 
about $161 per drum. Vaseline. Light 
amber 400 lb drums sold 30 cents per 
lb, afterwards 28 cents only. Snow 
white grade 375 lb drums at 43 cents, 
later on 46 cents, 48 cents. Phenol. 
Although some business was recorded 
the general tone is on the easy side. 
English Monsanto 448 lb galvanised 
iron drums sold 74 cents per lb, and 
English origin 375 lb drums sold 75 
eents. Canton is selling phenol at a 
higher price but many stock holders 
here anxiously wish to sell before the 
maturity of their bills. As supply is 
exceeding demand prices will drop a 
few cents. Sulphur powder. Stock is 
scarce. USA origin 100 lb paper bags 
sold from $30 to $30.50 per picul re- 
gardless of indent price being $24. Al- 
though demand is coming out no fur- 
ther business was recorded due to 
small stock. Sulphur black. National’s 
693 brand 100 catty drums sold ‘from 
$260 to $280 per picul. Market is firm. 
DPG. USA origin 200 lb drums sold 
$2.12 per lb, and English Monsanto 150 
Yb metal drums $2.18. USA origin 
Vanderbilt 150 lb fibre drums was ask- 
ed $2.15. Zinc oxide. Market advan- 
ced. Japan origin 50 kg wooden bar- 
rels with export permit sold from 83 
cents, 84 cents to 86 cents per lb, now 
about 90 cents. The Belgian origin 50 
kg bags sold 74 cents. No export per- 
mit is required here except for Japan- 
ese cargo. Soda ash. Export demand. 
is heavy. Over 100 tons business was 
recorded. ICI Crescent brand 90 kg 
bags dense grade sold $38. French 
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sold $1.25 per lb. 


‘walls and floors 


$3.20 per lb. Sodium cyanide. 


‘cents per tb. Stearic acid. 
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origin 100 kg bags. fluffy grade sold 


32.50 per bag. Local consumers like’ 


the USA 'origin 100 lb paper bags dense 

rade which sold from $20 to $22 per 
ag. Potassium chlorate. This dan- 
gerous cargo is accepted by few ship- 
ping companies. Storage is also diffi- 
cult to obtain. These obstacles affect 
the consumption and export of this 
item. USA origin 160 lb metal drums 
‘sold 68 cents per lb which is below in- 
dent price. Cargo from Finland or 


Sweden can profitably be sold, price is. 


about 60 cents. Lead acetate. This 
salt was shipped to North China in 
small lots. It is used for making 
chrome yellow. 600 lb wooden barrels 
Ammonium bicar- 
bonate. Rather big business was estab- 
lished. ICI 2 cwt drums sold $82 per 
drum. Poland origin 50 kg drums sold 
$38.50 per drum, and then jumped to 
$41. However, some dealers sold again 
at $38.50. Lately the market was fix- 
ed at $39 and a considerable volume of 


business was done at this figure. 
Sodium thlosulphate. (Alias sodium 
hyposulphite). It is used in photo- 


graphy for dissolving silver precipitate 
and in bleaching for elimination of ex- 
cessive chlorine and also for leather 
tanning. Prices from $33 to $33.50 per 
barrel of ICI 1 cwt wooden barrels. 
Glacial acetic acid. As stock is ex- 
tremely short only small quantity of 
spot goods sold. Dutch origin 25 kg 
carboys at $1.25 lb, and 480 Ib alumi- 
hum drum .at $1.03 shipment due mid- 
October, 25 kg carboy Italian origin, 
sold 80 cents to 94 cents per Ib. Shang- 
hai is in a tight supply position prices 
there are about HK$4.50 per lb. 
Sodium silleate. ICI Crescent brand 
750 lb drums sold $135, and then $148, 
at present $153. Sodium nitrate 2 cwt 
bags sold $32 per picul. Sodium sul- 
phide solid. .After purchases by North 
China traders the stock declined. ICI 
Chinchin brand 5 cwt drums sold from 
$820 to $1000 per long ton. Late'Octo- 
ber arrival sales from $610 to $660, 
Spot goods from Italy 400 lb drums 
now asked $760 per long ton. Acetic 
anhydride. Tientsin buyers continue 
purchases. 480 lb drums sold from 
$1.85 to $1.40 per lb. There is a 60 kg 


‘earboys packing but buyers show no 
‘interest as it is dangerous in transit. 
‘Ultramarine. blue. 


USA origin 224 lb 
fibre drums sold $115 per picul. As 
the colour of this packing is not dark 
enough its price is cheaper. Chrome 
green. It is used for the decoration of 
when mixed with 
50 lb bags USA origin sold 
Price 
is coming down. English origin 50 kg 
drums sold from 99 cents down to 90 
Australian 
origin single pressed sold around 91 
cents per lb., the Argentine cargo at 
$1.08. The indent price‘ for Australian 
single pressed is now 83 cents. Red 
fead. Australian origin 560 lb wooden 
barrels sold $105 per picul. DNCB. 
Tientsin buyers are making purchases. 
USA origin Monsanto 600 lb drums 
‘with melting point 46.5 degrees C. sold 
$1.15 per lb. Borax. ICI crystal form 
1 cwt bags sold from $41.50 to $42 per 
bag, the 100 lb paper bags granular 
form USA origin at $21.50. USA ori- 
gin’ 112 lb burlap bags granular. form 


cement. 
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Progress of Hongkong’s Manufacturing Industries 


In mid-year the number of register- 
ed factories in Hongkong was 1309 and 
registered industrial labour numbered 
70,770. To these figures should be added 
those factories and workshops which 
either are exempt from registration or 
otherwise have failed to register for 
one reason or another. The number of 
unregistered workshops is estimated af 
over 300, and labour employed in these 
workshops may come up to 10,000 men 
and women. 

Compared with the results of previous 
registrations the June 1949 figures es- 
tablish records. In March 1947 the 
number of registered factories and 
workers was respectively 972. and 
54,338; in March 1948: 1137 and 61,714; 
and in March 1949; 1143 factories and 
60,650 workers. The June figures re- 
present the following increases over 
March 1947: 35% for factories and 
30%% for workers; over March 1948: 
154%4% for factories and 14.68% for 
workers; and over March 1949: 144% 
for factories and 16.69% for workers. 

The registered labour force as at 
June 1949 is the highest in the history 
of Hongkong: 70,770 workers (viz. 
44,057 men, and 26,713 women). Com- 
pared with March 1947 the numbers of 
registered factories and workers have 
increased by 337 factories and 16,432 
workers, while the increase in June 
over March this year was 166 factories 
and 10,120 workers. 
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$24 bag. Glveerine. Dutch origin 250 
kg drums CP quality sold between 
$1.70 and $1.75 per lb. Citric acid. 
English origin 1 cwt drums sold $2.35 
and then down to $2.15 to $2.10 per Ib. 
Salicylic acid. English origin 1 cwt. 
drums sold $2.10 per lb. Chrome tan- 
ning. This is used for leather tan- 
ning however its end use is not so 
extensive as bichromates or potash 
chrome alum, It was sold 64 cents per 
Ib. Sodium bichromate. This item has 
been quiet for a few months. Austra- 
lian origin 560 Ib drums sold 84 cents 
per lb and USA origin 300 lb fibre 
drums sold 70 cents. Potassium  bi- 
chromate. There were some shipments 
to North China. Italian origin 100 kg 
wooden barrels sold $1.02 per lb. Rosin. 
Inquiries came for a big quantity of 
foreign rosin but there is no large 
stock here. The H grade 520 lb metal 
drums sold from $83 to $90 per picul. 
Calcium carbonate. Japanese origin 50 
kg burlap bags heavy grade sold $260 
per ton. Red amorphous phosphorus. 
French origin Lion and Fork brand 110 


Ib cases sold $290 per case. Sodium 
hydrosulphite. English origin 120 lb 
drums about $150 per picul. Bleach- 


Ing powder 35%. Red Heart brand 50 
kg drums sold $28.50 per drum. Later 
price asked $32 due to short supply 
from ICI. Bleaching powder 70%. 
USA origin 130 lb drums sold $1.65 per 
lb. Sodium bicarbonate. Export de- 
mand is active. Crescent brand 100 
kg bags sold from $36.50 to $41 per bag. 
USA origin 100 lb paper bags about 
$22 per bag. Lactic acid 75% pure 124 
lb carboy sold $1.70 per lb, 


Not only in trade and finance there 
has been this year much progress but 
in the manufacturing industries higher 
activity has been noted which is now 
borne out by the statistics published in 
this issue. The over-all picture is de- 
finitely encouraging in spite of the 
earlier misgivings voiced as regards the 
two threatening factors: high cost of 
production in the Colony (as a result 
of high cost of land and construction, 
high wages and relatively uneducated 
and untrained labourers) and resur- 
gence of Japan’s postwar industry. 
However overseas markets are increas- 
ing in number and. the buying power 
of the peoples in backward countries 
(both in Asia and Africa) has notably 
expanded. Although a reduction in 
production costs is imperative no alarm 
need be felt about the future of the 
local industry as a consequence of the 
activity of Japan’s manufacturing in- 
dustry. Our goal is to sell what we 
‘produce and to produce more in order 
to sell more and thus earn more, give 
more employment and contribute to- 
wards the realisation of the generally 
accepted ideal of progress in every field 
of human activity. There will be ample 
scope for local products not only in 
‘Empire markets but in most Far East- 
ern centres and competition with 
Japan’s industry should eventually re- 
dound to the benefit of the local com- 
munity—provided however that postwar 
Japan will not resort to old. and prob- 
ably for ever discarded practices of 
dumping and exploitation of labour. 


Leading industrial groups in Hongkong 


Important and leading industrial 
groups in Hongkong as at June 1949 
are the following:—An iron ore mine 
which has recently restarted operation 
employing 830 miners; the soy sauce 
and gourmet powder factories with 1045 
workers (251 more than in March last); 
bakeries and confectioneries employing 
736 (an increase of 136 over March): 
soft drinks makers with 635 employees 
(422 up); cigarette and cigar factories 
with 1266 workers (up 42); 


The cotton textile industry: 19 spin- 
ning mills employing 4107 hands 
(against 10 mills in March, an increase 
of 3702 hands), 144 weaving mills with 
6706 ‘workers (down 579), 201 knitting 
mills with 6613 workers (up 1627), 
wearing apparel factories with 1179 
workers (down 12); 


The printing industry comprising 101 
establishments with 3450 workers (in- 
crease of 492); 43 rubber shoes fac- 
tories with 2597. workers (decline of 
2386 workers); match factories with 
1060 workers (increase 285); glass and 
glass products with 700 (minus 92); 17 
iron foundries with 564 workers (plus 
43); 3 steel rolling mills with 510 work- 
ers (plus 168); metal ware factories 
with 4395 workers (up 1153); enamel 
ware with 1694 (up 1249); needles 727 
(up 442); machinery repair with 1334 
(up 216); hand torches with 3145 (up 
548); ship building and repair with 
9862 workers (a decrease of 1504 work- 
kers in spite of fulltime operation and 
long waiting lists for repairs), 
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Registration of Factories in Hongkong 


Monthly 


Monthly Monthly Average 


Average Average Jan/June July August 
1947 1948 1949 1949 1949 
Applications for 
registration received ;... 38 38 33 41 37 
Less cancellations ......... 5 12 17 21 16 
Pel OCAlS Crttnear silos iss 33 26 16 20 21 
Registration certificates 
ESSUCU asters icc sa.siile.creussous foceus 43 24 18 19 20 


Electric Power and Gas 


Consumption of electric power has 
increased by leaps and bounds reflect- 
ing the expansion of industry both on 
the Island and the mainland. August 
figures are the highest on record and 
exceed the monthly averages of 1947 
and 1948 by 160% and 57% respective- 
ly. The average consumption for the 
first six months of this year exceeds 
monthly averages of 1947 -and 1948 by 
113% and 28%% respectively. 


Gas consumption during the current 
year was also far in excess of previous 
results. The August figure of gas 
manufacture and distribution compared 
with the monthly averages of 1947 and 
1948 was higher by 72% and 32% res- 
pectively. The monthly average of the 
first half year 1949 was higher by 
664% and by 27%% than the averages 
for 1947 and 1948 respectively. 


Consumption of Electricity 


Monthly 
Monthly Monthly Average 
Average Average Jan.-June July August 
1947 1948 1949 1949 1949 
Kw. Hrs. Kw. Hrs. Kw. Hrs.. Kw. Hrs. Kw. Hrs. 
Lighting: Geis... 3,298,718.00  4,346,143.34 5,192,943 5,607,823 5,976,904 
POWOD Ma siseteis cies 1,244,540.71  3,775,142.33 5,189,649 6,196,424 6,613,851 
meraction- aia. +. oa 631,524.50 749,802.00 807,071 853,065 790,109 
Bulk Supply 
Consumers .... 2,340,809.42  3,570,114.25 4,863,378 5,870,195 6,206,458 
Public Lighting .. 71,710.92 93,789.33 111,971 108,910 117,490 
Totalie se ciopee 7,587,303.55 12,526,000.25 16,165,012 18,636,417 19,704,812 
Gas Manufacture & Distribution 
Monthly 
Monthly Monthly Average 
Average Average Jan.-June July August 
1947 1948 1949 1949 1949 
Cubic feet Cubic feet Cubicfeet Cubicfeet Cubic feet 
‘Domestic ) (26,581,967 26,925,600 27,334,300 
Industrial) ...... 17,033,392 21,975,525 ( 1,478,500 1,524,400 1,642,700 
‘Public Lighting 1,328,567 1,980,183 2,514,500 2,623,500 2,628,400 
Ota ers citeie/ 18,361,959 23,955,708 30,574,967 31,073,500 31,605,400 


Hongkong Industry 


The industry of Hongkong is charac- 
terised by the very large number of 
small concerns, often based on the 
family as unit, which in aggregate 
sometimes make up an extensive in- 
dustry. Many of these concerns rely 
on manual labour without mechanical 
assistance, and the number of em- 
ployees may be very limited. These 
concerns are not required to be re- 
gistered as Factories or Workshops, 
and the Labour Office is frequently not 
even aware of their existence. This is 
particularly true of the many small 
general engineering workshops which 
earry out vehicle repairs and minor 
repairs to machinery. 


& Labour Problems 


The recent construction of new 
modern factories and especially the 
numerous cotton spinning mills, and 
the general tendency, encouraged by 
the Labour Department, to construct 
new factories in proper factory-type 
buildings, as opposed to the small type 
of factory housed in domestic-type 
buildings, have proved a great addition 
to Hongkong’s industry. The enforce- 
ment of health and safety standards is 
greatly facilitated in the new type of 
factories now being constructed. 


Employment Conditions 

No unemployment figures exist, and 
it is doubtful whether in such a fluc- 
tuating population the collection of such 
figures is practicable. There is un- 
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doubtedly unemployment in the Col- 
ony, but so much of the labour force 
is employed on a casual basis that it 
is probable that unemployment also is 
inconstant. 


So far no official employment ex- 
change has been established in Hong- 
kong. In spite of this, considerable 
numbers of unemployed present them- 
selves at the Labour Office and efforts 
are made to obtain employment for 
them. Employment has been found for 
many hundreds of applicants but the 
work is necessarily limited because it 
is of an unofficial nature and not re- 
cognised by employers. These do not, 
therefore, apply to the Labour Office 
when requiring new men. Another 
factor militating against the placing 
of a large number of workers is the 
surfeit of labour in the Colony. This 
results in vacancies being snapped up 
without much effort on the part of the, 
employer. It must also be noted that 
it is a long established practice for em- 
ployers to rely on their foremen to 
find staff required. This is convenient 
from the employers’ point of view as 
it makes the foremen either partly or 
solely responsible for the conduct of the 
men so introduced. Unfortunately also 
there is the long ingrained Chinese 
practice whereby a new employee has 
to pay a considerable sum of money to 
anyone introducing him to employment. 
This is an evil exceedingly difficult to 
eradicate as, apart from being long ac- 
cepted, the worker himself is willing to 
pay for employment as a natural quid 
pro quo for obtaining any job. There 
would be a number of difficulties to 
overcome in setting up employment 
agencies, and their success would de- 
pend mainly on the co-operation of 
employers. 


By general agreement between all ° 
European employers, and now an in- 
creasing number of Chinese employers 
engaged in more modern forms of busi- 
ness the 48-hour week is recognised 
as standard, and any work over 8 hours 
for six days is treated as, and paid 
for, at overtime rates. Workers in 
Chinese owned industries continue to 
work longer hours, nine hours a day 
being standard. These hours are quite 
often combined with a seven day week. 
This is not as reprehensible as it 
sounds, as Chinese workers prefer long 
hours at a slower tempo to shorter, 
more concentrated hours. This is per- 
haps partially due to habit and climate, 
but in many cases workers do not know 
what to do with the increased leisure 
resulting from shorter hours and pre- 
fer the increased wages from which 
they benefit in a longer working week. 
Even longer hours are often worked 
where employment is at piece-rates. 
These are particularly prevalent in the 
textile, electric torch, and rubber in- 
dustries. Moreover, in the textile in- 
dustry, where work is often particular- 
ly light (much of it consists in the 
mere watching of machines, with an 
occasional adjustment or the joining of 
a broken strand), many women are 
content to sit and watch for 12 hours. 
They resent intereference with their 
desire to earn more money by working 
the longer hours. 


(Continued on page 429). 
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Industry 3 No. of No. of Employees 
Factories Male Female Total 
Enamel Wares ....... scokenwiata Gre Yeteta) 9s, wicnaysnsne 10 1,441 253 1,694 
Wackitm a Plasks) nevis. ot. 6.0 eek. Meee 3 182 103 285 
Blectroplatingeamtr..<e consist erence 20 286 91 377 
FEY DEN OUNGKIESTA Sas she tea as. s ee 1 13 3 16 
Needles Ree. Ae ete AS elas eee 2 365 362 727 
Manufacture of Machinery, except Electrical 
Machinery: 
Repairsof Machinery es «kein cnet 77 1,275 59 1,334 
Manufacture of Electrical Machinery, Ap- 
paratus, appliances and Supplies: 
Repairs iof Radios .......... disrorerete <. adalaetere 3 26 86 112 
Hand BEOCGHESiebstccyetsate sts aifer on tererate neta ares 18 903 2,242 3,145 
Hlectric: GBULDS) Werctacinieis alerts alctersieletelsetviviete ore 12 115 232 347 
IBALCCHICR LE Ferrets wok RRR os cow 11 136 327 463 
Manufacture of Transport Equipment: 
Shipbuilding and Repairing ............. 19 9,666 196 9,862 
Railway and Tram Construction and Re- 
pairing: 
ELAM WAY SPs eins oeletiee ches hom ee ee eee 1 1,643 2 1,645 
Repair of Motor Vehicles and Cycles: 
WLOLOR FISUSES BEE hae Soot eos. Me esoscians lass 2 492 — 492 
Horries “And@CAaS ie. eo oo ecns Coes 1 50 — 50 
Aircraft Repair: 
Aircraft (overhauling) 25.30.00 ...0<6 6s 2 163 — 163 
Miscellaneous Manufacturing Industries: 
Jewellery and Related Articles .......... 1 8 — 8 
Musical Instruments: 
Gramophone Records ................. 1 2 — 2 
PianOS Maes «Sew eee Se ela oe ea oeaees 1 20 — 20 
Industries not elsewhere classified: 
OVS: PRS hee oes e ke VS IO. ocsnxt a 9 32 41 
EREMCHS Matec eitcce ee eae eS o devie ce 4 Pil 98 119 
FADACUSESD 635 cis cesin sia he ete oe 1 7 _— rif 
Feather sorting and cleaning .......... 5 108 200 308 
FLOOURDLUSHES Meee oe oe ee cess tins Seite ee a 59 10 69 
ES ULLONS Me ae eects rant oe oe eae eae 10 208 283 491 
icemand* Cold "Storage... sce res cose wee 11 393 38 431 
Bakelite’ Wares Fats ces ks ce eee oe sicwe 4 36 52 88 
Plastic WALES” genes calseelses pb eetae ss 3 52 — 52 
PVOTYE WALES Siamtie se oe aos coe ey cmeeees 1 12 — 12 
Construction. 
Construction: 
Construction VWorks ses seats cess eat 1 320 — 320 
PPervay On WOYVKS 8 Shines cate cssieie's ciao so eee ane ae 2) 32 16 48 
Electricity, Gas, Water and 
Sanitary Services. 
Electricity, Gas and Steam: 
Electric Hight and Power”. .-:-..0:.-+00-- 4 1,107 6 q13 
Gas Manufacture and Distribution ...... 2 348 — 348 
Commerce. 
Wholesale and Retail Trade: 
Petroleum installation’ 2.2.2 .c..+ esas: sissies 3 365 76 641 
Services. 
Recreation Services: 
Motion Picture Production .............. 1 —_ = = 
Personal Services: 
SP iUTATICLOS ie ote melas con rede srsieusysuexelouussess< ROE ee 20 470 62 532 
PL Ota LS ian ehcp rater, See ai aythe vtec, ese vensy nas 1,309 44,057 26,713 70,770 
(Continued from page 427). 
However, there is now a_ definite Industrial Training 
tendency to demand the grant of holi- The majority of Chinese operated 


days, even unpaid. Such demands 
have been frequently coupled with de- 
mands for higher rates of pay. There 
are seventeen official government holi- 
days a year, in addition to Sundays. 
Chinese concerns also grant these holi- 
days, but there is a marked reluctance 
among the small concerns to grant 
holidays at all, even without pay. This 
is especially noticeable when business 
is good, except on big festivals such 
as the Chinese New Year. The interest 
of workers in holidays is awakening, 
and employers are exhorted wherever 
possible to accede to reasonable de- 
mands for holidays. 


concerns have systems which aim at 
training either youths or young wo- 
men for employment in metal working, 
textile and other industries. The con- 
ditions under which the apprentices 
work and their wages are very unsatis- 
factory, but workers are glad to have 
any form of employment, especially 
one which leads to a good wage as a 
skilled worker. The establishment of 
new spinning factories has given em- 
ployment to a number of learners, as 
this is a new industry in Hongkong 
and there are no skilled workers in 
the Colony except those imported from 
Shanghai. The larger European con- 
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cerns such as the dockyards have a re- 
gular system of apprenticeship run on 
sound lines, the apprentices being 
more often than not sons of employees 
of the company. This arrangement 
has been found to work very satisfac- 
torily, with the possible exception that 
it has thus become rather a family con- 
cern and it is difficult for any boy 
other than the son of a dockyard em- 
ployee to become an apprentice. The 
Government railway also sponsors an 
apprenticeship system but this is on a 
limited scale owing to the small size 
of the undertaking. 

In addition to the apprentices actual- 
ly employed in industry, there is a 
small Government Trade School which 
always has a long waiting list for Chi- 
nese secondary school educated boys 
and which is intended to further their 
education generally to fit them for 
posts as junior engineers. Apart from 
the Trade School, there are no other 
official training establishments for in- 
dustry, although the Government sub- 
sidises the training school for appren- 
tices. The Aberdeen Industrial School, 
which was founded by local Chinese 
philanthropists and which is run on 
their behalf by the Salesian fathers, is 
probably the nearest approach in the 
Colony to an industrial training school. 
The school takes in orphan boys and, 
after four years’ primary schooling, 
they are trained as apprentices for be- 
tween three and five years in electro- 
mechanics, mechanics, carpentry, shoe- 
making, and tailoring. 


Industrial Disputes 

On the whole industrial disputes and 
strikes were few in Hongkong. Wor- 
kers are not easily led to take extreme 
action if their demands are not met by 
management. Relations between la- 
bour and management have been good 
and the approach to solve disputes is 
usually taken in the spirit of mutual 
accommodation. Union leaders are 
generally well educated persons who 
have sufficient economic understand- 
ing to appreciate what labour benefits 
can reasonably be expected. Never- 
theless, there has been agitation by a 
dissatisfied sector without however 
having done any harm to the sound 
labour-management relationship which 
has existed and promises to continue 
also in the future. f 

One lesson which the Chinese wor- 
kers in Hongkong will have to learn 
is that a strike is a two-edged weapon. 
Unless used with discretion, a strike 
may well involve loss of employment 
for many of those who take part in it. 
The local Labour department has at- 
tempted to incorporate in all asree- 
ments between managements and wor- 
kers clauses establishing conciliation 
machinery within the industries con- 
cerned. It is to be hoped that in the 
future both sides will endeavour to 
make use of such machinery for the 
purpose of regular consultation so that 
incipient grievances and misunder- 
standings may be removed before they 
have had time to attain serious pro- 
portions and to embitter relations to 
an extent which makes settlement very 
difficult. Another point which may 
affect industrial relations in the future 
is the entry into Hongkong of Shang- 
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Trade Unions 


Trade Union Registrations. 

At the end of June, 175 trade unions 
had registered with the Labour Office, 
with a total approximate membership 
of over 138,300. Of these unions, the 
largest had a membership of 18,000 
and 3 of over 6,000 while 1 had a 
membership of over 4,00U. 

The number of employers’ associa- 
tions registered as at that date was 49 
with an approximate total membership 
of 6,800, the largest having a member- 
ship of just under 1,500. 

This brings the total number regis- 
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tered at the end of June to 224, with 
a membership of 145,100. 

In the industrial distribution of the 
membership of the trade unions, there 
has been a shift since the end of 
March. At that time 385% of the 
workers were engaged in manufactur- 
ing, services coming second with 25.2% 
and transport, storage & distribution 
third with 17.8%; by the end of June, 
31.8% were engaged in transpoftation, 
etc., 30.2% in manufacturing and 19.9% 


Group of Unions 


in services. The figures are given 
below:— 

31st March, 1949 30th June, 1949 
Approx. Approx. 


No. of Percentage No.of Percentage 


Members of Total Members of Total 
Agriculture, Forestry, Hunting and : 

PUSHIN er crete cic ntarscarsseie Cetoieeka sieess 2 700 arf 1,183 9 
Mining and Quarrying ............... 69 .07 69 .05 
IVIARULACTUTIN Gn nie coke ice: tc eltienere chertrein’s 37,298 38.5 41.781 30.2 
Construction ....... Pa ORI TOE 7,096 7.3 8,437 6.1 
Electricity, Gas, Water and Sanitary .. 

SOLVICOS con vcieie diavclere avelcenmoeranclarejas eb eceie 4,214 4.3 5,068 3.7 
COMMEPCE maccreieinnisye acs catinsnere ees, cress §,362 5.5 . 10,296 7.4 
Transport, Storage and Distribution .... 17,276 17.8 44,013 31.8 
OT ICS ieee ekeca silences vo) sian asngokapecwnezenere ere 25,207 25.9 27,496 19.9 

ZhO Ue TER Come cieacicagon PE OROCOTME ROARS 97,322 100.0 138,496 100.0 


The industrial distribution of the 
membership of registered employers’ 
associations did not show the same shift 
as.did the trade unions, as at the end 
of the March quarter 52.2% of the total 


Group of Employers’ Associations 


was engaged in manufacturing and 
35.3% in commerce and the percentages 
in the same groups at the end of June 
remained more or less the same at 
56.2% and 32.4%:— 


31st March, 1949 30th June, 1949 
Approx. Approx. 

No. of Percentage No.of Percentage 
Members of Totals Members of Total 


Manufacturing fincas Saw uaieie ss 2,808 52.2 3,835 56.2 
COnStructiOnyn. cat. Aeitsieresslslecs (ees telacsie« 517 9.6 517 71.6 
Electricity, Gas, Water and Sanitary 
SOLVICES) ci detetels olen coleteonagelbetaltekpotere's is —_— _ — = 
Gommercen arian - cinta oe eniaie os 1,895 35.3 2,212 32.4 
Transport, Storage and Distribution ... _— —_— 62 9 
SEEV ICES lara sc cries cle lalate atesieltels orale) s eieherens 154 2.9 201 2.9 
ROCAIS) creas sees users shotogeete’ studssehele eres 5,374 100.0 6,827 100.0 


Industrial Disputes & Accidents. 


During the first half of 1949, 10 stop- 
pages took place as the result of indus- 
trial disputes, which involved 2,545 
workers and caused the loss of an 
aggregate number of 40,600 working 
days. The majority of the disputes, i.e. 
7 involving 1,740 workers and 25,195 
working days, occurred during the Jan./~ 
March quarter — 6 stoppages being in 
the manufacturing industries with 1,134 
workers involved and 13,075 days lost 
and 1 of transport workers with 606 
men and 12,120 days lost; in the April/ 
June quarter 3 stoppages took place in 


hai manufacturers who have brought 
with them a certain amount of North- 
ern Chinese labour, particularly execu- 
tive staff, in the cotton and spinning 
industry. Adjustment will be neces- 
sary between the ideas of these man- 
agements and their supervisory staff 
and those of the local and Cantonese 
worker. 


the manufacturing industries, with 805 
workers and 15,405 days involved. For 
the whole of 1947 there were 12 stop- 
pages involving 13,887 workers and the 
loss of 294,092 working days; and in 
1948, 8 stoppages involved 2,786 workers 
and 74,210 working days. 

In the month of June, 70 accidents 
occurred and 70 persons were injured, 
the causes being 22 from contact with 
machinery, 11 from falling objects, 9 
from falls, 2 from burns and 26 from 
miscellaneous causes. The monthly 
average for the period Jan./June was 68 
accidents (1948 monthly average 36.2) 
involving 71 persons (1948 38.1), and 
the causes were 16 by contact with 
machinery (1948 7.4), 15 falls (8.7), 9 
from falling objects (5.3), 6 burns (2.9), 
1 each from scalds and an_ explosion 
(1 & 1), and 22 miscellaneous causes 
(11.6),. The growth in the number of 
accidents should be attributed to greater 
care in reporting them, rather than to 
increasing careless on the part of those 
concerned, 


Analysis of Trade Unions.. 

A detailed analysis by the Hongkong. 
Labour Office of trade unions registered 
under the Trade Unions & Trade Dis- 
putes Ordinance of 1948, shows that 
as at March 31 there were 141 unions 
registered with an approximate total 
membership. (based on figures supplied 
by the unions themselves) of 97,300: of 
these, 140 unions have male members 
totalling 84,800, 45 of these admit 
women members totalling 9,500 and 1 
union has only women members totall- 
ing 1,000. Also included in the above 
total are 2 trade unions with a member- 
ship of 413 Europeans, and 9 unions of 
workers in Government service with a 
total membership of 7,200, i.e., 6,000 men 
and 1,200 women. 


Two labour federations have been 
registered under the Ordinance for the 
Registration of Societies, 1949, the H.K.. 
& Kowloon Trades Union Council 
(formed by supporters of the Kuomin- 
tang or Nationalist Government’s party) 
to which 74 unions have heen affiliated 
with a membership of 44,000 men and 
5,100 women, and the H.K. Federation of 
Trade Unions (formed by anti- 
Nationalists) with 27 affiliations having. 
a membership of 21,800 men and 3,700 
women; 40 trade unions with a mem- 
bership of 19,000 men and 1,700 women. 
have not affiliated themselves to either: 
federation. 


Entrance Fees & Subscriptions: All 
but one of the unions have an entrance 
fee, which ranges from $1 to $100, 
though the latter amount is only 
charged by 2 of the unions. In most. 
cases a membership badge can be: pur- 
chased as well as a certificate af mem- 
bership. All but 8 of the unions levy a 
subscription, which is usually payable 
monthly but in some cases varies 
according to the work done; in the case 
of the 8 unions, additional monies are 
collected from the trade they work in 
and these “perquisites” help to swell the 
funds of the union, reducing the sub- 
scription accordingly. 


Benefits: All but 4 of the unions 
have some form of death benefit scheme,,. 
in the majority of the unions the method: 
adopted being that on the death of a 
member all the remaining members. 
contribute a certain sum and a fixed 
amount of money is given the depen- 
dants; in 6 unions benefits are paid out. 
of the union funds. A small number of 
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Hongkong Exporting Industries 


Following are values in HK$ of eleven manufactured articles which are traditionally exported from the 
Colony, viz. Preserved Ginger, other Preserves, Soy Sauce, Canvas and Rubber Shoes, Electric Torches and Bat- 
teries, Rattan Furniture, Rope, Trunks and Suitcases, Lamps and Lampware, Hats & Caps, Umbrellas. 

Eee ps CDRS SAG, UCR aeS, LAM 


Boots and __ Electric 
Preserved Preserves Shoes Torches & Trunks & Lamps & Hats & Um- 
Year Ginger (excl. Ginger) Soy (Canvas & Flashlight Rattan Suitcases Lampware Caps __ brellas 
Rubbers) Batteries Furniture Rope 
$ $ $ $ $ $ $ $ $ $ $ 
1939 2,795,171 705,173 559,128 8,035,431 5,279,121 785,934 832,298 1,028,689 326,059 1,085,380 418,650) 
1946 372,650 3,715,959 142,167 3,106,910 8,321,295 973,849 721,830 2,150,347 665,019 1,519,512 77,965 
1947 3,341,437 5,655,165 944,863 9,915,147 17,374,179 1,892,514 986,908 3,195,095 4,356,721 1,243,668 2,980,905 
“rr 9,509,830 4,341,829 3,091,335 12,325,259 19,144,475 2,134,282 1,154,322 3,414,803 2,984,766 2,651,126 5,889,569 
Average ° 
Jan./Mar. 424,169 688,594 162,795 819,138 3,434,069 247,759 225,521 315,800 253,130 347,484 450,805 
April .. 214,626 172,788 150,118 3,864,209 2,801,374 214,014 - 263,837 323,122 303,658 652,860 
May 182,340 860,566 588,900 2,853,637 3,244,697 665,458 185,327 477,109 747,080 8,832 664,472 
June 984,175 556,160 203,020 582,745 3,120,45 243,457 36,763 276,738 291,136 342,569 287,591 


Employees in Hongkong’s Industries 
COMPARISONS OF JUNE TOTALS WITH MARCH TOTALS 


Total Total 
a Employees % of Employees % of members. 
Sahl cee: eran wane cre Education: A number of the unions 
in an endeavour to provide schools for 
Mining and Quarrying ................ _— — 830 1.17 the children of their members, have 
Manufacturing: affiliated themselves to the Educational 
Food Manufacturing, except Beverages 3,030 4.99 3,500 4.94 Advancement Society, represented on 
Beverage Industries ................ 400 66 822 1.16 the Workers’ Schools Committee which 
Tobacco Manufactures .............. 1,244 2.01 1,266 1.79 operates a number of schools, in many 
PDGRTIGC Mates ot isle erelerstorn eceicteteeate ean 13,347 22.00 18,335 25.91 cases on trade union premises; a small 
Footwear, other than wearing apparel 1,316 2.18 1,419 2.01 fee is charged, paid mostly by the 
Wood and Cork, except Furniture .... 536 89 532 .75 parents. Several other unions provide 
Furniture and Fixtures ............. 309 52 368 .52. day schools for the children, mainly in 
Paper and Paper Products ........... 130 .22 187 .26 trade union premises, and a few run 
Printing, Publishing and Allied Indus- night schools for adults or for children. 
METAS SMBaars cx cten cious feral saciske ae, sve ges Core tones <stake 3,904 6.44 4,411 6.23 One women’s union provides a nursery 
Leather and Leather Products, except school for the children of its members 
TOO WCAT fe aie iereysocailece! ecseaceie shane’ srersie <<: azens 141 .23 192 -27 and 8 unions provide vocational classes 
Rubber Products ccovis cress c elstoracs 610 08 5,171 8.53 2,650 3.74 for adult members. 
Chemicals and Chemical Products ... 2,235 3.68 2,701 3.82 
Products of Petroleum and Coal .... 10 .02 5 .01 Machinery for Negotiation: The 
Non-metallic Mineral Products, except trade union movement in Hongkong has 
Products of Petroleum and Coal .. 1,662 2.74 1,737 2.45 not yet reached the point of appreciating 
Basic Metal Industries .............. 966 1.59 1,163 1.64 the importance of joint consultation with 
Metal Products, except machinery ... 4,982 8.21 8,389 11.85 the employer in cases of dispute, and 
Machinery, except electrical Machinery 1,118 1.84 1,334 1.88 only 4 trade unions have any agree- 
Electrical Machinery and Apparatus 3,623 5.97 4,067 5.75 ment for negotiations. 
Transport Equipment ............... 12,949 21.35 12,212 17,26 
Miscellaneous Manufacturing Indus- Supply of Workers: Workers are 
TE Sees ous eee trstlet uc incsecacauakers. sasicnascrste.e sr-eeie 1,295 2.13 1,648 2.33 supplied to the employers in 2 greater 
Totals, Manufacturing ......... 58,348 96.20 67,768 95.76 or less degree by 43 unions; in the case 
GonstruictiOnee ciiciiinet acie e's siege sresce sete 52 .09 368 52 ot 11 unions the employers have an 
Electricity, Gas, Water and Sanitary agreement to employ only union mem- 
NOT OC EOON ER stats. a5. ciacacainyaoinse esags) agree) 6 Sete 1,348 2:22 1,461 2.06 bers, while in 2 cases the contractors 
COMIMECECE Bee nrc ocieatieie oseusielatoenecaceseveustene 616 1.02 641 91 have a similar understanding with the 
Transport, Storage and Communication 62 10 — — unions. 
SERVICES a tite iciin. cracks leinveerneseqree 0° ete 224 .37 532 75 
Women & Apprentices: Women are 
Grands LOvals te nyciacta satis sires oars 60,650 100.00 70,770 100.00 Me cloctadMtokihemexcouliomcontnicomon 


medical benefits and 62 unions provide 
the services of a Chinese herbalist while 
unions collect welfare fees; a few give 
6 provide a foreign-trained doctor if 
desired. About 2 unions give free 
hospital treatment, 1 gives dental treat- 
ment; in other cases the union provides 
free passages for sick members wishing 
to return to their native homes; 2 unions 
provide old-age pensions. With regard 
to unemployment benefit, 72 unions 


provide some relief in the form of free 
lodging when a member is out of work, 
or free food and lodging, or a monetary 
benefit at the discretion of the union; 
69 unions give no unemployment benefit 
of any description. The great majority 
of the unions, 118, provide no strike 
benefit, of the remainder 17 give benefit 
at the discretion of the committee. 
Apart from the above benefits, in the 
majority of cases nothing further is 


——# 


done; 8 of the unions, however, give 
additional benefits at the discretion of 
the committee, 5 unions provide ma- 
ternity benefits, and 4 unions provide 
money for the sports activities of their 


supervisory committee in only 23 out of 
the 45 unions to which they are ad- 
mitted for membership. Only 5 of the 
unions allow the women members a 
reduction in the entrance fee or sub- 
scription. 


Apprentices or learners are admitted 
to membership in most of the unions, 
being definitely rejected in only one 
case. Only 5 unions make a reduction 
in the entrance fee for apprentices and 
5 make a reduction in their subscrip- 
tion. 
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Economic Developments in Shanghai and Tientsin 


SHANGHAI, 


Shanghai’s economy continued to be 
affected by the results of the Nation- 
list blockade, although reports of 
some resumption of trade through 
Tientsin and through the running 
of the blockade are becoming frequent. 
A local power company is attempting 
to use vegetable oil for fuel, owing 
to the shortage of petroleum; while 
the curb market rates of the US dollar 
rose during the early part of Septem- 
ber as a result of the demand created 
by the arrival of a few ships bring- 
ing critically needed imports, 


Banking and Finance.—Secret bank 
accounts were required to be merged 
into open accounts effective August 31. 
The daily total of rubber checks 
bounced to a new high owing to pay- 
roll demands; however, the imposition 
of severe penalties on bad checks 
caused the daily total to fall to 5 
per cent of the September 1 high. The 
communist authorities increased the 
denominations of new PBN currency by 
issuing PBN 500 to PBN 1,000 notes, 
explaining that enlarged areas under 
communist control, harvesting of crops, 
and resumption of railways, highways, 
navigation, and industry, and assis- 
tance of private enterprises have led 
to the demand: for large sums of 
money. Additicnally, the take-over of 
many KMT organisations with enor- 
mous staffs has increased demands for 
tunds, When PBN first were _ issued, 
commodity prices were low and small 
denomination notes convenient. Due 
to price advances in June-July small 
notes proved inconvenient and larger 
denominations are now justified, 


Official exchange rates were during 
the first September week increased as 
follows: U.S. dollar, PBN 2,450; 
Pound Sterling, PBN 7,300; Hongkong 
dollar, PBN 455. Black market rates 
also continued to advance after drop- 
ping slightly at the end of the first week 
in September, as gold was quoted at 
PBN 190,000- per ounce; US dollar, 
PBN 3,400 (crossrates around US$55) 
while the’ “Big Head” silver dollar 
continued largely unchanged at PBN 
1,600. By September 12, the authorities 
were issuing 500 and 1,000 PBN notes 
at the rate of PBN 200 million per 
day. Owing to the easy money situa- 
tion, curb interest rates declined to 
0.7 percent, but the mid-monthly psy- 
roll demands for currency were ex- 
pected to result in high cates. 


Insurance rates on river cargoes 
were reduced slightly as transportation 
became easier and more reliable, Re- 
mittances are now possible between 
Manchuria and Shanghai. Collections 
of business tax are estimated at PBN 
5 billion. Added to PBN 12 billion 
Jand tax and PBN 7 billion troop com- 
forting fund. this makes the equivalent 
of US$10 million collected by the 
authorities since July. There appears 
to be evidence that Shanghai may be 
the scene of increased public works in 


-tles 


order to absorb some of the city’s 
numerous unemployed. 

Foreign Trade.—Ten Jexport-import 
firms transferred to Tientsin because of 
the more favorable prospects of doing 
business in that city. Communist 
trading company shipments outnum- 
bered private commercial shipinents 7 
to 3 on a British vessel, which success- 
fully ran the Nationalist blockade of 
Shanghai. Gasoline is reaching Shang- 
hai via Tientsin. The local press stated 
that the recent upswing of foreign 
currency rates was due to the revival 
of foreign trade by blockade runners 
in Shanghai’ and Tientsin. Notwith- 
standing sporadic arrivals of foreign 
vessels, the Nationalist blockade con- 
tinued to have harmful effects upon 
Shanghai’s economy. At a meeting of 
the Chinese General Labour Union, 
the principal speaker admitted that 
the enemy blockade was causing 
great difficulties by requiring raw 
materials and supplies to be brought to 
Shanghai from the’ hinterland. There 
were insufficient trains and ships to 
carry supplies, and these were forced 
to operate at night. Most factories were 
forced to reduce production, and some 
factories are facing a complete shut- 
down. It was pointed out that workers 
may,be forced to till the farmland for 
a year in order to avoid starvation, 
and labour was told to be prepared 
for possible wage reductions. 

Commodities.—Bristles:—Due to re- 
ceding overseas price trends, unrealis- 
tic foreign exchange rates, and trans- 
port difficulties for exports via North 
China, Shanghai exporters are taking 
a dim view over prospects of bristles 
exports and have reduced interior pur- 
chases. There were no exports of bris- 
from Shanghai during August. 
Stocks in private hands as of the end 
of August were small, roughly 
700 cases — most of which were the 
Shanghai 17 case assortment—owing to 
heavy shipments prior to the commu- 
nist take-over. The East China For- 
eign Trade Bureau was directed by the 
Shanghai Military Control Council to 
buy up stocks in private hands as a 
relief to exporters and to facilitate 
future contrdl of the bristle trade 
through government channels. Due to 
unfavorable prospects of exports and 
pressing demands for cash to meet 
operational. costs, private exporters 
were forced to accept a price of PBN 
525,000, far below the actual cost of 
production and procession. Following 
are estimated production and process- 
ing costs of bristles: Shanghai, PBN 
800,000 per shih picul; Chungking, PBN 
750,000; and Hankow, PBN 1,000,000. 


Other commodities remained stable 
throughout the two-week period end- 
ing Sept. 10, aided by communist 
dumping of rice, flour, and cotton cloth. 
During August the Shanghai Food 
Company dumped 5.5 million shih cat- 
ties of rice on the market, representing 
8 percent of the total rice trade in 
Shanghai, and released 100,000 bags of 
flour, or 25 percent of the total traded. 
Rice arrivals in Shanghai are increas- 
ing as the Shanghai-Hangchow rail 
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service improves and prices in the 
producing areas decline. Other food 
prices remained steady. Rice was 


quoted as PBN 46,000 per picul, down 
PBN 4,000 from August 29, although 
the Parity Deposit Unit rose to 832, up 
from 813 on August 29, as a result of 
an increase in the price of cotton cloth; 
however, the authorities began to dump 
increasing amounts of this item in 
order to lower its price. 


TIENTSIN 

Attempts to establish branches of 
Shanghai factories manufacturing shirts, 
light bulbs, and cigarettes were stymied 
by lack of power facilities, and, this 
factor is expected to prove a major 
deterrent to the removal of certain 
Shanghai industries to Tientsin. It 
has been suggested that small power 
plants which are idle and available in 
Manchuria be brought to North China 
by the communist authorities. 

Foreign Trade—Consular declared 
exports to the United States in August 
1949 amounted to US$1,406,738, of 
which dried egg products totalled $391,- 
958, or 28 percent; woolen:floor cover- 
ings, $268,073 or 19 percent; horse hair, 
$163,323, or 12 percent; and raw furs, 
$158,646, or 11 percent; bristles, $94,815; 
straw braids, $80,106; and sheeps wool 
$79,308. It is estimated that at least 
half of August’s declared exports was 
shipped by the North China Foreign 
Trade Company (communist agency) 
either direct or through private agents 
on a commission basis. Exports in 
May, June, and July 1949 amounted to 
US$714,803, $1,560,624, and $1,705,533, 
respectively. 

Foreign trade returns released by 
the Tientsin Maritime Customs state 
that total exports during July were 
valued at PB$6,210,688,415 and imports 
PB$ 2,772,374,606. Egg products top- 
ped the list of exports, with 25 percent 
of the total, followed by vegetable oils, 
11 percent; seéds and kernels, 8 per- 
cent; beans 7 percent; bristles 7.5 per- 
cent; sundry merchandise, 6 percent; 
rugs and carpets, 6 percent. Principal 
imports were: paper and books, 26.5 
percent of the total; chemicals and 
pharmaceuticals, 14 percent; metals, 14 
percent; dyestuffs and pigments, 10 
percent; rubber articles, 6 percent; and 
machines and tools, 4 percent. 

Destinations of exports during July 
were: Hongkong, 47 percent; U.S.A., 28 
percent; and Japan, 4 percent. Im- 
ports during the month came from the 
U.S.A., 42 percent; Britain, 16 percent; 
France, 7.5 percent; and Sweden, 7 per- 
cent. 

The total value of exports during 
July 1949 compared well with the 
same month in 1948, although there 
were great declines in the values of 
bristles and rugs, Tientsin’s principal 
exports during 1948. 

The Tientsin Navigation Bureau 
claims that 70 vessels called at Taku 
Bar and Tientsin during August, aggre- 
gating 130,009 tons or 65 percent more 
than in July. Of the August total, 35 
vessels were small Chinese boats ply- 
ing mostly between North China ports. 
Of the 35 foreign vessels, .23 came from 
Hongkong and the remainder from the 
United States and Japan. August cargo 
(both in and out) totalled 31,231 tons; 
and passengers, 2206. 
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THE ECONOMY OF CHINA 


REVIEW OF DEVELOPMENTS IN 1948 AND OUTLOOK FOR FUTURE 


Chinais still in the throes of a civil 
war which threatens to demoralize the 
country’s economy. An accelerated in- 
flation, which had been stopped tem- 
porarily by the introduction of a new 
monetary system, was well on its way 
toward becoming the worst and longest 
sustained in recent history. In mid- 
August 1948, the Central Government 
replaced the Chinese National Dollar 
(CN$), which was then valued at near- 
ly CN$12,000,000 to US$1 in Shanghai’s 
black market, with a new monetary 
unit, the Gold Yuan, which was valued 
at US$0.25. This currency was held at 
the official rate for a few weeks, but 
the tide of inflation, activated by an 
unbalanced budget and the issuance ot 
enormous quantities of fiat money, then 
surged forward, and by the end of 
1948 the market value had, declined to 
120 gold yuan for US$1, or CN$360,- 
000,000 in terms of the former currency. 

Traditionally, China has had an un- 
favourable balance of trade. In 1948. 
however, exports exceeded commercial 
imports by the equivalent of US$29 
million. This was accomplished by 
reducing commercial imports 56 pre- 
cent below those of 1947, while exports 
were encouraged. Exports were en- 
couraged to some extent by Govern- 
ment purchase of commodities at the 
domestic price when above the world 
price; then these commodities were dis- 
posed of through commercial export 
channels on a commission basis. 

Exports were frequently handicapped 
by the official rate of the currency, 
which was overvalued ‘n_ terms of 
domestic production costs and world 
prices, with the result that various 
subterfuges, such as undervaluation of 
exports, were perforce resorted to in 
order to continue in business. The 
searcities in both imports and exports, 
which arose from quota limitations on 
the one hand, and low export prices on 
the other, were further accentuated as 
the flight from the rapidly depreciating 
currency caused the populace to con- 
vert their holdings of Chinese National 
dollars, and later gold yuan, into com- 
modities, 

The difference between China’s needs 
and the amount of imports for which 
the Government could afford to grant 
foreign exchange was left to be made 
up by American financial aid, of which 
US$275,000,000 was appropriated under 
the program of the Economic Coopera- 
tion Administration, and $125,000,000 
for military assistance. Additionally, 
China received $45,000,000 in assistance 
under an interim aid program prior to 
the passage by the United States Con- 
gress of the act establishing ECA. 
Of the $445,000,000 provided by Ameri- 
can aid, approximately $218,000,000 had 
arrived by the end of 1948. 


Although $67,500,000 had been bud- 
geted by ECA for the rehabilitation of 
China’s railways, electric power supply, 
coal mining, and production of fertili- 
zer—all of which were vital to the 
country’s well-being — these projects 
were suspended at the end of the year 
pending a re-examination of the rapid- 


ly deteriorating political and military 
situation. 

To raise China’s economy to a level 
to where the standard of living is 
materially improved, it would be 
necessary to have the following condi- 
tions and programs: A long period of 
internal peace and stability, an agri- 
cultural program of improved irrigation 
and scientific production of crops, an 
industrial program to enlarge the 
transportation system, improvement in 
the technological level of the people, 
and a program to develop the country’s 
natural resources. Then it would be 
possible to expand foreign trade and to 
lessen the country’s dependence on 
external aid. Concomitant with such a 
program would be the need for foreign 
investment, since the country’s domes- 
tic and external financial resources, 
both official and private, are insufficient 
for this purpose. 

The postwar period, however, has 
furnished little incentive to foreign in- 
vestment. Not. only have communist 
victories and acquisition of large por- 
tions of China, especially in those areas 
where foreign investment could be 
most profitably employed, made foreign 
investors chary of adding to or plan- 
ning new enterprises, but the flight of 
domestic capital, which reached serious 
proportions during 1947 and 1948, has 
reduced the amounts of funds available 
within the country. Within Nationalist- 
held territories, regulations against the 
remission of profits on foreign invest- 
ments to the home country and, in 
some cases, the fixing of prices or rates 
at which services could be sold at so 
low a level as to create financial loss 
to the investor constituted additional 
deterrents to foreign investment. 

Therefore, in the absence of addi- 
tional foreign aid, China will be forced 
to curtail its commercial imports even 
further than in 1948, exports will also 
decline — owing to ¢he disruption 
wrought by the civil war, and industry 
will suffer declines because of the 
searcity of raw materials and capital 
replacement items from abroad. 


FINANCE—PRICES—EXCHANGE 
Worsening Exchange Position 
Although China had accumulated 
some US$900,000,000 in foreign ex- 
change over the war years, the financial 
and exchange situation began to 
worsen shortly after VJ-day with the 
communist expansion from the north. 
With the financing of the 
through a fiat note issue of ever-in- 
creasing proportions, it has been im- 
possible for the Government to balance 
its budget and a hyperinflation of the 
currency has occurred. As a_ result, 
foreign exchange reserves have been 
dangerously depleted, with the amount 
of external exchange assets remaining 
to the Government at the end of the 
1948 estimated at US$150,000,000. 
Beginning early in 1946, and con- 
tinuing through 1948, the Government 
instituted a series of foreign exchange 
and trade control measures designed to 
curb the flight of capital and improve 


civil war. 


433 


its economic position. An attempt was 
made to encourage exports and retard 
imports through a quota and licensing. 
arrangement, but the measures had the 
opposite effect. In the past, licensed 
importers had been favoured with a 
relatively cheap foreign exchange, 
while exporters had to compensate in 
some way for the discrepancy betwéen 
official and black-market rates. As a 
result, a large portion of the exchange 
accruing to Chinese exporters from 
exports was retained abroad in private 
accounts, 


Currency Depreciation 


The rate at which the Chinese cur- 
rency depreciated may be seen by 
comparing the officially announced ex-: 
change rates with blackmarket quota- 
tions. At the end of January 1948, the 
so-called official open-market rate of 
exchange or cover rate, in terms of 
United States currency, was already 
more than 200 percent above the rate 
which was established on August 17, 
1947; by August 1948 the rate of in- 
crease was more than 1,100 percent. 
Even more precipitous, however, was 
the decline of the Chinese National 
dollar on the black market, which 
serves as a more accurate yardstick in 
evaluating the decreased purchasing 
power of the currency. In® the period 
from January through August 19, the 
black-market rate for US$1 rose from 
CN$170,000 to CN$12,000,000, an in- 
crease of about 7,000 percent. The 
average monthly rate of depreciation, 
compared with the preceding month, 
was more than 70 percent. 

It was at this point that the Govern- 
ment, on August 19, 1948, introduced 
the new gold yuan currency with an 
exchange rate of four gold yuan to one 
United States dollar and fixed the con- 
version rate for exchanging old fapl 
(Chinese term for legal tender) into 
the new currency at the rate of CN$ 
3,000,000 to US$1. Thus, in effect, the 
Government legalized'the then prevail- 
ing black-market rate of CN$12,000,000 
to US$1. Originally, the total note is- 
sue was to be limited to 2 billion gold 
yuan, which, presumably,.,was bacres 
by a 100-percent reserve composed o 
40 percent gold, silver, and foreign ex~ 
change, and 60 percent in bonds and 
securities and Government-owned en= 
terprises. 

The outpouring of notes required to 
redeem old fapi, in addition to re- 
deeming the gold, silver, and foreign 
exchange holdings required to be 
surrendered, resulted in an expanded 
purchasing power which had no outlet 
under the artificial price ceilings im- 
posed by municipal authorities, particu- 
larly in Shanghai. Also, at this time, 
the tempo of the communist offensive 
was stepped up, beginning with the 
capture of Tsinan'in Shantung Pro- 
vince. The net effect was to shatter 
much of the remaining confidence the 
public had left in the new currency, 
and to admit that inflation, instead of 
being retarded, had actually been given 
a tremendous impetus, 

Thus, the Government was forced, 
on November 1, 1948. to remove the 
price ceilings and, 10 days later, to-de-. 
value the gold yuan to GY20 to US$1. 
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Fyom shortly thereafter until the end 
of the year the black market was again 
in full swing, with quotations reaching 
GY138 to US$1 by the end of Decém- 
ber. 


Reforms of August 19, 1948 


On August 19, along with the intro- 
duction of the gold yuan, the Govern- 
ment found it necessary to announce 
emergency financial and economic 
reform measures. Under these reforms, 
all foreign exchange assets held abroad 
were required to be registered. In 
addition, the possession, circulation, sale, 
or purchase of gold, silver, silver dol- 
jars, and foreign currencies was prohi- 
bited. Moreover, the reforms imposed 
price ceilings on all commodities at the 
August 19 levels, and rigorous enforce- 
ment was undertaken, particularly in 
the metropolitan areas. Hoarding and 
speculative activities were strictly for- 
bidden, with severe punishment meted 
out to violators. At the same time the 
Government ordered the closing of the 
stock exchange, but attempted to offset 
this action by offering for public sale 
shares in certain Government owned 
and operated enterprises. Since the 
number of shares offered for sale re- 
presented less than 50 percent of the 
total amount outstanding, the Govern- 
ment still retained the controlling in- 
terest. As a_ result, the public lost 
interest and the stocks were purchased 
mainly by large companies and banks. 


For a limited period following the 
announcement of the reforms, there 
was relative stability. The surrender 
of gold, silver, and foreign currencies 
Strengthened the Government’s ex- 
chang position, while the new currency, 
by approximating the black-market 
rate, stimulated exports as well as 
oversea remittances. The tempo of note 
circulation was even slowed down tem- 
porarily, 


Although a balanced budget was 
sought to be achieved through an ad- 
justment in the tax rates, this was im- 
possible in the face of mounting 
military expenditures and _ increased 
Government subsidies to maintain arti- 
ficial price ceilings. Again, it became 
necessary to inject large amounts of 
notes into circulation. It had become 
evident, even by early October, that 
the reform measures had failed. Thus, 
on November 1, price ceilings were re- 
moved in an effort to stimulate the flow 
of goods, and on November 11, the 
August reforms were revised to again 
permit holdings of gold, silver, and 
foreign currencies. Small quantities of 
gold were offered to the public at 
GY2,000 per ounce—a price 10 times 
that prevailing 3 months earlier. In 
addition, the gold yuan was officially 
devalued from GY4 to US$ to GY20 to 
US$1. In effect, conditions had reverted 
back to where they were prior to 
August 19, with the only advantage 
that counting in millions or billions was 
for the time being done away with. 
Because of the gravity of the situation, 
the Government no longer attempted to 
plan long-range programs but relied 
instead upon measures designed to 
meet immediate problems. 
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Budgetary Imbalance 


For the past 10 years, the problem of 
balancing the budget has been at_ the 
roof of China’s inflation problem. Bud- 
getary imbalance has been rendered 
more acute recently, however, because 
of the deteriorating economic and mili- 
tary situation. 


In 1948, the budget problem had be- 
come more serious because of further 
loss of Nationalist territory to the com- 
munists, with consequent disruption 
to transport and communication facili- 
ties which, together with increased 
smuggling activities, combined to re- 
duce receipts from taxes and customs 
duties. 


Because of the rapid depreciation of 
the Chinese currency during 1948, the 
Government made no attempt to pre- 
pare a budget covering the entire year, 
and resorted rather to preparing a 
budget on a semi-annual basis. So 
great was the rate of currency depre- 
ciation, however, that estimates for 
even a half year went as far astray as 
those prepared on an annual basis. Ex- 
penditures from January through June 
1948 were estimated at CN$96 trillion— 
more than two and one-half times that 
of total expenditures in 1947. Actually, 
however, expenses for this period total- 
ed CN$260 trillion. Of this total, 60 
percent, or CN$155 trillion, were de- 
voted to the military. To make up part 
of this deficit, it has been unofficially 
estimated that a sum of CN$24 trillion 
was borrowed. The remainder of the 
deficit was financed through an ex- 
panded note issue. 


The situation in the second half of 
1948 was even more critical than that 
in the preceding 6 months. As first 
announced, the budget called for ordin- 
ary expenditures of CN$325 trillion and 
extraordinary expenditures amounting 
to CN$600 trillion. In the month of 
August alone, the Government’s actual 
expenses, calculated in the new gold 
yuan, were CY300 million. At the an- 
nounced conversion rate of CN$3 mil- 
lion to 1 gold yuan, this was the equi- 
valent of CN$900 trillion, or nearly the 
entire amount budgeted for the entire 
6 months’ period. Final resulting ex- 
penditures for the last half of 1948 
were reported as being equivalent to 
CN$10,000 trillion, or nearly 1,000 per- 
cent greater than the figure originally 
estimated. In brief, each budget was 
higher than the preceding one, and 
each was overspent several times, with 
the deficit being financed largely 
through resort to the printing press. 


Note Issue 


Probably the most significant figures 
in the Chinese budget are those of the 
note issue, which had little reserve 
backing. In recent years, the increased 
note issue has assumed greater impor- 
tance in view of the fact that it has 
been utilized to finance two-thirds of 
the Government’s expenditures. Of the 
remaining one-third, a sizable portion 
was derived from such nonrecurring 
items as the sale of Government pro- 
perty and from internal loans. 
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‘Chinese Note Issue in Chinese National 
Dollars and its Real Value in United 
States Dollars, 1937 through 1946, 
October 1947, and Quarterly 1948. 

United States 


Year and Total Chinese dollar value of 

i issue 

monk” Nations Sone” “ae pwatea 

(billion CN$) rates 

1937, June 1.4 420,420,420 
1938, December 2.3 690,690,690 
1939, December 4.2 324,074,074 
1940, December 7.8 431,415,929 
1941, December 15.0 795,755,968 
1942, December 24.0 1,200,000,000 
1943, December 75.0 882,352,941 
1944, December 190.0 348,623,853 
1945, December 1,040.0 770,370,370 
1946, December 4,700.0 728,682,170 
1947, October 22,200.0 258,139,534 
1948, January 35,000.0 218,750,000 
March 70,000.0 142,857,143 
August 600,000.0 50,000,000 
December 60,000,000.0 166,666,667 


The issuance of the new gold yuan 
currency did nothing to retard infla- 
tion, but actually served to help it 
along. First of all, the Government 
was required to redeem all outstanding 
fapi at the announced conversion rate 
of CN$3 million to 1 gold yuan. As the 
total note issue on August 19 was cal- 
culated at CN$600,000 billion, this 
would require the equivalent of GY200 
million. In addition, it was announced 
by the Government that, in the first 
few weeks following the announcement 
of the August 19:.reforms, individuals 
had surrendered gold, silver, and for- 
eign currencies totaling another GY600 
million. Thus, for redemption purposes 
alone, a total of GY800 million was 
expended, an amount which represent- 
ed 40 percent of the original limit of 
GY2 billion established for the new 
note issue. 


Prices and Cost of Living 

Another aspect of the currency de- 
preciation is revealed in the increase of 
commodity prices. Although price in- 
dexes over the year showed tremend- 
ous increases, there were brief periods 
of price retrogression, however, caused 
by tightness of the money market. This 
latter situation arose because the in- 
crease in the note issue did not keep 
pace with the rate of currency devalua- 
tion, with the result that the lack of 
circulating medium to meet monthly 
pay rolls, and traditional settling-of- 
account days, acted as a temporary de- 
pressing influence upon prices. 

The tremendous increase in prices 
during 1948 over the preceding year is 
revealed by the whole commodity price 
index in Shanghai. In the 12 months 
from December 1946 to December 1947, 
the wholesale price index increased by 
a total of 14.7 times, whereas, from 
December 1947 to December 1948, the 
index for this city skyrocketed by some 
1,200 times. 


Balance of Payments and Foreign 

Exchange Position 

China’s balance of international pay- 
ments and foreign exchange position 
can only be estimated because of the 
lack of accurate data. China had an 
unfavourable balance of trade of ap- 
proximately US$41,000,000 according to 
one source, but according to another, 
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there was a favourable balance of $112,- 
000,000; while according to a_ third 
method of calculation there was a 
favourable balance of $29,000,000. 

One of the largest sources of prewar 

revenue to China was that received 
from remittances of oversea Chinese. 
Some estimates place the value of 
Oversea remittances in prewar years at 
US$100,000,000 annually; however, 
there has been a considerable reduction 
in the sums received from this source 
during the postwar years, primarily 
because the low rate of Chinese cur- 
rency paid for the foreign exchange has 
caused a diversion of these remittances 
to Hongkong, and because of the 
ravages of the Pacific War in Southeast 
Asia, where most of the oversea Chin- 
ese have settled, have led to a reduc- 
tion in their savings. Remittances 
yielded foreign exchange valued at 
US$20,000,000 in 1946, while only 
slightly over the equivalent of $8,500,~ 
000 was received in 1947. - At the end 
of 1948, however, foreign exchange 
from remittances totaled the equivalent 
of $25,600,000. This increase was ac- 
counted for largely in the immediate 
‘period after August 19, when for the 
first time in several months, recipients 
in China received an amount of local 
currency which had a purchasing power 
‘commensurate with the foreign ex- 
change remitted. 
. Additional receipts during the year 
were expenditures of foreign embassies 
cand consulates in China; funds received 
by missionary organizations from over- 
seas; and a credit from the United 
States Export-Import Bank amounting 
‘to US$10,793,750. 

In addition to commercial imports, 
‘other objects of foreign-exchange outgo 
during 1948 were imports on Govern- 
ment account, estimated at US$100,- 
000,000; external debt service estimated 
at US$40,000,000; while educational 
and miscellaneous payments appro- 
ximated an additional US$30,000,000. 

It is estimated, therefore, that in 
1948 China’s receipts from commercial 
exports, Oversea remittances, and other 


international income were  insuffi- 
cient to pay for her commer- 
cial and official imports (exclud- 


ing those financed by the United 
States Government’s aid programs), 
debt service, and other. obligations. The 
resulting deficit for the year, amount- 
ing to an estimated US$70,000,000, was 
‘met presumably through official draw- 
ings upon China’s critically low foreign 


‘exchange reserves, which were esti- 
mated to US$150,000,000 at the end of 
‘the year. 

China’s holdings of net short-term 


credits, both official as well as private, 
in American banks, as reported by the 
Tatter, amounted to US$189,000,000 in 
December 1948. 


FOREIGN TRADE 


Any attempt at analysis of China’s 
foreign trade poses ‘the problem as to 


which one of several sets of data should’ 


‘be selected as the basis. Statistics of 
the Chinese Maritime Customs, which 
«gency prepares the official foreign 
trade data, show commercial imports as 
‘being valued at US$211,072,528 in 1948, 
and exports at US$170,431,722, or an 
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unfavourable balance of trade of al- 
most US$41,000,000. However, data 
compiled by the Export-Import Board 
from receipts of foreign exchange de- 
rived from exports and allocations of 
exchange for imports show licensed 
commercial imports valued at US$118,- 
000,000 and exports at approximately 
US$240,000,000. Since the export data 
obtained from receipts of foreign ex- 
change surrendered by exporters are 
less open to question than those obtain- 
ed from the average monthly rate of a 
continually decreasing monetary unit, 
as utilized in the Chinese Maritime 
Customs returns, this report utilizes the 
export figure arrived at by the Export- 
Import Board; while the value of com- 
mercial imports as calculated by the 
Chinese Maritime Customs has been 
used, since the Export-Import Board 
figure includes only those imports for 
which it provided foreign exchange. 

On this basis, commercial imports 
into China for the year 1948 declined 
by 55.8 percent; while exports increased 
4.5 percent. A comparison of China’s 
foreign trade data in 1948 with those 
of 1947 and the last prewar period, 
1936, is published below. It should be 
noted that, according to the statistics 
selected herein, 1948 witnessed a 
favourable balance of trade for the first 
time in several years. This situation, 
however, was made possible by severe 
reductions in imports, the dislocations 
of which were alleviated by the receipt 
of US$226,000,000 in imports under 
various programs of United States aid 
to China, the quantities of commodities 
thus received not appearing in the 
tabulation of commercial imports. 

Value of China’s Commercial Im- 
ports, Exports, and Balance of Trade, 
1936, 1946, 1947, and 1948. 


(Value in millions of U.S. dollars) 


Commercial 
Year imports Exports 
WOSG sc eee shee 277.0 207.7 
1946" o..2608 552.4 148.9 
LOST HR AAS eee 477.6 229.2 
19489 See. oe 211.1 240.0 


Among the important changes in the 
pattern of China’s postwar foreign 
trade, the proportion of imports from 
the United States to China’s total has 
increased by two and a half times 
during the intervening 12 years, but 
exports to the United States have de- 
creased by 6 percent. The United 
Kingdom has lost ground in both im- 
ports and exports; while the percent- 
age of exports destined for Hongkong 
is twice as large as prewar. Japan 
and Germany, both of which were im- 
portant in China’s prewar trade, have 
thus far been virtually eliminated as 
sources pf supply of raw materials; 
however, Japan was China’s fourth 
most important customer during the 
year under review, most of the exports 
to her being sugar from her erstwhile 
colony of Taiwan. 

There has also been an increase in 
the percentage of China’s trade with 
southeast Asia, and with the Middle 
East. Thus, India was China’s second 
most important source of imports dur- 
ing 1948, whereas in 1936 there were 
no recorded imports from that country. 
Imports from India consisted mainly of 
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raw cotton in exchange for manufac- 
tured textiles from China. Imports 
from Iran and Arabia consisted almost 
entirely of petroleum products; while 
imports from Burma consisted of rice 
(72 percent of Burma’s exports to 
China), and raw cotton (27 percent). 
Although imports from Indonesia have 
declined by nearly 80 percent of the 
1936 figures, owing to the civil war in 
that country, exports thereto, mainly 
textiles, have increased tenfold. The 
Philippines are also an important cus- 
tomer, exports to that country increased 
from 3.36 percent of China’s total in 
1947 to 3.80 percent in 1948, with yarn 
’and textiles comprising the majority 
of the shipments. 


Aid Programs—BOTRA, CRM, and ECA 

Board of Trustees for Rehabilitation 
Affairs (BOTRA).—At the end of 1947 
the activities of UNRRA were assumed 
by a Chinese organization known as 
Board of Trustees for Rehabilitation 
Affairs (BOTRA). The assets transfer- 
red to BOTRA by UNRRA. included re- 
sidual supplies and equipment valued 
at US$60,000,000, foreign exchange 
valued at about US$5,000,000, and a 
local currency account maintained by 
the Central Bank in terms of cotton 
yarn (some 190,000 bales), valued at 
about US$50,000,000. With this work- 
ing capital, BOTRA carried on, during 
1948, the rehabilitation program ori- 
ginally initiated by UNRRA, designed 
principally to modernize and improve: 
China’s agricultural machinery and 
techniques, waterways, and coastal fish- 
ing facilities. Despite the expenditure 
of millions of dollars, these financial 
assets were practically undiminished at 
the end of 1948—owing in large part 
to favorable interest payments on the 
cotton yarn account, and to the receipt 
of income, from United States funds, 
for shipping services performed for the 
U. S. Foreign Liquidation Commission 
between the Pacific Islands and China. 
BOTRA, therefore, is enabled to carry 
its projects forward for an indefinite 
period. 

China Relief Mission (CRIM). — In 
anticipation of the termination of 
UNRRA in China and the probable slow 
development of a subsequent long- 
range program of American aid, the 
United States, in 1947, provided for a 
fund of US$45,000,000, to be adminis- 
tered by the Department of State, for 
interim emergency aid to China through 
June 30, 1948. The resulting China Re- 
lief Mission (CRM) was established in 
the latter part of October 1947. Dur- 
ing the brief time at its disposal, it ac- 
complished the following: (1) Organized 
a cereal-rationing system for the major 
coastal cities, which expended US$40,- 
000,000 for 200,000 tons of cereals; (2) 
initiated a flow of insecticides and 
medicines into China, valued at US$5,- 
000,000; and (3) used the local currency 
proceeds from the sale of rationed 
cereals to finance some 500 local charit- 
able, medical, and relief projects, and 
underwrote some 24 public works and 
conservancy projects. 


Economic Cooperation Administration 
(ECA).—When the China Aid Act was 
approved, on April 3, 1948, China was 
in the midst of the longest sustained in- 
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flation in modern history. Her hold- 
ings of gold, silver, and United States 
dollar foreign exchange, which had 
amounted to over US$900,000,000 at the 
end of 1945, had dwindled to $230,000,- 
000 by the beginning of 1948. Approxi- 
mately 70 percent of the total budget 
was being spent on the civil war, while 
receipts in 1947, of which 64 percent 
came from taxes and most of the re- 
mainder from nonrecurring sources, 
covered only 31 percent of expenditures. 
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tion of industry and foreign trade, and 
contributed to a loss of popular con- 
fidence in the National Government. 
The China Aid Program was not ori- 
ginally conceived as something that 
could by ‘itself turn back or even arrest 
these trends. It was described as an 
effort to assist in retarding the current 
economic deterioration and thus give 
the Chinese Government further oppor- 
tunity to initiate the measures neces- 
sary to the establishment of more stable 


The resulting inflation led to a stagna- economic conditions. Although the 

Trade in Commodities 

Quantity of Selected Commercial Imports and Exports, 1936, 1947, and 1948 

(Quantity in metric tons of 2,204.6 pounds) 
Commodity 1936 1947 1948 
Imports 
Petroleum: products © 4c. se ss etwas wee 958,420 2,200,344 1,511,091 
Raw COULOns sce rat + ecse chats oo ciates 40,690 121,236 89,522 
COttOns Piece "LO0dS se cist oe slelere'eie 6,058 742 200 
Wachinery and toolsi-. 2.22.02 ese dele. n.a. 40,280 53,407 
SEOUOOCCOL a ht rea cis iles sais Stewarts atoters 10,820 25,003 13,617 
MEtSIS" ANG OLeS' sees.cce eras css eens 659,763 242,609 211,352. 
IPADCT ONG BDU Dies crs. tsetse ne cote 320,000 95,450 88,086 
WehicleswanG: VESSCIS tors .c crests ee sieqsie n.a. 41,069 71,703 
Gunny Dagsc ccs ch eee ee cistle estes 11,884 19,238 13,393 
Chemicals and pharmaceuticals ...... 238,333 107,356 146,820 
PUI GL ag ecient ite aenatite ceeeessemisce store's 1,388,137 293,429 380,875 
ICG CANO SAGRV amr ca epics cortacs.« cis.cl eters 310,349 114,837 91,012 
Wrheatwand wheat. four e... dees ses 147,816 98,191 15,979 
Exports 

Miscellaneous piece goods ........... 8,735 9,750 26,223 
STL SOL raacant gh teke eres woth a aualerafota Btoisye. 86,738 80,537 76,093 
PIStles ie artis vials ead tro oar aia exacwis Supia lee 5,265 4,435 4,593 
Tungsten (wolfram) «te <« «2% sieve ce es 7,050 6,109 13,054 
aw Sillee errs ote tera eeneven Witiaysyaebiejere aye 8,653 1,676 1,224 
PRCA er suse ite: eins aaa attnero sbnke "shouts: siatoy's: + 37,284 16,443 17,501 
Hide) anGeskins) seeshic.- cemlanelieatee. 17,200 3,431 6,794 
Egg and egg products ................ 79,228 10,085 31,626 
Laces and embroideries .............. na. 290 726 
PROSE CASINGS Hees eisatr eee ccs one iete’ ducset en 2,997 847 913 
MOAT OU E A. et cimerndicit Wicca oie cides 3,791 15,340 8,248 
ALE genie Seay AS Fo, REED oe LES et ea Sorcha « 11,260 4,115 3,912 
Sywartl Getlie hh tne ata otis eae 880,026 8,566 77,497 
Other vegetable oils ............6.04. 44,708 7,300 18,333 


n.a. Complete data not available. 


1 Includes exports from Taiwan in 1936, although area was under Japanese 


control. 


Distribution of China’s World Trade 


(Expressed as percentages of total value) 


Imports Exports 

Country 1936 1947 1948 1936 1947 1948 

ROCA Naa eset. 100.00 100.00 100.00 100.00 100.00 100.00 
United States 19.64 50.15 48.42 26.36 23.31 20.06 
UNG ta ha erect ecncs — 9.04 10.59 —_ 3.17 3.84 
United Kingdom .. 11.70 6.86 8.05 9.18 6.56 3.90 
Canaan ie ence 2.09 3.80 4.63 75 .36 68 
Trang (sec. cencie ces —_ 3.70 3.31 — 07 04 
Avabian irae) ncn —_ 1.47 2.12 .06 .28 58 
Belgium ......... 2.75 2.00 2.09 89 1.64 55 
Malaya 3. nears. 1.15 3.31 2.05 2.22 2.66 2.48 
Siar ees es, Aerts 2.00 72 1.99 57 3.06 5.06 
Indonesia ....... 7.88 86 1.64 67 93 6.89 
Hongkong ....... 1.88 1.84 1.48 15.07 34.18 31.44 
Australia). Gi esas 1.69 1.30 1,41 86 58 Rp 
Burma os5 34.5. — 1.12 1.21 — 28 1.85 
Talyaoen is Ge seeker. 1.29 48 1.10 48 1.28 wok 
Other Fst ostleen. es 47.93 13.35 9.91 42.89 21.64 21.21 
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program originally contemplated the 
expenditure of $338,000,000 for aid to 
China, $275,000,000 was appropriated to 
be administered by ECA; an additional 
sum of $125,000,000 for military aid 
was appropriated and left to the dis- 
position of the Chinese Government as 
it saw fit. Of the total of $275,000,000 
administered by ECA, $203,800,000 were 
earmarked for a limited number of 
basic commodities (food, fuel, cotton, 
fertilizer, and coal); $67,500,000 for an 
industrial program designed to rehabili- 
tate power plants, coal mines, and rail- 
roads, and to establish new as well as 
to extend existing plants for the manu- 
facture of fertilizer; $2,500,000 for rural 
reconstruction program; and $1,200,000 
for administration. The commodity 
program envisaged ECA imports into 
China of supplies averaging US$20,000,- 
000 a month. As of December 31, 1948, 
$194,000,000 of the commodity funds 
had been authorized for pracurement, 
and about $112,000,000 of these supplies 
had arrived in China. Toward the end 
of the year, some of the projects were 
ready to start actual procurement and 
construction work; but im December, it 
was necessary to suspend allocations for 
such work pending clarification of the 
political and military situation. Simi- 
larly, the Rural Reconstruction Com- 
mission was only emerging from the 
plant planning stage at the end of 1948, 
and had tapped only a small part of the 
$2,500,000 set aside for this program. 


China’s Foreign Trade and Exchange 
Controls in 1948 


China’s meager foreign exchange re-- 
sources forced the Government to con- 
tinue its foreign trade and exchange 
controls throughout 1948, with the ad- 
dition of several new measures design-. 
ed to stimulate exports of both native 
and light industrial products, while at 
the same time curtailing imports. 


In the foreign exchange measures, 
attempts were exerted to introduce a 
more realistic exchange rate, which was 
revised no less than nine times by the 
Foreign Exchange Fund Equalization 
Commission during the first 5 months 
of the year. These revisions were 
abandoned on May 31, 1948, in favour: 
of the Foreign Exchange Surrender: 
Certificate system, which, although re- 
ducing somewhat the profits to be de- 
rived. from imports, encouraged ex- 
ports. Under this: system, exporters 
sold their foreign exchange proceeds to 
appointed banks and received Chinese 
National Currency at the official rate 
of CN$474,000 for US$1- plus an Ex- 
change Surrender Certificate made out 
in United States dollars for the amount 
of exchange sold. The: Exchange Sur- 
render Certificate: was designed to- 
equalize the difference between the offi- 
cial rate and the black-market rate for: 
foreign currencies; thus: affording the: 
exporter a realistic rate of exchange- 
for his exports: In practice; however, 
the combined rate of the certificates 
plus the official rate lagged’ some: 30 
percent below the market rate; except- 
for the first few days following the in~- 
troduction of the-plan, owing to the re- 
duction in total quantities of permitted: 
imports; and the:Central Bank was: 
forced to stepyinandipurchasecthe: cer— 
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tificates in order to maintain them at 
the value mentioned above. The cer- 
tificates were then sold on the open 
market to importers who were required 
to produce them in order to obtain for- 
eign exchange to import all items, 
except rice, wheat, flour, cotton, and 
fertilizer. 

The greatest stimulus to exports 
occurred during the early period of the 
currency and monetary reform of mid- 
August—at which time the Foreign Ex- 
change Surrender Certificate system 
was abolished—when one United States 
dollar was officially valued at four gold 
yuan or CN$12,000,000, a rate slightly 
higher than the prevailing black- 
market quotation. Exports, however, 
again became stymied by the beginning 
of October, when the currency, the Gold 
Yuan, embarked on the same path of 
run-away inflation as the fapi which it 
had replaced. The Government then 
reinstituted the certificate system, 
known as the Foreign Exchange Clear- 
ance Certificate, based upon the princi- 
ple of linking imports with exports, in 
an attempt to stimulate the latter. This 
measure was successful, and sales of 
exchange to the Central Bank arising 
from exports increased from US$12,- 
900,000 in October to $20,000,000 in 
November and to $25,000,000 in De- 
cember, although in the latter month 
exports were also stimulated by the 
desire to get rid of stocks of commodi- 
ties before the expected arrival of the 
Chinese communists. 

Additional measures instituted by the 
Government during the year included 
export loans, loans to industries to pur- 
chase raw and packing materials to ex- 
port their manufactured products, and 
the adoption of floor prices for export 
goods to prevent dumping. Owing to 
the wide disparity existing between the 
Official and open-market foreign ex- 
change rate, exporters had frequently 
been unable to collect commodities and 
export them at a profit. The Govern- 
ment therefore collected goods which 
were beyond the reach of the private 
exporters, and entrusted them to pri- 
vate foreign traders for export on a 
commission basis. 

As in 1947, permitted imports into 
China were divided into three cate- 
gories: Schedule I, capital goods; Sche- 
dule II, essential industrial raw mate- 
rials and commodities; and Schedule III 
(a), all other goods the import of which 
was permitted from time to time under 
license. Prohibited imports were list- 
ed under. Schedule III (b), goods whose 
import was temporarily suspended; and 
Schedule IV, prohibited imports. Some 
imports, reportedly in Schedules III (a) 
and III (b), were permitted to be 
brought in with privately held foreign 
exchange, but the total amounts of 
commodities so imported are not known. 


Principal Imports 

Petroleum products.—Petroleum pro- 
ducts held their traditional place in 
1948, as China’s principal group of im- 
ports, both in physical volume as well 
as value. Commercial imports, which, 
in 1947, were nearly two and one-third 
times as large as those in prewar years, 
dropped to 1,511,091 metric tons, a de- 
crease of 31.3 percent below 1947, but 
nearly 58 percent above the volume in 


1936,a normal prewar year. However, 
the value of petroleum imports, in 1948, 
under the ECA aid preeram, amounted 
to US$28,500,000, which value does not 
show in the official import statistics. 
It is probable that the decline in com- 
mercial imports as compared with 1947 
was made up, if not exceeded, by the 
quantities. supplied by ECA. Since 
production of crude oil in China is 
negligible, the country is almost wholly 
dependent upon imports for the opera- 
tion of utilities, transport facilities, 
manufactures, and household use. The 
cutting off of coal from north China, 
as a result of the civil war, greatly in- 
creased the importance of petroleum 
products for power and industrial units 
in which they could be substituted for 
coal. The pattern of imports has 
changed materially since 1936, when 
kerosene accounted for about 60 per- 
cent of total petroleum imports. Now 
the leading items are liquid fuel and 
gasoline, commercial imports of the 
former amounting to 992,911 ‘metric 
tons in 1948, a decrease of 18 percent 
below 1947; while imports of gasoline, 
including naphtha and benzine, 
amounted to 339,000,000 liters, or 38 
percent below the preceding year. 
Imports of kerosene amounted to 127,- 
000,000 liters, a decrease of 66 percent 
below 1947. Although kerosene was in 
demand for household lighting and fuel 
in rural districts and towns lacking 
electricity, disruptions in transportation 
and shortages of exchange restricted its 
use greatly during the year. 

Paper and woodpulp. — Imports of 
paper and woodpulp in 1948 amounted 
to 88,086 metric tons, a decline of 7.7 
percent from 1947, and 72.5 percent less 
than imports in 1936. Domestic pro- 
duction could not make up the deficit 
in supply, even with the encouragement 
afforded by the restriction of imports 
of lower-priced foreign products, and 
shortages existed in all lines, especial- 
ly paper and newsprint. 

Motion pictures. — Quota allocations 
for imports of developed motion picture 
film, without the provision of foreign 


exchange, were limited to 1,600,000 
meters in length for the period of 
August 1947 through January 1949. 


Imports amounted to 1,830,824 meters 
in 1948, a decrease of only 15 percent 
from the total imported in 1947. In 
1948, 74 percent of the total motion pic- 
tures came from the United States, 12 
percent from Hongkong (some of which 
may have been American made), 8 per- 
cent from the U.S.S.R., 3.5 percent from 
the United Kingdom, and 3 percent 
from France. As in 1947, the inability 
of the distributor to remit profits, and 
the reluctance of the price control au- 
thorities to permit increases in admis- 
sior charges in accordance with price 
advances in other goods, hindered the 
trade during the year. 

Chemicals, dyestuffs, and pharmaceu- 
ticals.—Imports of chemicals, dyestuffs, 
and pharmaceuticals were insufficient to 
meet China’s requirements, a fact which 
retarded industrial production and en- 
couraged commodity speculation. Total 
imports of chemicals and pharmaceu- 
ticals amounted to 146,820 metric tons 
in 1948, an increase of 36.8 percent 
compared with 1947, to which should be 
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added US$5,000,000 of drugs brought © 
«into China under American aid. Not- 
withstanding the increase in imports 
compared with 1947, additional quan- 
tities, particularly in the interior of 
China, were needed, but imports were 
hindered by the lack of exchange as 
well as the disruption in communica- 
tions. Imports of dyestuffs amounted 
to 19,633 metric tons in 1948, a decrease 
of 21 percent below 1947. Most items 
were in short supply, but the aniline 
dyes were in greatest demand. 

Raw cotton.—Commercial imports of 
raw cotton amounted to 89,522 metric 
tons or nearly 400,000 bales in 1948, 
a decrease of 26.2 percent below those 
of 1947. Included in this amount was 
240,000 bales of Indian cotton which 
were imported under barter arrange- 
ments.’ An additional 300,000 bales 
were procured under ECA aid, thus 
making 700,000 bales imported in all. 
Imports of cotton varied from 100,000 
to 1,000,000 bales in prewar years, de- 
pending upon China’s domestic crop, 
therefore making it difficult to arrive 
at normal annual import figure; how- 
ever, it is believed that the average 
was 600,000 bales, of which more than 
half comprised long-staple cotton, but 
the number of spindles then in opera- 
tion was 25 percent larger than during 
1948. At the end of 1948, stocks were 
critically low and domestic deliveries 
continued on a hand-to-mouth basis, 
but the mills were enabled to continue 
operating at or near maximum capa- 
city. 

Tobacco-—Prior to the Japanese inva- 
sion of China in 1937, imports of leaf 
tobacco averaged a little more than 
49,000,000 pounds annually; however, 
domestic production has been encourag- 
ed by the Chinese Government to such 
an extent that China’s dependence upon 
foreign sources of supply has been 
greatly lessened. Imports of leaf to- 
bacco in 1948 amounted to 20,900,000 
pounds, 49 percent less than that im- 
ported in 1947; while imports of tobacco 
stems declined to slightly less than 
9,000,000 pounds, of 19 percent below 
1947, The United States maintained its 
traditional position as virtually the 
sole supplier of China’s imports of to- 
bacco, by furnishing 96 percent of the 
leaf and practically the entire amount 
of stem tobacco imported in 1948. Not- 
withstanding the decline in imports of 
tobacco during 1948, production of 
cigarettes was only’10 percent below 
the record-breaking amount of 1,755,000 
cases produced in 1947. The domestic 
crop of flue-cured leaf tobacco reached 
270,000,000 pounds, an all-time record, 
and an increase of 127,000,000 pounds 
compared with 1947. 


Principal Exports 

Bristles. — Exports of bristles, which 
amounted to 4,593 metric tons in 1948, 
an increase of 3.6 percent compared 
with 1947, constituted China’s most 
valuable commodity exported during 
the year, yielding the equivalent of 
US$31,000,000. The amount shipped 
during the year approximated the 1938- 
40 average, but was some 21 percent 
below the phenomenal shipments of 
10,500,000 pounds in 1946, which includ- 
ed large amounts that had been hoard- 
ed during the war. The United States 
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continued to be the largest purchaser of 
bristles during 1948, taking nearly 68 
percent of China’s direct exports, while 
the United Kingdom was in second 
place with 11.5 percent. Hongkong 
took the third largest amount with 9 
percent, but roughly two-thirds of its 
bristles were re-exported to the United 
States. Approximately 64 percent of 
China’s exports of bristles were shipped 
from Shanghai and 26 percent from 
Tientsin. Commercial exporters opera- 
ted on a very close profit margin 
throughout the year. Local production 
costs, when converted into foreign cur- 
rencies at the official open-market rate, 
or at the combined open-market and 


exchange surrender certificate rate, 
frequently approximated the world 
market prices. Consequently, most 


business was done during the periods 
when changes in exchange rates or in 
fiscal policy brought the rates within 
approximation of the black-market ex- 
change rates. 

Tung oil—Tung oil, which is usually 
China’s most valuable raw material 
export, dropped to second place in 1948. 
Exports during the year amounted to 
76,093. metric tons, or 5.5 percent less 
than in 1947, and 12.3 percent less than 
in 1936. The United States continued 
as the most important purchaser with 
52 percent of total exports, while Hong- 
kong was second with 35 percent; how- 
ever, a third of Hongkong’s re-exports 
went to the United States. The decline 
in exports of tung oil was due primarily 
to unsettled political conditions and the 
difficulties in exporting as a result of 
unrealistic exchange rates. Shipping 
difficulties on the Yangtze River were 
frequent throughout the year, and by 
December 1948, stocks of tung oil at 
Shanghai were low and arrivals from 
producing areas were slow. 

Furs and skins. — Notwithstanding 
the decline in prices of skins and furs 
during 1948, China almost doubled its 
exports of these items over 1947. 
ports, which in 1947 had totalled only 

. 3,431 metric tons, rose to 6,794 tons in 
1948, an increase of 98 percent. Al- 
though exports of kolinski furs drop- 
ped from 310,277 pieces in 1947 to 157,- 
417 pieces in 1948, exports of the other 
furs showed the following increases in 
pieces: Goat, 1,463,000 to 2,817,000; 
weasel, 853,000 to 1,427,000; hare and 
rabbit, 963,000 to 1,912,000; and lamb, 
608,313 to 784,000. The United States 
purchased all of China’s exports of 
kolinski, weasel, and lamb _ furs 
and skins, 78 percent of the goat skin 
export, and 70 percent of the hare and 
rabbit furs. 

Antimony, tungsten, and tin—China 
is a large producer of antimony and 
tungsten, accounting in the period 1946- 
-48 for 50 percent of world production 
of antimony, and in the last 10 prewar 
years for 40 percent of tungsten. 
_China is somewhat less important as a 
producer of tin, the production amount- 
ing to 8,000 metric tons in 1948. Al- 
though the producing areas of these 
metals and minerals were far removed 
from the areas in which the civil war 
was being fought, output in 1948 was 
hampered by high production and 
transportation costs. Exports of tin in 
1948 amounted to 3,912 metric tons, a 
decrease of 5 percent below the amount 
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in 1947. Shipments of antimony re- 
gulus decreased 49 percent from 1947 to 
4,317 metric tons. Exports of crude 
antimony, however, increased from 50 
tons in 1947 to 382 metric tons in 1948. 
Tungsten exports increased 137 percent 
from 1947 to 13,054 metric tons, under 
the greater stimulus directed to it by 


the National Resources Commission, 
which is the Chinese Government 
agency controlling the major part of 


the country’s mineral production. Most 
of China’s exports of these metals and 
minerals were shipped to various for- 
eign governments. 

Tea.—Exports of tea from China in 
1948 amounted to 38,600,000 pounds, as 
compared with shipments of 36,250,000 
pounds in 1947. Although the world is 
short of tea, problems of transportation, 
political unrest, and unrealistic rates of 
exchange hampered production and ex- 
ports of tea during the year. The ad- 
verse effects of these factors on China’s 
exports of tea can be visualized when 
it is recalled that China exported more 
than 82,000,000 pounds in 1936. 


Industry and Mining 


The unfavourable conditions existing 
in 1947 remained unchanged, and all 
indications pointed toward a continued 
deterioration in productive equipment 
and operating standards. Industry was 
handicapped by the foreign exchange 
regulations which precluded  well- 
balanced or timely importations of 
spare parts and raw materials, fre- 
quently even with funds privately held 
abroad, disrupted communications, 
and, in some districts, virtual economic 
isolation arising from the civil war. 
The most significant trend in the in- 
dustrial field was the southward migra- 
tion of mobile capital and facilities to 
Taiwan, Canton, and Hongkong. In 
some cases it took the form of actually 
dismantling factories and moving them, 
but the more usual occurrence was the 
diversion and installation in Hongkong, 
or in Canton or Taiwan, of new equip- 
ment which had originally been order- 
ed by firms in Shanghai or farther 
north. 

While there was some resurgence of 
industrial activity in the south and in 
Taiwan, both areas being outside the 
zones of combat, output in general re- 
mained at low levels and rehabilitation 
needs continued to be largely neglected. 
Chinese industry needed considerable 
foreign capital, foreign technical skills, 
and foreign raw materials; but first of 
all it needed political stability, which 
appeared rather remote. 


Fuel and Power 

Coal production in China in 1948 was 
at about the same level as in 1947, or 
15,000,000 metric tons. As transporta- 
tion to the consuming areas suffered 
from interruptions, coal shortages of 
varying degrees of intensity were evi- 
dent through all the industrial centers 
of China. Output at the important 
Kailan mines at Tangshan amounted to 
4,000,000 tons, which is slightly less 
than in 1947, but larger than in 1946. 
These mines produced more than one- 
third of China’s postwar coal output and 
supplied Shanghai, Tientsin, and Tsing- 
tao with most of their coal require- 
ments, 
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Total power generation in Shanghai, 
and the industrial utilization thereof, 
reached a plateau in mid-1947 and was 
maintained throughout 1948 with little 
or no apparent change. For instance, 
the output of the Shanghai Power Com- 
pany, the chief producer, averaged 
75,000,000 kw.-hr. per month in 1948, 
of which amount about 45,000,000 went 
into industrial consumption. This total 
production compared with the 1940 
average of 65,000,000 kw-hr. indicating 
a somewhat larger postwar capacity. 
However, the present industrial con- 
sumption is less than prewar, indicating 
that the expanded output has been de- 
voted to commercial and residential use 
rather than to additional industrial 
installations in this area. Of the total 
industrial consumption, about 25,000,- 
000 kw-hr. per month, or one-half, is 
used by cotton textile mills. 


Production of Export Minerals 


China’s production of export minerals 
(tungsten, tin, and antimony) increased 
in 1948 over previous postwar years, but 
still remained substantially below pre- 
war levels. Production was hindered 
both by the Government’s inability ta 
replace mining equipment damaged or 
destroyed during the war and by the 
lack of adequate transportation ta ex- 
port outlets. Progress attained toward 
recovery was attributable to the fact 
that tungsten and tin were mined in 
areas well removed from military ac- 
tivity. The National Resources Com—- 
mission produced 1,632 metric tons of 
tin compared with an average prewar 
production of 12,500 tons. Its output of 
tungsten totalled 9,327 metric tons as. 
against the average of 12,800 tons be- 
fore the war. Output of antimony re- 
gulus by the Commission in 1948 was: 
3,251 tons, compared with an average 
of 12,600 tons prior to the war. 


Cotton Textile Industry 


The postwar heyday of the cotton mills: 
in the coastal area, particularly in 
Shanghai, Tientsin, and Tsingtao, finally 
came to the end in the fall of 1948. For 
two full seasons these mills had operat— 
ed on an optimum basis, with an abun- 
dance of cotton, mainly imported, and 
only somewhat restricted here and there 
by power shortages. By mid-1947, how— 
ever, the Government began slowing up 
on the release of foreigm exchange for 
purchases of raw cotton; restrictions be- 
came more and more stringent, so that 
during the year 1948 imports of cotton 
were considerably reduced. Other factors. 
affecting the volume of available raw 
cotton were: (1) The need, on the part 
of individual farmers, to grow food. 
rather than cash crops—owing to exist— 
ing or anticipated food shortages— and 
(2) the lack of adequate facilities for 
transporting harvests to market areas. 
The lack of cotton became so acute that 
coastal mills were by September-October 
forced to curtail operations by some 20 
to 30 percent. The outlook for the tex- 
tile industry envisages a shortage of raw 
material which can be averted only 
through the importation of foreign cot- 
ton. If more imported cotton is not 
available, mills will have to curtail their 
operations drastically. Prospects for 
collecting domestic cotton have become 
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more gloomy. It is not likely that 
plantings of cotton will show any signi- 
ficant increase in view of the unattrac- 
tiveness of the cotton price as compared 
with that of rice, 


Regional Conditions in Industry 
Shanghai. — Shanghai’s industry, the 
largest concentration in any one city, ac- 
counts for more than half of all the 
factories in China, and employs nearly 
55 percent of the country’s factory 
workers. In the first half of 1948, it 
was favored to some extent by the im- 
portation of foreign supplies, making 
possibile a level of operation about equal 
to that maintained in 1947, despite in- 
termittent power and raw material 
shortages. But, under the unfavorable 
factors brought on by the rapidly de- 
teriorating military and economic situa- 
tion in the country, Shanghai’s indus- 
tries, were confronted with an unpre- 
cedented crisis, production being at an 
all-time low. Many silk reeling and 
cotton mills were forced to close down, 
while the remaining industrial plants 
operated on a greatly reduced scale, In- 
dustrial production had been declining 
since April, and by the middle of 
December had been reduced by 40 to 
50 percent. Among the many factors 


responsible for this state of affairs were 


the inability to replenish working in- 
ventories at price ceilings set by the 
economic reform measures of August, 
cession of coal shipments from north 
China, and the high taxation. 
Chungking.—The development of in- 
dustry in Szechwan Province during the 
war was simply a case of not being able 
to find a better location. The contrac- 
tion subsequent to the war has eliminat- 
ed this Province as part of the industrial 
heart of China. Any future, large-scale 
development of industry in Szechwan 
would be economically unsound, for the 
following reasons: (1) Lack of available 
or accessible natural resources in suf- 
ficient quantities, and (2) inadequate 
transportation facilities to carry goods to 
market. Coal production for Szechwan 
Province increased to 3,500,000 tons, 
compared with 3,201,000 tons in 1947, of 
which one-third is consumed locally. 
The over-all increase is attributed part- 
ly to a slight improvement in transporta- 
tion conditions, permitting a larger 
amount of coal to be shipped down river 
from Chungking. The availability of 
Yangtze transportation is a determining 
factor in the formulation of any plans 
for expansion of the local coal industry. 
The monthly output of the Yumen oil 
fields in Kansu had reached 1,000,000 
gallons in October, the previous average 
yield being 400,000 gallons monthly. 
Even with this increase, the oil, which 
is all used in the northwest, does not 
satisfy the requirements of that area. 
Chungking’s arsenals, the only steel 
mills in the area, were operating to 
capacity during the year in the produc- 
tion of arms. Sugar production in Sze- 
chwan, which had fallen off to 30,000 
metric tons in 1947, was estimated to 
have regained a previous yearly aver- 
age of 40,000 tons, in 1948. Szechwanese 
sugar interests have urged the Central 
Government to export the bulk of the 
Taiwan sugar crop, thus freeing markets 
in eastern China for Szechwan sugar. 
Only one of the three woolen mills 
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: Agricultural Production in China 


Rice crops in China in 1948 were the 
highest on record in the postwar years, 
viz. 873,900 thousand shih piculs 
(=110.231 lbs). High yields were re- 
ported in all provinces except Hupeh 
and Hunan which were hard hit by 
floods. China needed however large 
imports to feed its people; commercial 
imports last year totalled 91,012 
metric tons (11,837 t in 1947) and ECA 
allocations for China amounted to 
236,314 long tons of which however 
only 138,475 + had arrived by the end 
of last year. 

The wheat crop of last year amounted 
to almost 960 million bushels from 52.8 
million acres. The Chinese estimate for 
1948 production is 526,600 thousand 
shih piculs of wheat. Although pro- 
duction last year was above the pre- 
war average (800 million bushels) 
China had a deficit which was compen- 
sated by BICA deliveries (56,000 metric 
tons) and commercial imports (16,000 
tons). 

Cereal production figures for 1948:— 
Kaoliang 122,000 thousand shih piculs 
(of 110.231 Ibs each), Millet 128,000, 


Barley 154,000, Corn 132,000 thousand 
piculs. Sweet potatoes: 480,000 thou- 
sand piculs. Field peas 62,000, Broad 
Beans 66,000 thousand piculs. 

Tea production in 1948 is unknown; 
prior to 1988 it was from 600 to 800 
million lbs per year from 3 million acres 
of tea gardens. Postwar production 
is estimated at less than half prewar, 
a result of war depredations, farmers 
abandoning their land, manpower diver- 
sion to food crop raising. ; 

Tung oil production is estimated for 
last year at abov. 100,000 metric tons 
(preceding annua] yields estimated at 
between 70,000 to 90,000 tons). For 
the current year a production of 115,- 
000 metric tons is forecast thus ap- 
proaching prewar averages. / 

The 1948 production of seven major 
oil-bearing-seed crops in China, ex- 
cluding the soybean and other oilseed 
crops in Manchuria and the linseed 
crop in Inner Mongolia, is estimated 
at 3,342,354 metric tons in terms of oil 
equivalents. Ekcept for cottonseed, 
weather conditions during 1948 were 
generally favorable for summer oilseed 


serving Chungking was operating, pro- 
duction amounting to 460,000 yards of 
cloth in 1948. In the same year the local 
cotton mills produced 7,022,026 pieces 
of cotton cloth, ‘which is sufficient to 
satisfy present local consumption. There 
is only one cement factory in the Chung- 
king area, using other than native 
methods. With existing equipment 
the -company could produce 1,000 
barrels a day, but during 1947 and 
1948 produced only about 175,000 
barrels a year. There were four large 
and several small paper mills operating 
during the year, total daily production 
being between 45 and 50 tons. 


Hankow.—Prior to the war, industrial 
activity in Hankow, Hanyang, and Wu- 
chang, collectively known as the Wu- 
han cities, included cotton spinning and 
weaving, flour milling, machine and 
metal industries, cement production, 
and cigarette manufacture. These in- 
dustries suffered considerable damage 
during the war. The uncertain politi- 
cal situation has made it impossible for 
industries to obtain necessary capital 
for rehabilitation. While during 1948, 
some forward, though relatively unim- 
‘portant, strides were reflected, these 
industries have gained but little of 
their prewar size. Retarding factors 
faced by local industrial enterprises 
during 1948 were lack of operating 
funds and markets, resulting in the re- 
duction of working hours in many in- 


stances, an effort to conserve capital 
resources. 
Kwangtung. — Projected reconstruc- 


tion and development of industry in 
Kwangtung Province failed to materi- 
alize but some advances were made in 
the production of sugar, textiles, ce- 
ment, and electric power. Of the five 
sugar plants producing at the beginning 
of the war, only one has returned to 
operation. Because of the poor con- 
dition of its crushers, output in the 
first part of the year was very low. 


Those units have been repaired and 
production is now estimated at 12,000 
tons of sugar a year. A 20,000-spindle 
cotton mill was in operation in Canton 
prior to the Japanese occupation. Dur- 
ing Japanese control this plant was 
badly damaged, and after VJ-day, it 
was reopened with only 5,000 spindles 
in usable condition. Since that time 
13,000 additional spindles have been 
reconditioned and put into use. A 
second cotton mill with 18,000 spindles 
was placed in operation during the 
year. A cement plant containing three 
kilns of 220 tons capacity each was 
producing in Canton before the war. At 
the present time only one kiln is in 
service. By mid-1949 a second unit 
was in operation. To eliminate the 
major problem of this industry, power 
shortage, a 2,500 kw.-hr. turbo-genera- 
tor was being installed. The power 
supply problem is of major importance 
in Kwangtung. No hydroelectric plants 
are in operation, and the shortage of 
coal and general depreciation of 
generating equipment have _ limited 
output of the thermal installations. It 
is reported that 41 power plants with 
a total capacity of 90,000 kw-hr. have 
resumed operation since VJ-day. 

Taiwan. — While some _ industria} 
enterprises in Taiwan showed good re- 
sults during 1948, others were in a 
precarious condition. All had difficul- 
ties with depreciating equipment, 
mounting production costs, and scarcity 
of materials, as well as in obtaining 
foreign exchange with which to buy 
materials and machinery unavailable 
in China. Currency inflation made it 
difficult either to obtain sufficient 
operating funds or to make long-range 
plans. Controlled prices, on the other 
hand, were so low on some manufae~ 
tured goods, such as cement and 
paper, that those industries were foreed 
to reduce operations to a virtual stand-~ 
a at times when every sale involved 
a LOSS. 
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crops, bvt not for rapeseed, the winter 
crop. During the prewar period, of the 
total amount of the seven major veget- 
ableoilseeds and oils—in terms of oil 
équivalents—exported from China, 65 
percent was from Manchuria while 
north China was responsible for an 
important part of the remaining 35 
Dercent in the form of peanuts and 
peanut oil. 

Excluding Taiwan and Manchuria, 
1948 production of ramie and jute is 
estimated at 55,000,000 pounds of ramie 
and; 41,000,000 pounds of jute, or about 
one-fifth of prewar production. Pro- 
duetion of hemp in Manchuria and 
North China is lower than the prewar 
level. The drastic decline in wartime 
and postwar production of China’s bast 
fibers is attributed to the increasing 
tendency on the part of the farmers to 
shift from industrial crops to food 
crops currently yielding higher returns. 


Agriculture in Taiwan 

fhe failure to solve certain funda- 
mental problems in 1948 tended to mar 
an otherwise good crop year on Tai- 
wan. Among the more important of 
these problems were the shortage of 
chemical fertilizers, the need for flood- 
control measures as well as for the 
control of insects and diseases, and the 


need to correlate the prices of food- 
stuffs with other commodities. This 
last problem was particularly acute 


during the fall of 1948, when the official 
policy was to keep prices at a very low 
level. The farmers reacted by refusing 
to sell, and the artificial shortage be- 
came most pressing before a more 
realistic policy was adopted. 

The area in rice was 721,000 hectares 
(i hectare=2.47 acres), with produc- 
tion of vmhusked rice stated by the 
Provincial Government to be 1,068,000 
metric tons, which would be about two- 
thirds of the prewar peak and an in- 
crease of 67,000 metric tons over 1947. 
There is reason to believe, however, that 
this figure is foo low, and that produe- 
tion was actually 1,200,000 metric tons. 

The sugarcane area amounted to 
128,128 hectares (including 8,000 hec- 
tares of coarse sugarcane fields not 
controlled by the Government-owned 
Taiwan Sugar Corporation), and was 
expected to produce over 550,000 metric 
tons of sugar in 1949. 

Tea plantations totaled 40,000 hec- 
tares, with production estimated at 
9,600 metric tons, an increase of 2,000 
metric tons over 1947. , 

Fruit was grown on about 25,200 
hectares, producing 107,000 metric tons 
of bananas, 42,000 metric tons of pine- 
apples, and 22,110 metric tons of citrus 
and other fruits. 

Jute production was ereatly increas- 
ed in 1948, totaling 13,660 metric tons. 
.Wheat was also up, to 13,000 metric 
tons, in spite of severe smut damage. 
The cotton crop was very poor because 
of shortage of fertilizer and seeds, and 
the original goal of 1,000 hectares was 
slashed by more than half. ‘T'obacco 
production was estimated at 4,000 
metric tons. 


JAPAN 
Japan’s Trade Outlook. 
(From Our Correspondent.) 


While the yen-dollar exchange rate 
of 360 remains unchanged, the devalua- 
tion of the. pound sterling must have 
repercussions on Japan’s trade with the 
sterling areas. For instance trade be- 
tween the United Kingdom, the colonies 
and Japan has hitherto been carried 
on very satisfactorily on a well balanc- 
ed basis—the value during the twelve 
months ending June 30 amounted to 
US$50 million each way and included a 
wide range of Japanese goods in return 
for raw cotton, rubber, tin, jute, petrol, 
cereals, etc., but the new rate of 1008 
yen to the pound as against 1,450.8 will 
mean considerable readjustment made 
still more difficult by the fact that 
Japan has hitherto worked on a flex- 
ible rate of exchange based on the 
value of the various commodities. 


During the first six months of the 
year exports from Japan to all coun- 
tries averaged US$44 million a month, 
which is about 85% above last year’s 
level although there has been some 
recession during the past two months. 
Japan’s imports are however, too heavy 
to bring about a favourable balance. 
On the fourth anniversary of the Jap- 
anese surrender General MacArthur 
gave some interesting figures of the ad- 
vance made in Japan’s overseas mar- 
kets. He showed that in 1946 when 
Japan was beginning to look to over- 
seas rnarkets her total exports amount- 
ed to US$103 million: in 1947 the figure 
was US$173 million and in 1948 US- 
$258 million and for the first half of 
1949 more than the total for the whole 
of 1948. With these figures in mind it 
is obvious that Japan’s future, in so 
far as her foreign markets are con- 
cerned, is assured even though imports 
create a heavy trade deficit. The im- 
port figures for 1946 amounted to US- 
$305 million; in 1947 US$526 million 
and for 1948 US$682 million. For the 
first six months of 1949 they amount- 
ed to US$491 million. 


Japan’s dollar receipts 
rested chiefly on imports 
America. In fact 40 per cent of her 
total exports to the U.S.A. consisted of 
this commodity, but it is felt that this 
trade will be affected by the fixed ex- 
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during 1948 
of silk into 


The shortage of chemical fertilizers 
was a particular hardship in 1948, 
and will undoubtedly continue in a 
large measure. The soils of Taiwan 
must have fertilizer and there is vir- 


tually no pproduction on the island 
itself. According to the Taiwan Five- 
Year Economic Reconstruction Plan, 


about 400,000 metric tons were needed 
in 1948; of this amount, less than half 
was supplied. Domestic production ac- 
counted for 12,000 tons of cyanamid 
and 30,000 tons of superphosphate. 
The matter of an adequate fertilizo: 
supply was a subject of discussion be- 
tween EiCA and the local authorities 
throughout most of the year. 


cHange rate of 360 yen to the US. 
dollar. It is also felt that the recently 
lowered price of rayon fabrics combin- 
ed with the increase in Japan’s silk ex- 
port prices may have an adverse ef- 
fect. It is interesting in this connec- 
tion to note what the United Nations 
Food and Agriculture Organisation has 
to say in its report; as it pointed out: 


‘It is difficult to tell whether the 
readjustments of internal costs which 
are bound to result from a new ex- 
change rate can be effected with suf- 
ficient ease and speed to avoid disloca- 
tion of silk exports;’ and it went on, 
“In view of the replacement of silk by 
nylon in hosiery manufacture, as well as 
the vastly expanded consumption of 
rayon filament and the growing and 
divers uses of nylon in the manufacture 
of fabrics, there is little prospect of the 
United States market ever resuming 
its role as an importer of raw silk on 
prewar dimensions. The further re- 
covery of the Japanese silk industry 
may depend.on the development of ex- 
port markets for silk manufactures. 
These will probably depend to a very 
large extent on the maintenance of 
comparatively low prices for Japanese 
manufactures. In this respect, how- 
ever, the outlook in the American mar- 
ket appears rather less favourable 
than it was a year ago.” 


The exports of Japanese woollen tex- 
tiles have recently shown an increase. 
Exports of woollen yarn during these 
two months amounted to US$1,839,170 
in June as compared with US$524.000 
in May. Woollen yarn during these two 
months amounted to US$19,000 in May as 
against US$221,000 in June, due large- 
ly to re-exported purchases from Hong- 
kong. Japan has however, a long way 
to go before she can even approach her 
pre-war figures. During 1948 she only 
exported a very minor quantity as 
compared to her former flourishing 
textile markets and though some im- 
provement is evident recovery is slow. 
In 1938 the Japanese woollen industry 
had 1,116,000 spindles, and to re- 
habilitate the industry she must have 
at least 733,000 worsted spindles. 
Under the five year plan instituted to 
re-establish the industry Japan must 
import 665 million bales of wool by 
ge which should produce 123,300,000 

S. 


Japan is also an exporter of “‘ brains.” 
The Indian Government, for instance, 
has expressed the desire to have a 
number of Japanese technicians for 
various industries such as textile, lea- 
ther and hides, glass, machinery etc. 
The Pakistan Government has also ex- 
pressed interest in a similar scheme. 
In the meantime Japan’s trade with 
India is increasing and among others 
includes a contract for over six hun- 
dred miles of communications cable; 
the first batch of one hundred miles is 
to be shipped very shortly and the re- 
mainder by January. 


1949 


Trade between Sterling Area and Japan 


Japan’s two-way trade with the ster- 
ling area during the period July 1948- 
April 1949 totaled US$232,800,000. 
Exports from Japan to the sterling area 
during this period reached US$143,800,- 
000, or 42 percent of estimated total 
Japanese exports; imports totaled $89,- 
000,000 or somewhat more than 14 
percent of total imports from:all coun- 
tries, resulting in a net excess of 
merchandise exports over imports in 
Japanese trade with the sterling area 
for the 10-month period of $54,800,000. 
Total trade with the Sterling Area 
Trade Arrangement countries during 
this same period aggregated $186,500,- 
000, upwards of 80 percent of all 
.sterling-area trade, with imports valued 
at $63,100,000 (70.8 percent of sterling- 
area imports) and exports at $123,400,- 
000 (almost 86 percent of all exports 
to the sterling area). Compared with 
the trade projections included in the 
Sterling Area Trade Arrarfgement for 
the year July 1, 1948-June 30, 1949, the 
actual trade for the 10-month period 
under review represents 90 percent of 
the total trade anticipated. Exports by 
Japan for the 10-month period exceed- 
ed expectations for the full year by 10 
percent, .whereas Japanese imports 
. from the Sterling Area Trade Arrange- 
ment countries for the 10 months 
amounted to 67 percent of the $94,000,- 
‘000 target for the year. 

The favourable balance of trade with 
the sterling area during the period July 
1948-April 1949 contrasts sharply 
With an estimated $278,800,000 trade 
deficit in Japan’s total trade for the 
same period during which imports from 
all sources totaled $621,700,000 and ex- 
ports were $342,800,000. Excluding 
Sterling-area __ trade, the imports 
amounted to $532,700,000, with exports 
at only $199,000,000, resulting in a net 
merchandise trade deficit of $33,700,000 
with nonsterling areas. 

Textiles and textile products valued 
at $116,200,000 accounted for almost 81 
percent of Japan’s exports to the ster- 
ling area, with cotton manufactures 
(cotton yarn and cotton fabrics) total- 
ing $80,500,000, well over half the value 
of all exports during the period under 
review. Other important textiles and 
textile products included in the $116,- 
200,000 total were rayon filament, 
spun-rayon yarn and fabrics, raw silk 
and silk fabrics, wool yarn and woollen 
fabrics. Almost $9,000,000 in machin- 
ery and equipment, principally textile 
and sewing machinery and parts were 
shipped to the sterling area as a con- 
sequence of further rehabilitation of 
Japan’s industry, which, in part, was 
possible because of increased availabil- 
ities of essential raw materials from 
the sterling area as well as from other 
sources. During the same period other 
major exports included $4,000,000 in 
chemicals and allied products, $2,500,- 
000 of which was caustic soda. Exports 
of pottery and porcelainware, cement, 
plate and sheet glass, miscellaneous 
glass products, and other non-metallic 
minerals and products aggregated 
$3,600,000; exports of metals and metal 
products amounted to $4,500,000, con- 
sisting im large part of iron- and steel- 
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Almost half of Japan’s exports to the 
‘sterlmg area (44.1 percent) went to the 
United Kingdom and colonies, with the 
United Kingdom alone accounting for 


the bulk of Japan’s imports from Egypt 
was raw cotton ($7,300,000) and salt 
($3,900,000). These countries, however, 
purchased goods from Japan valued at 


ed (on the basis of the target total of 
$112,500,000, total exports may have. 
reached $159,000,000). 

As a_ result of Japan’s favourable. 
balance of trade with the Sterling Area. 
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Survey of Current Economic Condition in Japan 


The new balanced budget for the 
fiscal year 1949-50 was established as 
a fundamental basis for government 
policies aiming at the stabilisation and 
self-support of Japan’s economy 
through the Wline-Point Ekonomic 
Stabilisation Progam. Tis budget is 
featured by the balance between re- 
venue and expenditure including special 
account and local government finance. 
For the special accounts of the State 
railways and communication services, 
which had been important factors in 
producing deficits, an independent ac- 
counting system was adopted whose 
balancing will be secured by the raise 
in passenger fares and postal charges 
as well as by rationalisation. It is 
worthy of note that an item of expen- 
diture for the redemption of the gov- 
ernment debt and _ Reconstruction 
Finance Bank debentures was included 
in this budget. Expenditure for price 
adjustment and subsidies was specified 
in the budget for the first time, and 
was limited to a few fundamental 
articles which will be reduced gradual- 
ly. A counterpart fund of U.S. aid 
was set up as a special account, which 
will be used for capital investment to 
promote economic rehabilitation as 
well as for the repayment of the gov- 
ernment debt. 

As a result of the above mentioned 
principles in government finance, the 
inflationary movement will be chezked. 
On the other hand, in order to prevent 
a decline in production which may be 
brought about by a disinfationary 
policy, an expenditure for price ad- 
jvstment amounting to 200 billion yen 
was included in the budget, and a 
part of the Counterpart Fund totalling 
175 billion yen will be used for indus- 
trial financing. 


— 


Trade Arrangement participants, it is 
evident that Japan has a large balance 
of convertible sterling, which, in ac- 
cordance with the Over-All Sterling 
Payments Arrangement may be con- 
verted into dollars by SCAP at any 
time in the interest of protecting 
Japan’s foreign trade and exchange 
assets. The Arrangement, however, did 
not anticipate that SCAP would con- 
vert such balances oftener than every 
6 months, and SCAP postponed conver- 
tibility of the balance at the end of the 
first 6-month period of operation of the 
trade plan. 

It is anticipated that, in view of the 
difficult sterling-area dollar position, 
an attempt will be made on the part of 
sterling-area representatives at the 
present discussion in Tokyo to revise 
last year’s agreement. In the new 
trade plan the sterling area may ask 
for the elimination of the convertible 
dollar provision. If this provision is 
withdrawn, the sterling area can be 
expected to ask that Japan purchase 
more from the sterling area. If neither 
of these is possible, the sterling area 
may find it necessary to reduce imports 
,of Japanese goods, 


In order to secure the largest poss- 
ible tax revenue, which is expected to 
be 514 billion yen in general account, 
and render the tax burden fair and 
just, a revision of the taxation system 
will be carried out. The above-mention- 
ed policy must be accompanied by in- 
dustrial rationalisation and concentrated 
production. 

The effects of the disinflationary 
policy following the announcement of 
the Nine-Point Economie Stabilisation 
Program have gradually appeared in 
currency movement. O'wing to forced 
tax collection, the note issue showed a 
contraction of 42,733 million yen dur- 
ing the period from January to March 
1949, (367 million yen in the corres- 
ponding period of the previous year), 
the outstanding amount at the end of 
March being 312,547 million yen. After 
showing an increase of 3,385 million 
yen in Atpril, the note circulation again 
decreased in May, the outstanding 
amount at the end of the month being 
305,937 million yen, a shrinkage of 
9,995 million yen compared with the 


end of April. The expansion in April 
was mainly due to the increase of 
government payments in the latter 


half of the month, which were return- 
ed to the Bank of Japan in May. 

The monetary situation continued to 
be stringent. This stringency up to 
March was principally due to forced 
tax collection and delayed government 
payments, whilst the restriction of 
loans of banking institutions was 
responsible for the monetary situation 
atter April. The suspension of loans 
by the Reconstruction Finance Rank, 
the establishment of a single exchange 
rate and the sharp reduction of subsidy 
expenses in. the balanced budget 
brought about a shortage of long-term 
funds. The sitvation was further ac- 
centuated by the fact that the actual 
utilisation of the Counterpart Fund 
of U.S. aid has not yet materialized. 

(The security market, which was 
active from the end of February 
through the shares of superior enter- 
prises, showed continued animation in 
the first half of March, quotations of 
leading shares advancing by leaps 
and bounds. This activity was, how- 
ever, interrupted by a shanp reaction- 
ary setback on March 15th, in anti- 
cipation of a delay in the revaluation 
of assets, and thereafter market senti- 
ment became bearish. The stock price 
index in March (Aug. 1946=100) 
showed a post-war record of 579.4 on 
the average, 24.8% above the previous 
month, due to a sharp rise in higher- 
quoted shares during the first half of 
the month. Toward the end of March, 
the market tone again became bullish. 
Selective buying of superior shares led 
to a price advance day by day from the 
beginning of April, and, though several 
reactionary setbacks were experienced, 
the buying of second class shares be- 
came also active. The stock price in- 
dex in April reached 607.2, showing 
a further rise of 4.8% compared with 
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March. The transaction volume in 
April, however, decreased by 20.7% 


compared with the previous month, but 
the daily transaction volume maintain- 
ed, with few exceptions, the high level 
of 1,000,000 to 1,300,000 shares. Shares 
held by the so-called zaibatsu and other 
controlling companies, released through 
SICLO to the public, totalled 100,441,000 
shares of a value of 6,749,248,000 yen, 
which accounts for one-third of the: 
shares to be released. 

An upward movement of black mar- 
ket prices of consumers’ goods, which 
had slackened due to the marked ad- 
vance of official prices, increased pro- 
duction, general monetary stringency, 
lack of purchasing power and_ the 
favourable food situation, was again 
evident, through dearer staple food 
since December, last year. The actual 
price index of consumers’ goods in 
Tokyo showed an advance of 2.5%, 
0.990, 0.8%, 1.5% and 4.7% in each 
month from December 1948 to April 
1949, as against 0.3% in November 
1948. The advance in March and April 
was only 1.8% and 1.6% in staple food, 
but a notable advance (5.9% and 4.4%) 
was registered in Iuxuries due to a 
sharp rise in fruit (19.6% and 11.9%). 

Prices of subsidiary food also advanced 
markedly (19.1%) in April through 
a rise in vegetables caused by the 
abolition of government: control. 

Black market prices of producers’ goods 
have remained almost unchanged from 
May 1948. A) slight advance of 1.1% 
in February 1949 was immediately re- 
versed by a decline of 1.8% and 2.8% 
in March and April. An overall de- 


cline by articles was experienced in 
April. 
Price revision resulting from the 


establishment of a single exchange rate 
will be a difficult and complicated pro- 
blem. As to commodities for which 
import subsidies are granted, such as 
foodstuffs, fertilizer, and leading in- 
dustrial raw materials, the government 
policy is to maintain selling prices dur- 
ing a fixed period by elasticity in sub- 
sidies. The revision of prices at this 
time aims at maintaining the current 
level of official prices by eliminating 
the effects of the price advance of im- 
ported basic materials through second- 
ary and third products and at the same 
Habe by lowering prices as far as poss- 
ible. 


Agriculture 

The original delivery quota of 1948 
crop rice was fulfilled by the middle 
of February, and the excess quota of 
1,304,000 kokw alloted in the beginning 
of that month was also completed with 
an excess of 9.5% over the planned 
figure. Thus the total of 1948 crop 
rice purchased by the government at 
the end of April totalled 82,132,000 
koku or 104.9% of the estimated 
volume, showing a favourable develop- 
ment compared with 30,567,000 koku 
or 100.1% at the corresponding date 
of the previous year. Imports of food- 
stuffs during the current crop year 
also reached 940,000 tons at the end’ 
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of March, as against 370,000 tons and 
690,000 tons during the same _ period 
of 1947 and 1948. Tthe transportation 
of 1948 crop rice totalled 7,785,000 
koku or 98% of the goal by the end of 
April (6,710,000 koku or 93% in the 
corresponding period of the previous 
year). Owing to favourable deliveries, 
imports and transportation, the food 
situation in March and April develop- 
ed satisfactorily; ie. the rationed 
staple foods in Tokyo reached 32.2 
days of staple food (1,090,000 bales) 
in March and 30.4 days (1,081,000 
bales) in April as against 29.3 days 
(910,000 bales) and 29.9 days (893,000 
bales) respectively in the correspond- 
ing period of 1948. 

Consumers’ prices for new crop rice 
and wheat had usually been revised 
in November for the former and in 
July for the latter, in accordance with 
the decision of producers’ prices. The 
new consumers’ prices were fixed in 


April. 
New Official Prices 

New 
price 
yen 
Polished rice or flour .. 10kg 405 
Polished wheat ........ 10 kg 384 
Potato or irish potato .. 10 kwan 306 
Starch = teensu shi. eee: 20 ke 405 
Government control on prices and 


distribution of vegetables was abolish- 
ed on April lst, on the ground that 
production has _ sufficiently recovered 
and prices were stabilized. 


Coal 

Actual production of coal during the 
fiscal year 1948-49 reached 34,776,000 
tons, or 96.6% of the target, showing 
an increase of 5,400,000 tons or 18.6% 
compared with the previous year. Com- 
pared with pre-war figures, the output 
was 90.7% of that in 1940, the pre- 
war highest, or 83.6% of the average 
of 1940-1942. 

The labour situation in the coal mines 
was not so favourable as_ expected, 
though some improvement was wit- 
nessed in the latter part of the year. 
The ratio of underground miners to 
total workers remained at between 
55.2% (July and August) and 56.9% 
(December) as against the goal of 
70%. Owing to SCAP directive con- 
cerning coal mines, the increase in em- 
ployment has been checked, and since 
December 1948 even a decrease was 
registered. T'ne number .of workers at 
the end of March 1949 was 449,700, 
almost the same level of July 1948. 
The monthly output per registerea 
worker in the latter half of the year 
averaged 6.85 tons, as against 6.00 
tons in the first half. In March 1949, 
the output advanced to 7.92 tons, the 
highest record after the war, contrast- 
ing with a decline in employment. The 
fact that labour productivity has shown 
an advancing trend since October 1948, 
despite regional differences and month- 
ly fluctuations caused by the wage 
problems, must be regarded as an in- 
dication of the gradual rationalisation 
of the coal mines. 


(The deficit in new account of coal 
mines amounted to the lange sum of 
21.6 billion yen during the period 
from April 1946 to June 1948. In re- 
eard to this enormous deficit, a Law 
concerning compensation for losses in 
coal mining, etc. was promulgated on 
March 31st. By this law, the govern- 
ment will compensate losses not exceed- 
ing 10.7 billion yen. As enterprises 
asked for compensation of 19 billion 
yen, this problem still remains to be 
solved. Alccording to the financial 
plan for the fiscal year 1949-50, coal 
price adjustment expenses were estimat- 
ed at 33.5 billion yen (34.7% of the 
total price adjustment expenses of 
97.2 billion yen), on the basis of coal 
allotments of 13,192,000 tons to de- 
signated industries (of which 1,920,000 
tons were imported) and a price sub- 
sidy of 2.680 yen per ton. 

Actual allotment of coal to industries 
in the previous fiscal year was 12,- 
612,0000 tons or 35.1% of the total 


supply of 35,903,300 tons. Compared 
with 1947-48, total allotment showed 
an increase of 6.7 million tons while 


the ratio of allotment to industries was 
reduced by 2.9%. The relative im- 
portance of key industries in. priority 
allotment, including electricity, chemi- 
eal fertilizer, ceramics, paper and 
pulp, iron and steel, etc. was enhanced. 

As regards quality, calories per ton 
averaged 5.621 in the first half of 
1948-49, and 5,650 in the latter half. 
T'ne deterioration of quality constitutes 
an important problem to be solved. 

The production target of coal for 
the fiscal year 1949-50 was fixed at 
42 million tons. 

Actual production in Apri] 1949 
totalled 3,260,500 tons, or 944% 
of the monthly target. It is worthy of 
note that labour productivity per 
miner during that month rose to 7.37 
tons. 


Iron and Steel 

Production of iron and steel in the 
fiscal year 1948-49 showed a favour- 
able development. Production of or- 
dinary pig iron, which had shown an 
extraordinary low level since the ter- 
mination of the war, recovered gradu- 
ally from the beginning of the year. 
Actual output in the first half of the 
year was no more than 86% of the 
planned volume, due to the unfavour- 
able import of raw materials, though 
there was a marked increase compared 
with the preceding year. However, in 
the latter half of the year, the month- 
ly output registered a sharp advance, 
reaching 82,000 tons in December 
1948 and about 100,000 tons during 
the fourth quarter. The total during 
the latter part of the year was 1.54 
times that of the first half of the vear, 
and 109% of the production goal. Thus 
the annual output in the fiscal year 
1948-49 was 2.9 times that of the pre- 
vious year, or 98% of the planned 
volune. Actual production of electric 
pig iron in the fiscal year 1948-49 at- 
tained 117% of the target, owing to 
an improvement in electric power pro- 


duction, but the ratio to total pig iron 
production declined, the relative im- 
portance being shifted to ordinary pig 
jron. Actual production of pig iron 
as a whole in the fiscal year 1948-49 
exceeded, though slightly, the planned 
volume. 


Production of ordinary rolled steel, 
which showed a favourable development 
from the beginning of the fiscal year 
1948-49, registered a marked advance 
in the fourth quarter of the year, 
monthly output attaining the level of 
140,900 tons in March, 1949. Actual 
output in the latter half of the year 
being 1.4 times that of the first half, 
the annual total attained 111% of the 
target, or 21 times that of the previous 
year. The output of special rolled 
steel was only 87,000 tons, although 
1329 of the goal. 


As a whole, production of iron and 
steel advanced sharpy, due to larger 
imports of raw materials in the latter 
half of the year, when emphasis was 
put on the production of ordinary pig 
iron, open-hearth ingots and ordinary 
rolled steel, owing to a shortage of 
scrap iron. Imports ‘of iron ore and 
coal in the latter half of the year 
(excl. March 1949) reach 397,000 tons 
and 651,000 tons’ respectively as 
against 231,000 tons and 360,000 tons 
in the first half of the year. Other raw. 
materials such as manganese ore and 
heavy oil also showed an increase. 


Owing to the advance in operation 
rate due to the increase of imports of 
raw materials, and the resultant de- 
cline of production costs, combined 
with the favourable decision on 
price subsidies, business conditions of 
iron and steel companies showed an 
improvement to some _ extent. The 
increased electric power supply re- 
habilitation and repair of equipment 
and better utilisation of labour caused 
by the adoption of | efficiency wages 
were also responsible for the reduction 
in production costs and the advance 
in production. However, owing to the 
genera] monetary stringency and the 
increase of credit sales, the financial 
pc of companies continued diffi- 
cult. 


The production target of ordinary 
rolled steel for the fiscal year 1949-50 
was fixed at 1,800,000 tons, an increase 
of 50% as compared with previous 
vear. Reflecting the reopening of a 
furnace at Yawata works of the Japan 
Iron & Steel Company, actual produc- 
tion of pig iron-in April rose above 
the level of 100,000 tons and that of 
ordinary rolled steel exceeded 140,000 
tons accounting for 108% and 110% 
of the monthly target. 

In view of the probable reduction of 
unit costs caused by the rise in opera- 
tion rates, producers’ prices were 
lowered by 17% for pig iron and 12% 
for rolled steel on April 12th. This 
veduction aimed at rationalisation so 
as to decrease production costs below 
the international level. International 
prices of pig iron and rolled steel are 
19,800 yen and 28,800 yen per ton at 


1949 


the exchange rate of 360 yen per dol- 
lar, whilst domestic producers’ prices 
will be 26,600 yen and 35,530 yen, if 
swbsidies are included. A further re- 
duction of production cost is therefore 
urgently needed. 

In view of the possibility of inter- 
national competition, following the 
establishment of a single exchanye 
rate, various subsidies granted to this 
industry will be abolished. Under these 
circumstances the realisation of the 
export target of 630,000 tons for the 
current fiscal year will face great 
difficulty, especially as regards the ex- 


port of tin plate and heavy rails, tie 
production costs of which are un- 
favourable compared with the inter- 


national level. 


Textiles 

Actual production of yarn and tis- 
sues during the period from January 
to March 1949 was 131,462,000 pounds, 
and 332,699,000 square yards, each 
showing an advance of 30% as com- 
pared with the corresponding period 
of the previous year. Reflecting the 
import situation of raw materials in 
1948, the increase was most pronounced 
in chemical fibre goods, hemp and silk 
yarn, whilst cotton, woollen and worst- 
ed showed only a slight advance. An 
advance in throstle, reprocessed yarn, 
paper tissues and other waste tissues 
was worthy of note. This advance was 
the result of efforts to mitigate the 
shortage of textiles for domestic use 
brought about by priority laid on ex- 
port. , 

Compared with the previous quarter 
(October-December 1948), the increase 
in yarn production was only 5.6%, 
and the output of tissues declined by 
0.4%. This decline was marked in 
January, and an upward trend was 
registered in February and March, 
due to the increased import of raw 
materials. The advance was consricu- 
ous in chemical fibre goods and miscel- 
laneous tissues, whilst raw silk, spun 
rayon yarn, hemp yarn, miscellaneous 
yarn and cotton tissues registered a 


decline. 
Annual production throughout the 
fiscal year 1948-49 of cotton, woollen 


and worsted yarn was only 90% of tne 
planned volume, whereas hemp yarn, 
rayon filament yarn and particularly 
spun rayon yarn’ exceeded the target, 
due to favourable imports of raw ma- 
tewials. The priority laid on _ the 
chemical fibre industries in the allot- 
ment of coal, electricity and other raw 
materials, combined with the satisfac- 
tory import of rayon pulp was respon- 
sible for the favourable production of 
chemical fibre goods. 

Actual production of yarn in April 
showed an increase of 13.3% over the 


previous month. The increase was 
most pronounced in chemical fibr2, 
especially rayon staple fibre, spun 


rayon yarn, and miscellaneous filament 
yarn. Reflecting the gradua] increase 
of imports of raw materials, cotton 
poods and woollen and worsted yarn 
increased by 5%-10%. <A decline was 
registered in raw silk due to labour 
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SHIPPING 

From the war’s end to Apiil, this 
year, shipping business had heen con- 
trolled as rigidly as in the days of the 
Pacific hostilities by the Civilian Mer- 
chant Marine Commission (Sempaku 
Ui-zi Kai). Shipping concerns had been 
so to speak, landlords living on rent 
income, for they simply received bare- 
boat charterage from the Commission 
according to their ‘bottom holdings. 

The first step was made from April 
1, 1949, toward  reconversion to 
private shipping based upon free com- 
petition. It was decided that the time 
charter system should replace the for- 
mer bare-boat basis, thereby authoriz- 
ing private shipping interests to handle 
at their own responsibilities matters 
relative to crews, repair works, etc. 
As shipping management is still under 


the jurisdiction of the Civilian Mer- 
chant Marine Commission, however, 
it is impossible for private shipping 


concerns to give full play to their 
managerial potential. Under the time 
charter system, charterage is paid to 
shipowners on the basis of the annual 
average rate of operation officially fixed 
according, to categories of vessels. If 
the actual rate of operation exceeds 
the annual average, charterage income 
increases, and vice versa. Further- 
more, if a shipping company succeeds 
in reducing its repair expenses covered 
in charterage, it can easily boost its 
net income accordingly. Therefore, 
profit conditions are greatly dependent 
upon whether or not shipping com- 
panies hold superior craft with higher 
rates of operation. 

In the past months since April, the 
time charter system has_ already 
brought about encouraging results as 
it has revived, though in limited scope, 
free competition for shipping efficiency. 
The actual rate of operation, for 
instance, is about 10 per cent higher 
than the basic annual average rate of 
75 per cent (ie. 9.24 months in a 
year), or the officially fixed yardstick 
for charterage payment. Through the 
irony of chance, however, it has hap- 
pened that the Civilian Merchant 
Marine Commission has found it hardly 


possible to pay charterage to ship- 
disputes. The production of tissues 
registered a decrease of 0.1%. By 


articles, cotton tissue showed a further 


decline of 4.5%, whilst rayon spun 
tissues advanced by 83.5%. 
Exports of raw silk will be un- 


favourably affected by the single ex- 
change rate of 360 yen and a reduction 
of production costs will be essential. 
The processing branches of imported 
raw materials, which were expected to 
be favourable, will not alwavs be pro- 
mising, due to a large advance in im- 
port cost. (Business rationalisation 
for the improvement of quality and the 
reduction of costs in all branches will 
be inevitable. 
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owners on the basis of such an in- 
creased rate of operation because its. 
working fund has been limited con- 
siderably. Furthermore, the situation 
has turned from bad to worse since 
about June as the Commission’s freight 
revenue has been declining markedly 
due to lack of cargoes. Thus, the 
Commission’s deficit has been piling 
up to the extent that as a last resort 
“A” type wartime standard ships and 
special boats have been placed on the 
“waiting list” until further notice with 
a View to economizing charterage pay- 
ment. 


In the light of such complicated cir- 
cumstances, opinion is gaining momen- 
tum for fullfledged reconversion from 
wartime control to free private ship- 
ping. If private shipping is restored 
on the basis of free competition, ship- 
ping companies would be greatly 
handicapped or benefited, depending 
upon whether or not they are backed 
by influential shippers (traders, etc.) 
and whether or not they have superior 
craft. Under the time charter system, 
even wartime standard ships, though 
utterly disqualified in the light of inter- 
national regulations such as Lloyd’s, 
are sometimes allowed to operate in 
the open seas under the liberal protec- 
tion of the Occupation Forces. This 
would not be the case if private ship- 
ping is fully restored. 


Japan now has 826 ships of all types, 
with a global tonnage of 2,595,000 in 
weight, including those out of actual 
sesvice. Oif these, wartime standard 
types comprise about 60 per cent, and 
peacetime types (built before the war) 
and new models (constructed after the 
war) make up 20 per cent, respec- 
tively. Moreover, about 40 per cent of 
the peacetime types or 104 ships, total- 
ling 282,000 weight tons, are more than 
20 year in age. Even in the*case of 
new models, those laid down in war’s 
end represent as much as 60 per cent, 
and new type ships in the strict sense 
of the term are negligible. What is 
more discouraging is that among these 
ships, fully qualified ocean-going craft 
number 15 or 16 with a global weight 
tonnage of 120,000-130,000 (12 or 13 
peacetime ships and 2 new models). 


Ocean-going service is a life-and-death 
problem for shipping companies. This 
is because coastal shipping even under 
excellent conditions, such as the abun- 
dantce of cargoes, efficient craft, 
superior navigation technique and ex- 
perienced crews, just manage to break 
even. This has been fully proved by 
the history of Japanese shipping. Be- 
fore the war or in 1985, Japan held 
about 4,190,000 gross tons, of which 
ocean-going bottoms comprised as much 
as 80 per cent and coastal boats only 
20 per cent. These coastwise craft 
were operated at the sacrifice of ocean- 
mMoing service or under gpvernmental 
aid. It can be concluded that unless 
the bottom allocation for ocean-going 
service is increased, it would hard- 
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ly be possible to reconstruct ship- 
ping business. Japanese shipping com- 
panies would be unable to revive their 
business unless their ocean-going bot- 
toms are increased somehow or other. 
Japan’s Ship Holdings 
(As of July 1, 1949) 
Number Weight Per- 


‘Category of Ship of Ship Tonnage centage 


Peacetime apes Rite cOst 531,176 20.5 
Passenger-Freight 
ponte Siatele'a : SOS cca 240 492,694 19.0 
Tankers: osews vate eis 97 38,477 1.5 
Wartime Standard 
TYPeS 9 sise see 419 1,543,316 59.5 
senger-Freight 
Thonn Seieyexe . Pca iane 356 1,206,916 48.3 
Tankers). -eue-+-- 63 336,400 1.2 
‘New Postwar Types 160 521,261 20.0 
Laid Down in 
Wartime! © io ccc. nie. 83 332,084 12.4 
Built After War .. 177 189,177 1.5 


Total 826 2,595,753 100.0 

Taking part in the fifth shipbuilding 
program are 57 _ shipping concerns, 
large or small. The question arises: 
Which companies will survive the 
forthcoming free competition? Nippon 
Yusen, Osaka Shosen, Iino Kaiun and 
Mitsui Sempaku are widely recognized 
as “A” class. But whether or not all 
of them will be able to maintain their 
predominant positions still remains to 
be seen. “B” class firms are: Ya- 
mashita Kisen, Toho Kaiun, Mitsubishi 
Kaiun, Nitto Shosen, Tokyo Sempaku 
(formerly Nan-yo Kaiun), Kawasaki 
Kisen and Nissan Kisen. 


PENICILLIN 

With the adoption in mid-July of a 
new grading system as the turning 
point, the penicillin industry in Japan 
has been making a spectacular advance 
from oil wax to oil procaine varieties. 
Five new grades officially prescribed 
are: oil procaine, paste, suppository, 
‘cone for dental use and crystalline. 
Leading companies lost no time in 
submitting their applications for 
licensed manufacture of these grades, 
and the following firms were formally 
authorized on August 5: 

Kagaku Kenkyusho (formerly Riken) ; 
Meiji Seika (Confectionery). San-yo 
Yushi (Oil & Fat); Mitsubishi Kasei 
(Chemical); Kyowa Sangyo (Indus- 
try); Teikokusha K.K.; Morinaga 
Yakuhin (Pharmaceutical); Ban-yu 
Seiyaku (Pharmaceutical Mfg.); Nippon 
‘Kako (Chemical Ind.); Takeda Yakuhin 


(Pharmaceutical); Taito Shokusan 
(Industrial Develop). 
Furthermore, there are increasing 


‘indications that the official prices will 
‘be revised downwards in the near 
future. The new price will perhaps 
be set at Y750-760 for 300,000 units 
of oil procaine penicillin and Y810 for 
penicillin G (purity exceeding 85 per 
‘eent). The prices for oil wax varieties 
(natrium G and potassium G), though 
their official price is fixed at Y1,800, 
are declining to the level of Y1,300- 
1,000, and there is the possibility of a 
further drop to the Y810 mark or just 
the same as that of oil procaine peni- 
cillin. Although oil procaine penicillin 
gains popularity, demand for mixed 
grade will suffer no sharp decline, 
but its prices will have to be reduced 


to Y80,100 per 100,000 units. It will not 
be long before the sales price for oil 
wax penicillin will be cut down to 
Y150-200 per 100,000 units. Only those 
makers who can survive such a price 
competition will be able to establish 
themselves in the field. 

Among the officially licensed com- 
panies the Kagaku Kenkyusho has 
made the most remarkable progress in 
terms of both technique and _ produc- 
tion volume. It started making oil wax 
penicillin as soon as the official grade 
was adopted for it and succeeded in 
obtaining a considerable profit by 
boosting production and sales turnover. 
The trouble is that this concern ap- 
pears to have a large stock of penicillin 
G (natrium at the present when oil 
procaine penicillin is gaining in im- 
portance, although outlook is bright 
for it on the whole. 

The Nippon Seibutsu K.K. has been 
in the red in the past years. But it 
has recently succeeded in boosting its 
oil wax penicillin output since it picked 
up some experts from the Riken Eiyo 
Yakuhin K.K. 

The Meiji Seika K.K. has long been 
the largest penicillin producer. The 
company is planning to construct three 
40-ton tanks. In sales compaigns, too, 
Meiji Seika has been adopting most 
energetic measures and it will again 
be the first to cut down the prices even 
at the sacrifice of some other firms. 

As for pencillin, the age of bottle 
culture is indispensable for extracting 
special ingredients. Thus it is that the 
Ban-yu Seiyaku K.K. has recently re- 
constructed bottle culture facilities. 

Generally speaking, it can be said 
that the production cost of penicillin 
in this country is approaching that in 
the United States. Some inquiries are 
coming from Korea and Hongkong, and 
there are indications that Japan-made 
penicillin will soon be exported to the 
East Asiatic countries. 


FARM IMPLEMENTS 


In 1947, stocks of farm machinery 
and implements piled up considerably 
in the hands of agricultural associations 
(nogyokai) because inferior appliances 
had been manufactured recklessly just 
after the war’s termination by those 
comvanies which hurriedly reconverted 
to this line from munitions. Of late, sales 
of farm equipment have again begun to 
decline sharply. this time owing to the 
fund shortage in farm villages. Even 
among leading farm equipment makers, 
19 companies have recently been forced 
to give up business in this field or to 
turn to other lines, jncludine such noted 
firms as the following (major farm im- 
nlementy manufactured in brackets) : 
Mboragi Plant of Mitsubishi Heavy 
Industries (rice cleaners and power 
threshers): Sendai Plant of Kayaba 
Sangyo (weeders. rope making ma- 
chines and pedal threshers): Yamagata 
Plant of Fuiikoshi Steel Works (rope 
making machines); Tamagawa Seisa- 
kusho at Tokvo (power threshers): and 
Shinko New Farm Machinery Works at 
Osaka (rope making machines). 


Many firms have been obliged to 
abandon manufacture of rope making 
machines due to reckless competition 
from not a few iron foundries following 
the war’s end. The demand for rope 
making machines usually rises in win- 
ter and drops in hot months, and 
especially conspicuous has been contrac- 
tion of farm needs this summer because 
the seasonal recession has been acceler- 
ated by the general monetary  strin- 
gency. With the sitwation becoming so 
austere even for leading makers, pros- 
pects are more discouraging for 500 
odd farm equipment firms in big cities, 
to say nothing of minor plants in coun- 
try towns. > 

(Owing to the rampancy of rice blast 
disease in the western and northeastern 
parts of Japan, spraying machines, 
especially for DDT powder, are in short 
supply. (Many other appliances, how- 
ever, are over-stocked. The percentage 
of stocks against one month’s produc- 
tion went up from 22 to 62.9 for Euro- 
pean style plows (for tractors), from 
89 to 90 for drying machines, from 112 
to 226 for straw softeners, and from 38 
to 55 for barley cleaners, whereas it 
dropped from 86 to 65 for Japanese 
style plows (for draught animals), 
from 229 to 19 for sickles, and from 710 
to 295 for oil cake crushers. All told, 
stockpiles at present are estimated at 
around 1 or 1.5 month’s output. Makers 
usually underestimate their factory 
stocks in view of the psychological 
effects on bankers. 

The market prices of farm imple- 
ments are 10 to 15 per cent lower than 
the official ceilings. If the price sub- 
sidies for iron and steel are to be 
abolished, the prices would be up about 


50 per cent. In such a case, the 
ceilings would have to be raised at least 
20 pe. cent. 


Anticipating the shrinkage of domes- 
tic demand, many manufacturers have 
been trying to cultivate overseas mar- 
kets for their manufactures. Much is 
being expected of rice threshers and 
hulling machines for Southeastern Asia 
and China. The Furumi Plant of the 
Mitsubishi Heavy Industries Co., the 
Sato Seisakusho, the Sato Works, the 
Osaka Seisakusho, the Saiosha are con- 
sidered as foremost manufacturers of 
export farm appliances. An export 
contract for 500 sets of rice hulling and 
cleaning equipment has been concluded 
with Burma. But there have been so 
far no dealings with India, Thailand, 
the Philippines. To Ching only some 
rice hullers and cleaners have been 
shipped, but interested circles expect 
that cultivatine implements will be in 
great need there. 


NEW PRICE BASIS FOR JAPANESE 

COMMODITIES 

Active trading is being anticipated 
following the approval by SCAP given 
on Japan’s adopting the OIF price for 
exports and the FOB price for im- 
ports. The Ministry of International 
Trade and Industry completed drafting 
the necessary procedures governing 
Japanese export sales on this long- 
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awaited basis. The step was taken in 
consideration of the recently increased 
requests from customers in Canada, 
Latin America, Germany, etc. 


It has been reported that frequently 
letters of credit of those customers were 
sent to Japan opened for the full 
amount covering the freight and the 
insurance charges, etc. for the goods 
they intended to buy. Then _ those 
letters of credit had to be revoked and 
new ones were asked to be issued 
instead, because at that time Japanese 
export merchants were not permitted 
to conclude export contracts in such a 
manner as their customers wished to 
do. ‘T'nis inability was partly because 
the country was lacking enough bot- 
toms to transport export commodities, 
and partly, Japanese insurance firms 
were not permitted to resume such 
operations as would necessarily trans- 
act with foreign currencies. 

By the present renovation of foreign 
trade terms one cannot expect an im- 
mediate increase in receipts of foreign 
exchange directly resulting from the 
Practice. For that, it should be neces- 
sary to remove difficulties relating to 
the restitution of merchant marine and 
‘the rehabilitation of the insurance sys- 
tem. 

Difficulties relating to shipment of 
and insurance on Japanese export 
goods have now been relaxed  con- 
siderably and conditions have moved 
strongly in favor of prospective 
‘buyyers. Therefore one could enter- 
tain more hope for the expansion of 
exports. 

Meawhile, import contracts on tie 
FOB price basis have become ‘requent 
of late. This system was adopted re- 
eently for importing 80,000 metric tons 
of rice from Siam and 170,000 metric 
tons from Burma, iron ore from the 
Hainan Island, pig iron from India, 
etc. Around 40 per cent of Japanese 
import contracts (presumed to total 
$400 million) on the commercial ac- 
count, SCAiP, were made on this basis. 


LOANS TO INDUSTRY 

Applications sent in to the Bank of 
Japan for direct loans from the Aid- 
to-Japan Counterpart Fund was at a 
low ebb during July, when the Bank 


started to handle the application. Ap- 
plications totaled only Y400 million. 
Causes responsible for such circum- 


stances were (1) Documents and pro- 
«cedures required when the application 
was to be filed were considered too 
expensive. (2) Conditions governing 
loans from this Account were consider- 
ed too strict and difficult to comply 
with. (3) The rate of interest ap- 
plicable to those loans was not decided. 

In August, however, applicants num- 
bered 18 firms operating respectively 
in chemical products, manufacturing, 
coal mining and fishing industries, 
whose fund requirement. was Y1,700 
million altogether. ‘They intended to 
invest largely in machinery _ installa- 
tion or repairs thereof with a view to- 
ward more rationalized. management 
of the enterprise concerned. 


Whis apparently rapid increase in 
August compared with the first month 
is ascribable to the fact that after a 
fortnight interval since the start, in- 
dustrial circles began to show more 
interest in this newly offered credit 
facility. 

Classified by industry, applications 
for loans as of the end of August are 
for July and August as follows; 


Amount 

Prospective in Y100 

borrowers million 
Mining industry 10 11 
Chemical __,, 38 2 
Fertilizer ,, 3 1 
Power es 2 4 
Shipping ,, 1 2 
Fishing “0 1 2 


JAPAN’S FOREIGN TRADE FOR THE 
FIRST HALF YEAR OF 1949 


Exports and imports totalled Y82,- 
628,000,000 and Y93,005,000,000 respec- 
tively; the latter exceeding the former 
by Y10,377,000,000. Compared with the 
corresponding period of last year, ex- 
ports increased by 5.6 times and im- 
ports by 4.7 times. The total volume 
measured by weight was 1,391,000 tons 
in exports and 5,341,000 tons in imports, 
a 1.9 times increase over those in the 
corresponding period of last year. 


Exports: Despite a rumored depres- 
sion, textile products still constituted 50 
per cent. in value of total exports, 
shipped largely to India, the United 
Kingdom, the Netherlands East Indies. 
Africa and Aden. Major export com- 
modities other than textile goods are 
ceramics (largely shipped to the United 
States) iron and steel (the Philippines, 
the United States), coal (Korea), etc. 
A gradual decrease is seen in the ship- 
ment of raw silk, once Japan’s most 
important export commodity, the value 
of exports decreasing from Y850,000,000 
in January to Y139,620,000 in February, 
Y6,150,000 in March, Y4,880,000 in 
April, Y69,000 in May, and Y122,000 in 

une. 


Ratio in 

Quantity Value (in value 
(in Million versus 
Metric Yen) the total 
Tons) exports 


Cotton fabrics 31,314 21,919 28% 
(202.8 million square metres) 


Rayon & Staple 

Yarns 11,651 4:870 6 

Ceramic — AaO2m 25) 

Rolled steel 129630 4,072) 0 
(including scrap iron) 

Raw silk 15436 93}3387 ~4 

Silk fabrics 661 3,334 4 
(19,388,000 sq. metres) 

Cotton yarn fevailfsy0) PAPAS) 5) 

Coal 524,817 2,266 3 

Toys _ 2,201 3 

Synthetic fabrics 1,527 1.698) 92 
(13,323,000 sq. metres) 

Cement 774,991 1,460 1.8 

Glass — 1,402 1.7 

Rolling stock 16,596 1,282 1,6 

Enamelled 

ironware 4,017 1,246 1.5 
Canned Provisions — 909 1.1 
Woollen fabrics 504 824 1.0 
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The destination of those goods were:- 


ASIA. peach sua tis Y46,060,000,000 (55%) 
North America 16,810,000,000 (20%) 
Atri¢a stirs «ccs 8,044,000,000 (10%) 
Oceania sa. a. 1,767,000,000 
South America 382,000,000 


Major markets for exports: (value in 
million yen). 


India: Yen 15,470 (19%) Rayon and 
staple yarn, machinery, Cotton yarn 
and fabrics, Glass, Cement. 


United States 15,338 yen, (18%) Silk 
fabrics, Toys, Ceramics, Raw silk, 
Scrap iron, Glass, Fish oil, Rolled steel, 
Canned provisions, Machinery, Furs. 

United Kingdom 5,796 yen, (7%) 
Cotton fabrics, Raw silk. 


Hongkong 55, 694 yen, Synthetic 
fabrics, Machinery, Woollen fabrics, 
Cotton fabrics, Cement, Aquatic pro- 
ducts, Coal, Rubber-tyres, Ceramics, 
Mushrooms, Raw silk. 

Indonesia: (7%) Cotton 
fabrics. 


5,541 yen, 


Korea: 2,853 yen, (3%) Coal. 


British (West) Africa 2,830 yen, (3%) 
Cotton fabrics, Enamelled ironware, 
Synthetic fabrics, Knitted goods. 

Philippines 2,605 yen, (3%) 
steel, Cement. 


Aden 2,602 yen, (3%) Cotton fabrics. 


Imports: Foodstuffs constituted 34 
per cent in value of imports, followed 
by raw materials for textile goods (25 
per cent). A larger portion of imports 
was from the United States constituting 
42 per cent in value of the total. This 
is because Japan depends on the United 
States for a greater portion of food- 
stuffs, and textile raw materials. Im- 
port trade with China was mainly with 


Rolled 


Formosa consisting largely of sugar 
and salt. 
Ratio in 
value 


Quantity Value in versus 
in metric Million the total 


ton yen imports 

Raw cotton 95,039 16,545 18% 
Wheat 624,127 13,894 15 
Mineral oil 891,741 8,206 69 

(Kilolitres) 
Coal 1,022,616 5,140 6 
Sugar 206,413 4,956 5 
Potassium 

» chloride 177,096 3,369 4 

», sulphide 3 
Beans, corn, etc. 100,482 3,212, 3 
Wool 6,227 3,089 3 
Metallic ore 681,133 2,701 3 
Barley 117,492 2,275 2 
Salt 673,468 2,196 2 
Pulp BYE Pall ie Pd 
Maize W554 Vie ee OT un ne 
Rubber 22,922 1,948 2 


Imports came from:— 
North America Y59,750,000,000 (64%) 


(XN SIA Gs say, -«. Seengas Y17,253,000,000 (19%) 
BULODE amie elas Y 7,501,000,000 ( 8%) 
‘Oceania me msi Y 4,108,000,000 
PALL ICA meee reete aie Y 3,396,000,000 


South America Y 997,000,000 
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Problems of Rehabilitation of 
Japan’s Cotton Industry 


The changes of the past 10 years in 
the international cotton--textile situa- 


tion have had their most adverse 
effects on Japan. Before the war 
Japan exported annually on the 


average more than 2,500,000,000 yards 
of cotton cloth, and held about 40 
per cent of the total trade in cotton 
textiles. From this foremost position 
Japan was reduced in 1948 to an ex- 
port of 423,000,000 yards. 


The Japanese cotton-textile indus- 
try today operates at only a fraction 
of its pre-war level. In 1937 this in- 
dustry had 12,200,000 spindles  in- 
stalled; about 9,000,000 spindles were 
operated. In April 1949 there were 
about 3,300,000 spindles installed, of 
which 2,479,000 were operated. 


Before the war (1936) cotton piece 
goods accounted for about 15 per-cent 
of the value of total Japanese exports. 
These exports, of course, did not re- 
sult in a corresponding net increase in 
foreign exchange, because of the 
necessity of importing the raw cotton 
from which the textiles were manu- 
factured, 


The question of the level of Japan’s 
cotton-textile industry is of extreme 
impartance to the textile exporting 
and importing countries of the world 
—particularly to the United States 
and the United Kingdom. 


It is in the interest of the United 
States taxpayer that the Japanese 
economy be put on a_ self-sustaining 
pasis as early as possible. The cost 
of supporting occupied Japan includes 
that of providing for the difference 
between the costs of essential imports 
and the return from Japanese exports, 
In view of the importance of the 
cotton-textile industry to the Japanese 
before the war it is clear that a con- 
siderable degree of “reestablishment” 
in this particular field is essentia] to 
the building of a sound Japanese 
economy. 


The importance of Japan as a mar- 
ket for United States cotton is like- 
wise a factor in the extremely com- 
plex problem of the Japanese cot- 
ton-textile industry. Before the war 
(1935-39) exports of raw cotton to 
Japan trom the United States averaged 
1,271,000 bales annually, or about one- 
fourth of U.S. total cotton exports. 


It is clear, however, that if Japanese 
cotton-textile exports were to reattain 
a large portion of their prewar 
volume the export trade of the other 
large exporting countries would be 
seriously affected. The United States 
and the United Kingdom would, per- 
haps, feel the most pronounced im- 
pact. The effect upon the United King- 
dom might be particularly significant 
because the reduction of the market 
would be a further decline from a 
level of exports already lower than 
in pre-war days. 
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Southern Philippine Economy at Beginning of 
Second Half of 1949 


The first half of 1949 was a 
period of readjustment in _ the 
southern islands of the Philippines. 


The tone of business was set by the 
price of copra, which maintained a 
level about one-half of that prevailing 
in 1948. With the important place of 
copra in the economy of the southern 
Philippines, the effect of such a decline 
in price on the general level of pros- 
perity was inevitable, and compared 
with the immediate postwar years, the 
volume of business activity was lower. 
Credits were more restricted and col- 
lections were slower. No. important 
“failures occurred, however, and on the 
whole business was regarded as good. 


The manager of the Cebu office of a 
leading import-export firm, operating 
throughout the Visayan Islands and in 
Mindanao, reported that the volume of 
business held up well, notwithstanding 
the development of Japanese competi- 
tion, notably in hardware lines and 
galvanized iron sheets. A large distri- 
butor of petroleum products reported 
that the volume of his firm’s sales in 
the first 6 months this year actually 
exceed the 1948 level by about 20 per- 
cent, although because of lower petro- 
leum prices the value of business was 
no higher. 


At the close of the 6 months’ period 
the copra market was unsettled and 
large-scale buyers stated that their 
operations were extremely difficulty. 
After 2 years of stable prices, the abaca 
market broke. Chiefly in consequence 
of the general supply situation of com- 
petitive fibers, abaca prices declined 
about 30 percent. Although Philippine 
abaca production is still far below the 
prewar level, increasing supplies of 
fibers from other sources, notably 
Mexico, are becoming available, 


All but about 20 percent of the pre- 
sent sugar production in the Philip- 
pines is in the Visayan Islands, 
between Luzon and Mindanao. As the 
1948-49 milling season drew to a close 
it appeared that output would reach 
700,000 short tons, nearly 80 percent 
above the level of the preceding crop 
year. 


The Government-owned Cebu Port- 
land Cement Co. completed its new 
cement mill during the first half of the 
year, thereby doubling the plant’s 
former capacity of 20,000 bags of 


At the present level of world mar- 
kets, an increase of Japanese cotton- 
textile exports to 75 per cent of their 
pre-war level would put about 55 per 
cent of the total trade in Japanese 
hands—inevitably involving a reduc- 
tion of about 50 per cent in the trade 
of the other exporting countries. A 
reduction of that magnitude in Britisk 
cotton textiles would bring exports 
dcwn to a level of about one-fifth that 
of the 1934-38 period. 


cement per day. As the new plant is 
operating on a trial basis for the pre- 
sent and the old mill undergoing re- 
pairs, capacity production has not yet 


yet been reached. The price of cement. 


was reduced by about 15 percent on 
July 1. 


Rates for commercial and industrial 
consumers have been lowered some- 
what by the Visayan Electric Co. The 
relatively high rate for residential con-. 
sumers (US$0.15 per kilowatt-hour) 
continues, although a discount of 10 
percent for prompt payment of bills is 
now allowable. 


The volume of private construction 
during the first half of 1949 was consi- 
derably lower than in the preceding 6 
months, Although the cost of building 
material declined by about 15 percent, 
wages remained about the same not- 
withstanding indications of increasing 
unemployment. Rents also declined. 
about 15 percent on new houses and. 
lease renewals. The latter tendency, 
coupled with tighter credit conditions, 
caused some slackening in the erection 
of private homes. 


With increased awards by the War 
Damage Commission, under provisions 
of the Philippine Rehabilitation Act, 
public construction began to increase, 
although full-scale activity is not ex- 
pected for 2 or 3 months. Cebu’s largest. 
contractors are maintaining a good 
volume of business by undertaking 
numerous rehabilitation contracts in 
other islands of the Visayas and in 
Mindanao. Funds provided by the War 
Damage Commission for rehabilitation 
of bridges and highways have been al- 
lotted in full, and work under the pro- 
gram was accelerated during the first 
half of the year. Of the total to be 
expended, about two-thirds will come 
from War Damage awards of the Unit- 
ed States, and one-third from the 
Philippine Government, including some 
provincial and municipal governments. 
The reconstruction of bridges accounts 
for the major portion of the total cost. 
Repaving of streets in the city of Cebu, 
one of the largest single projects, was 
about to start at the close of June. 


Rehabilitation of Cebu’s piers pro- 
ceeded very: slowly, reportedly because 
the contractor’s bid was too low to cover 
the actual cost of the job. Fender piles 
were driven at Cebu’s pier 1, however, 
a much-needed improvement, the lack 
of which had constituted a_ serious 
hazard for large ships. 


Notwithstanding the generally lower 
level of business activity, the tonnage 
of ships entering the port of Cebu dur- 
ing the first 6 months of 1949 continued 
at the high level of 1948. Unsettled 
conditions in China contributed to this 
situation. Ships looking for cargo call- 
ed at Philippine ports for comparative- 
ly small amounts. 
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“Trade of Hongkong 


sims 


HONGKONG IMPORTS & EXPORTS OF MERCHANDISE FOR THE FIRST EIGHT MONTHS 


: OF 1947, 1948 AND 1949 
(in thousands of Hongkong dollars) 


Se el ae 


Month aia Ex 1947 ——- — 1948 —— | — 1949 —— 
ports Exports Import Import | Imports Exports Import Import | Imports Exports Export Export 
excess excess excess excess excess excess 
eatgbeed 2 tate oh > : 
vesees 105,406 102,591 2,815 2.74 140,755 113,316 27,439 24.21 159,336 171,811 12,475 7.83 
Import Import 
excess oe al 
RED ea skt 82,557 70,993 11,564 16.29 g 
Fo ie i ; 564 : 131,243 92,286 38,957 41.13 | 161,595 135,454 26,141 19.30 
aie he atniecteitye eee re 17,309 18.07 | 170,562 115,037 55,525 48.27 | 221,714 177,073 44,641 25.21 
V igeeaopandage aha shyt 1635 13,910 15.52 188,888 138,312 50,578 36.56 160,449 114,826 45,623 39.73 
oe este 13ua7d 100427 30002 Bess | T1S7er lois Groep eaen | SabeB2 2eze7 1oLzds 46.17 
Bigss: ciate raverete R i ; 85 3 , ; -77} 208,180 164,069 44 7 
JULY an pm 382 bee 142,562 102,840 39,722 38.63 167,050 135,887 31,163 %2.92 191,355 194,991 pases Bevo 
pew excess 
636 1.90 
-PUSUSE SHY. wis < 119,794 72,377 47,417 65.51 153,531 123,696 29,835 24.12] 229,281 195,192 Import Import 
excess excess 
34.089 17.46 
First eight months 921,457 733,608 186,849 25.61] 1,301,553 957,682 343,872  35.91| 1,652,442 1,372,703 279,734 20.38 
Monthly Averages 115,182 91,701 23,356 25.61 162,694 119,710 42,984 35.91) 206,555 171,588 34,86 20.38 


Hongkong’s Trading Partners for May 1949. 


In the Far Eastern Economic Review 
of June 22 the figures were given of 
Hongkong’s trade for May 1949. Since 
then, however, some adjustments have 
had to be made in the returns by the 
Dept. of Commerce & Industry which 
bring the total trade of the Colony for 
that month to $539.8 million or 73.5% 
above the total trade for May 1948 of 
$309.7 m. imports are valued at 320% 
million or 80.1% above the figure for 
May 1948 of $176.7 m. and exports at 
$219.2 m. or 64.8% above the amount a 
year ago of $133 m. The excess of im- 
ports over exports comes to $101.2 m. 
as against an adverse balance of $43.7 
m. for May 1948. 


For the period January/May 1949, 
the total trade amounts to $1,676,046,345, 
an increase of 26.9% over the same 
period of 1948 $1,399,164,208; imports 
total $936,422,175 and exports $739,624,- 
170, increases respectively of 16% and 
24.9% against the figures for Jan./May 
1948 of $807,184,725 and $591,979,483. 
The adverse trade balance amounts to 
$196,798,005 as against $215,205,242 for 
the same period last year. 


* * * 


On the following pages are given de- 
tails of Hongkong’s trade with indivi- 
‘dual countries, and it will be noticed 
that transactions with United Kingdom 
increased considerably during May: 
imports, which amounted to $49.14 
million rose by 104% over the figures 
for April of $26.35 m. and by 124.5% 
over those for May last year of $21.89 
m. The main increases in imports were 
in tobacco $2.8 m. (April $1.14 m.), 
‘chemicals $2.53 m. ($1.19 m.), dyeing 
& tanning substances $1.56 m. ($1.22 
m.), rubber & manufactures thereof 
$1.08 m. ($348,990), pulp & paper $1.14 
m., ($471,539), textile materials, raw or 


simply prepared $1.60 m. ($160,049), 
yarns & threads $4.02 m. ($3.30 m.), 
textile fabrics & small wares $7.75 m. 
($5.69 m.), iron & steel $2.17 m. ($1.39 
m.), non-ferrous base metals $1.96 m. 
($813,062), manufactures of base me- 
tals, n.e.s. $3.67 m. ($1.81 m.), machin- 
ery other than electrical $4.17 m. ($1.81 
m.), electrical machinery $5.04 m. 
($1.82 m.), vehicles & transport equip- 
ment $3.3 m. ($2.09 m.), manufactured 
articles, n.e.s. $1.09 m. ($473,885). Ex- 
ports to the U.K. totalled $13.69 m., an 
increase of 61% over the April figure 
of $8.5 m. and of 93.9% over May last 
$7.06 m., the principal gains being in 
animal & vegetable oils & fats $6.41 m. 
(April $1.87 m.), ores $1.18 m. (nil) 
and hides & skins $715,718 ($242,888). 

Imports from North China totalled 
$28.51 m., an increase of 185.6% against 
the figures for April of $9.98 m. and of 
221.7% over May last year $8.86 m. 
Compared with April of this year, in- 
creased imports were in fruits & nuts 


$1.05 m. ($345,678), vegetables $2.18 m- 


($817,750), oil seeds & nuts (oil) $2.08 
m. ($247.613), vegetable oils $2.21 m. 
($22,080), yarns & threads $6.48 m. 
($2.75 m.), textile fabrics & small 
wares $6.86 m. ($2.95 m.) and miscel- 
laneous crude or simply prepared 
products $3 m. ($704,443). Exports 
amounted to $17.70 m., a gain of 58.3% 
against April $11.18 m. and of 110.9% 
against May 1948 $8.39; the principal 
increases against April were in chemi- 
cals $2.26 m. ($1.13 m.), dyeing & tan- 
ning substances $1.53 m. ($1.02 m.), 
rubber & manufactures thereof $2.06 m. 
($645,672), paper $2.04 m. ($1.23 m.), 
textile materials, raw or simply pre- 
pared $4.4 m. ($781,856), made-up 
articles of textile materials other than 
clothing $1.08 m. ($135,000). 

Central China imports amounted to 
$4.61 m. against $3.03 m. for April and 
$3.93 m. for May last year, the princi- 


pal gains being in sugar & sugar con- 
fectionery $1.12 m. ($489,408), and 
textile fabrics & small wares $778,104 
($298,377). Exports totalled $4.95 m. 
compared with $2.63 m. for April and 
$7.13 m. for last May; textile fabrics & 
small wares $1.3 m. showed a_ gain 
against April ($644,082). 3 
Imports from South China in May 
came to $55.57 m., an increase of 
136.8% compared with April $23.46 m. 
and of 261.7% compared with the pre- 
vious May $15.36. Increases imports 
compared with April were in vegetables 


$1.73 m. ($676,627), sugar & sugar 
confectionery $2.57 m. ($239,368), 
vegetable oils $12.23 m. ($5.38 m.), 


wood & cork $1.1 m. ($861,452), hides 
& skins $1.46 m. ($504,864), yarns & 
threads $4.52 m. ($1.53 m.), made-up 
articles of textile materials other than 
clothing $1.3 m. ($168,220), non-ferrous 
base metals $4.11 m. ($927,068) and 
miscellaneous crude or simply prepared 
products $16.45 m. ($4.97 m.). Exports 
$8.26 m, showed a gain of 44.9% over 
April $5.70 m., but very little increase 
compared with last May $8.10 m.; gains 
were shown in products for heating, 
lighting & power $2.41 ($1.97 m.) and 
iron & steel $1.05 m. ($320,503). 
There was a gain in imports from 
Macao $13.14 m. of 156.6% as against 
the figure for April of $5.12 m. and of 
52.4% against May 1948 $8.62 m, The 
principal increases were in dairy pro- 
ducts $1.31 m. ($938,561), vegetables 
$1.36 m. ($403,616), vegetable oils $1.2 
m. ($246,069), textile fabrics & small 
wares $3.48 m. ($384,613) and manufac- 
tured articles, n.e.s. $1.7 m. (nil). 
Exports amounted to $22.5 m., an in- 
crease of 135.6% against April $9.55 m. 
and of 140.6% compared with May 1948 
$9.35 m. The main rises in exports 
were in manufactured products of 
cereals $1.34 m. ($607,270), fruits & 
nuts, except oil-nuts $1.13 m. ($346,- 
110), tobacco $1.84 m. $1.01 m.), chemi- 
cals $1.39 m. ($626,213), textile fabrics 
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& small ware $2.35 m. ($397,047), 
clothing & underwear $1.22 m. ($239,- 
357), products for heating, lighting & 
power $1.64 m. ($852,146) and manu- 
factured articles, nes. $1.19 m. 
($285,981). 


The figures for imports from Japan, 
which amounted to $4.67 m., showed a 
drop against those for April of $6.99 m. 
but little difference compared with 
those of the previous May ($4.54 m.); 
the chief falls were in textile fabrics 
and small wares $953,109 (April $1.92 
m.), fishery products $404,960 ($895,- 
148), products for heating, lighting & 
power $455,285 ($875,680), and non- 
metallic minerals $384,734 ($814,081). 
Exports, however, which totalled $11.54 
m. showed a gain of 178.7% above those 
for April ($4.14 m.) and of 152% over 
May last ($4.58 m.), the principal in- 
creases being in feeding stuffs for 
animals $4.32 m. (April 328,570), mis- 
cellaneous crude or simply prepared 
products $1.25 m. ($306,150), and 
manufactured articles, n.es. $915,193 
($58,811). 


Imports from South Korea $3.56 m. 
showed a slight fall against those for 
April $3.97 m., but an increase against 
May 1948 $962,798; imports of miscel- 
laneous crude or simply prepared 
products showed a rise, amounting to 
$1.61 m. compared with April ($284,- 
865), but fishery products for food 
$893,047 showed a drop (April $1.34 
m.), as did oil-seeds, nuts & kernels of 
which no imports were recorded com- 
pared with imports amounting to $1.58 
m. in April. Exports on the other hand 
amounted to $12.13 m., or an increase 
of 357.7% compared with April $2.65 m. 
and of 230.5% against May last year 
$3.67 m. The principal export gains 
were in chemicals $1.1 m. ($367,072), 
paper $4.04 m. ($864,607), yarns & 
threads $3.11 m. ($451,602), textile 
fabrics & small wares $982,173 ($103,- 
779) and rubber & manufactures 
thereof, n.e.s. $613,543 ($196,504). 
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From North Korea imports amounted 
to $6.57 m., a slight gain over April 
$6.52 m. No imports were recorded in 
May of last year. The principal gains 
were in oil-seeds $1.31 m. ($1.07 m.) 
and vegetable oils $884,100 ($224,767). 
Exports totalled $3.21 m. compared 
with $530,532 in April and none in May 
1948; the chief increases were in paper 
$771,383 ($11,582), textile fabrics & 
small wares $759,054 ($239,060), elec- 
trical machinery $310,329 ($1,566), and 
yarns & threads $300,000 (nil). 


Imports from Siam amounted to $7.62 
m., an increase against April $4.95 m., 
but a fall against May last year $10.35 
m.; cereals fell to $1.13 m. (April $3.28 
m.), but gains were shown in imports 
of wood $2.1 m. ($576,140), non-metal- 
lie minerals $1.01 m. ($89,148) and 
hides & skins $635,678 ($327,566). 
Exports were $19.51 m., an _ increase 
compared with both April $18.19 m. 
and May last $12.50 m.; increases were 
in yarns & threads $4.74 m. ($3.3 m.), 
textile fabrics & small wares $5.47 m. 
($3.63 m.), made-up articles of textile 
materials other than clothing $2.17 m. 
($954,150). 


Malaya showed a slight rise in im- 
ports $5.99 m. compared with April 
$4.04 m., but a fall against last May 
$10.09 m.; increases were shown in 
fishery products for food $962,921 
(April $154,978), wood & cork $682,841 
($432,493) and miscellaneous crude 
products $410,347 ($197,373). Exports 
$20.92 m. likewise showed a rise against 
April $11.68 m. but a fall against May 
last $21.29 m.; compared with April, 
rises were indicated in vegetables $2.68 
m. ($1.25 m.), paper $1.19 m. ($436,- 
757), textile fabrics & small wares $3.41 
m. ($2.42 m.), clothing & underwear 
$1.85 m. ($692,906), miscellaneous 
crude products $1.24 m. ($447,583) and 
$1.92 m. ($1.14 m.). 


As regards the Philippine Republic 
imports amounted to $2.51 m., as against 
April $1.73 m. and May 1948 $872,174; 
increased imports were in fruits $700,- 
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452 (April $243,347), textile fabrics 
$860,389 ($584,177) and textile mate- 
rials, raw or simply prepared $355,903 
($33,355). Exports totalled $20.92 m., 
a rise against April $11.68 m., but a 
drop against May last $21.29 m.; the 
increases were in dairy products $2.59 
m. ($940,899), manufactured products 
of cereals $1.06 m, ($353,809), veget- 
ables $2.41 m. ($799,864), textile fabrics 
& small wares $1.68 m. ($608,188) and 
manufactures of base metals $1.32 m. 
($519,055). 


Imports from the United States of 
America, amounting to $71.87 m., show= 
a gain of 113.9% compared with April 
$33.59 m. and of 78.5% as against May 
1948 $40.25 m.; increased imports were 
in manufactured products of cereals 
$2.36 m. ($879,341), fruits $1.35 ($842,- 
606), tobacco $1.17 m. ($156,466), 
chemicals $8.32 m. ($4.7 m.), dyeing & 
tanning substances $2.74 m. ($1.62 m.), 
pulp, paper etc. $6.24 m. ($3.99 m.), 
perfumery, cosmetics, etc. $1.12 m. 
($628,740), textile materials, raw or 
simply prepared $10.41 m. ($2.02 m.), 
textile fabrics & small wares $4.54 m. 
($1.79 m.), clothing & underwear, hats 
$1.46 m. ($781,389), products for heat- 
ing, lighting & power $2.19 m. ($872,- 
842), manufactures of base metals $2.6 
m. ($1.44 m.), machinery & appliances 
$5.26 m. ($1.58 m.), electrical machin- 
ery $2.81 m. ($860,801), vehicles $4.38. 
m. ($1.36 m.), manufactured articles, 
n.e.s., $4.85 m. ($3.49 m.), and mis- 
cellaneous crude product $830,553 
($90,628). Exports totalled $24.44 
m. as against $5.20 m. for April 
and $17.08 m. for May of last year, 
increases of 370% and 43% respective- 
ly; the chief gains were in miscellaneous 
crude products $9.15 m. ($1.67 m.), 
manufactured articles, n.e.s. $3.41 m. 
($1.22 m.), vegetables $1.05 m. ($238,- 
412), animal & vegetable oils, etc. $1.79 
m. ($69,461), furs not made up $1.47 m. 
($382,419), mon-ferrous base metals 
$1.79 m. ($103,320), textile fabrics & 
small wares $652,958 ($193,651) and 
hides & skins $558,103 ($64,302). 
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THE TRADING PARTNERS OF HONGKONG 


TOTAL VALUES OF IMPORTS & EXPORTS BY COUNTRIES FOR THE MONTH OF MAY, 1949. 


UNITED KINGDOM 


ARTICLES Imports 
$ 
Meat and preparations thereof ..... 1,480 
Dairy products, eggs and honey 43,200 
Fishery products, for food ......... 30,057 
Cereals raccoon ene 2,142 
Manufactured products of cereals, 

chiefly for human food ......... 395,914 
Fruits and nuts, except oil-nuts .... 66,256 
Vegetables, roots and tubers, chiefly 

used for human food and their 

preparations, n.e.s, 44s. docsecs see: 4,125 
Sugar and sugar confectionery ..... 196,282 
Coffee, tea, cocoa and preparations 

thereof spicesieawst 6 ccd oadscs canes 198,194 
Beverages and vinegars ........... 644,323 
EODECCOM meets nite ee eeieio aes 2,842,621 
Animal & vegetable oils,-fats, greases 

and waxes & their manufactures, 

TBARS go de oth So OS ROMEO EaSICeen c _ 
Chemical elements and compounds; 

pharmaceutical products .......... 2,530,053 
Dyeing, tanning and colouring sub- 

stalices (not including crude 

materials) — <. dn «,<actesiektec bate é Mate 1,563,757 
Essential oils, perfumery, cosmetics, 

soaps and related products ...... 560,267 
Mertilizers Mee ac stabs ewes se are 233,952 
Rubber and manufactures thereof, 

TOS Mee cance e's aa eloeatine ctaeielemaaeiets 1,081,572 
Wood, cork & manufactures thereof 24,463 
Puip, paper and cardboard and manu- 

factures® thereof “isnt ives... 1,144,190 
Hides and skins and leather ........ 120,990 
Manufactures of leather, not includ- 

ing articles of clothing .......... 85,827 
Textile materials, raw or simply 

prepared ..... Peaiskeraeite Stee «seis 1,604,342 
Warns and ‘thread \..c.sccaniwc vee einer 4,022,166 
Textile fabrics and small wares .... 7,553,460 
Special and technical textile articles 464,238 
Clothing and underwear of textile 

materials; hats of all materials .. 504,203 
Footwear, boots, shoes and slippers 68,006 
Made-up articles of textile materials 

other than clothing .............. 173,587 
Products for heating, lighting and 

power; lubricants and related pro- 

AUCs yc rtene etsy aiaterelo ions teborere ital oe 28,458 
Non-metallic minerals, crude or sim- 

ply prepared) n.e.S.daaca.c eens 96,382 
Pottery and other clay products .... 554,391 
Glass and glassware .............5+ 355,166 
Manufactures of non-metallic mine- 

SEUCh GUSTS SoNodoodcddou ddd goods 135,830 
Precious metals and precious stones, 

pearls and articles made of these 

WNALerials| were arcieteiereisveleleloiecore 217,816 
Oress slag) ocinder™ . semiacenciiersriet= 5,984 
PYONPANGEStCEL Ws cists. ocistelecreisioieloxelv elele 2,172,359 
Non-ferrous base metals ........... 1,964,310 
Manufactures of base metals ne.s. . 3,675,654 
Machinery, apparatus and appliances 

n.e.s. other than electrical ...... 4,172,783 
Electrical machinery, apparatus and 

5,041,492 


appliances ) 
Vehicles & transport equipment, n.e.s. 3,302,490 
Miscellaneous crude or simply pre- 


pared products, nes. .......-.++- 24,996 
Manufactured articles, mes. ....... 1,099,678 
GoldVandispecie™ fa sellers «bees wee 140,000 

Total eiesets.n s.crylniotevevereuetete mienets « » 49,146,456 


Exports 
$ 


79,307 
80 


6,414,707 
34,992 


6,822 
22,800 


15,000 


715,716 


680 


14,782 
2,020,401 


198,416 
1,180,939 
100,000 
387,145 
104,860 


1,072 
750 


2,140,215 
42,716 
129,390 


13,690,190 
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AUSTRALIA 
ARTICLES soon eS 
Meat and preparations thereof ..... 634,412 574 
Dairy products, eggs and honey .... 2,923,904 543 
Fishery products, for food ......... 12,852 47,458 
Manufactured products of cereals, 

chiefly for human food "\s.....-.. 2,166,244 17,850 
Fruits and nuts, except oil-nuts .... 450,680 28,787 
Vegetables, roots and tubers, chiefly 

used for human food and _ their 

preparations, Nie.8;, Gacancoe tase 77,173 97,771 
Sugar and sugar confectionery ..... — 1,332 
Coffee, tea, cocoa and preparations 

thereof: ‘spices: acasssatkoneeeen ite — 112,949 
Beverages and vinegars ........... 45,845 72,551 
Feeding stuffs for animals, n.e.s. 3,263 - 
TODACCOM ais sore eeieiea etait niet: eee 48,520 10,705 
Oil-seeds, nuts and kernels ........ — 2,535 
Animal & vegetable oils, fats, greases 

and waxes & their manufactures, 

TUG; ayersnensatoiens.oo ayes txeve, ssevorsiohsyoreveners 75,266 767,486 
Chemical elements and compounds; 

pharmaceutical products ......... 169,581 20,790 
Dyeing, tanning and colouring sub- 

stances (not including crude 

materials) ....- Sere rity Aarne 26,409 11,258 
Essential oils, perfumery, cosmetics, 

soaps and related products ...... 37,268 10,385 
Rubber and manufactures thereof, 

NC.8.° Bocuse its copter ec aaters _ 5,963 
Wood. cork & manufactures thereof — 71,575 
Pulp, paper and cardboard and manu- 

factures thereof ..2.. se on cecee —_ 17,194 
Hides and skins and leather ........ 656,180 1,325 
Manufactures of leather, not includ- ‘ 

ing articles of clothing .......... 22,025 5,929 
Textile fabrics and small wares .... 1,189,786 —— 
NWarnsrand i OLCAG senate cisiretociteleee 96,060 2,612 
Textile fabrics and small wares .... 17,680 597,922 
Special and technical textile articles —_ 2,128 
Clothing and underwear of textile 

materials; hats of all materials .. — 145,013 
Footwear, boots, shoes and slippers — 228,158 
Made-up articles of textile materials 

other than clothing .............. 296 13,786 
Products for heating, lighting and 

power, lubricants and related pro- 

GUctSip ean, deseideuse, eistaererel erecta 64,803 658 
Non-metallic minerals, crude or sim- 

ply prepared, 0.6.8. .....5++se0008 1,134 1,344 
Pottery and other clay products ... 355 9,827 
Glass and glassware .........essese — 8,210 
Precious metals and precious stones, 

pearls and articles made of these 

PRG! gosopane gobo mpIUoNsoUGD 800 — 
Tron and steel) Hae petite sie oislosieverelels 188,108 — 
Non-ferrous base metals ......--..> 39,815 _— 
Manufactures of base metals, n.e.s. . 33,033 196,010 
Machinery, apparatus and appliances 

n.e.s. other than electrical ,..... 12,747 24,480 
Electrical machinery, apparatus and 

appliances ......seeeereecesereces 75,509 13,576 
Vehicles & transport equipment, n.e.s. 7,880 23,521 
Miscellaneous crude or simply pre- 

pared products, m.€.S. ....-.+++++> 62,336 456,270 
Manvfactured articles, n.e.s. .....++ 42,132 317,300 

9,182,096 3,345,775 


Sipe 0) @ bole elm ey @ eee 0.6 8 e188) 


% 
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CANADA 

ARTICLES mnpgee 
Meat and preparations thereof ..... 5,026 
Dairy products, eggs and honey ... 76,986 
Fishery products, for food ........ 95,500 
Cereals vive kite comme asian oe 20,230 
Manufactured products of cereals. 

chiefly for human food ......... 1,088,985 
Fruits and nuts, except oil-nuts .... 32,198 
Vegetables, roots and tubers, chiefly 

used for human food and _ their 

preparations, qWels, ¢ca0eesec.ete ne 19,298 
Sugar and sugar confectionery ..... 6,233 
Coffee, tea, cocoa and preparations 

thereof: spicess . uceebs enor ieee = 
Beverages and vinegars ........... 75,606 
Feeding stuffs for animals, nes. .. 2,480 
SFODAGCCO en 5 eves cnarursta catered rate a aod — 
Oil-seeds, nuts and kernels ........ —_ 
Animal & vegetable oils, fats, greases 

and waxes & their manufactures, 

HG Sarees CAUSE ERTER So eld Niccecarersile: cca lave sieca ea as 
Chemical elements and compounds; 

pharmaceutical products ......... 59,225 
Dyeing, tanning and colouring sub- 

stances (not including crude 

MALL ALS NOs. cok ee eter shawl el repose cline : 12,252 
Essential oils, perfumery, cosmetics, 

soaps and related products ...... —_ 
Wood, cork & manufactures thereof 190,981 
Pulp, paper and cardboard and manu- 

factures thereah” “Viirosriere vase osc 310,370 
Textile materials, raw or simply 

DREPATEd Se kee wasn Momuee ee _— 
Textile fabrics and smell wares .... 50,000 
Clothing and underwear of textile 

materials, hats of all materials .. 12,800 
Footwear, boots, shoes and slippers _ 
Made-up articles of textile materials 

other*thany clothing 333... ssc. os — 
Products for heating, lighting and 

power, lubricants and related pro- 

CuUCIS MA Garett ti eee 18,855 
Non-metallic minerals, crude or sim- 

Diy “prepared nieis. cas.acks. oo ee — 
Pottery and other clay products .... — 
Manufactures of ‘non-metallic miner- 

BIS). NCISsh a Weise ocean ee ace ee 28,800 
Precious metals and precious stones, 

pearls and articles made of these 

materials; Se rcratieliseae ee ue 4,000 
Non-ferrous base metals ........... 182,281 
Manufactures of base metals, n.e.s. . 130,388 
Machinery, apparatus and appliances 

nes. other than electrical ...... 6,200 
Electrical machinery, apparatus and 

APUANCES aca case sche aes Pee en 29,125 
Vehicles & transport equipment, n.e.s, 204,926 
Miscellaneous crude or simply _pre- 

Dated products, Niels. ai... 50 san 16,250 
Manufactured articles, nes. ....... 115,536 

EOCAM! deat: Ws acvetion eiicoaertte cays 2,794,531 
CEYLON 
ARTICLES Imports 
‘Dairy products, eggs and honey ... — 
Fruits and nuts, except oil-nuts .... 89,217 
‘Vegetables, roots and tubers, chiefly 

used for human food and_ their 

PTEPATALIONS WH HLELS,, <e\eteicrevererarerenere ers — 
Coffee, tea, cocoa and preparations 

EDETEOL SPICES) Fins Acie catia we 169,731 


Chemical elements and compounds; 
pharmaceutical products ......... — 
Rubber and manufactures thereof, 
n.e.s. 
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$ 


6,107 
46,253 


17,911 
38,199 


110,671 
461 


3,314 
1,863,330 
16,976 
14,81€ 


864 


208 
6,098 


2,414 


3,000 
247,235 


39,823 
87,349 


1,066 


115 


221 
49,852 


2,097 


16,350 


103,949 
60,898 


2,849,382 


Exports 
$ 


111,188 


.Dairy products, eggs and honey .. 


raw or simply 


Textile materials, 
prepared 
Textile fabrics and small wares .... — 
Clothing and underwear of textile 
materials; hats of all materials .. 
Footwear, boots, shoes and slippers — 
Made-up articles of textile materials 
other than clothing ........... pop — 
Non-metallic minerals, crude or sim- 
ply prepared, nes. .......-..0--- 
Pottery and other clay products .... = 
Glass and glassware ........-+++++ i 
Precious metals and precious stones, 
pearls and articles made of these 
materials 
Manufactures of base metals, n.e.s. . = 
Electrical machinery, apparatus and 
appliances 5 
Miscellaneous crude or simply pre- 
pared products, n.e@.S. .......++++- 
Manufactured articles, nes. ....... 


re 


1,440 
2,205 


285,690 
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70,537 


60,651 
5,598 


500 


“600 
720 


133,435 
2,500 


8,988 
10,647 


477,542 


EAST AFRICA (British) 
ARTICLES 


Fruits and nuts, except oil-nuts .... 8,570 
Animal & vegetable oils, fats, greases 
and waxes & their manufactures, 
n.e.s. 
Chemical elements and compounds; 
pharmaceutical products ......... 
Dyeing, tanning and colouring sub- 
stances (not inccluding crude mate- 


S) 

Essential oils, perfumery, cosmetics, 

soaps and related products ...... 
Wood, cork & manufactures thereof 
Pulp, paper and cardboard & manu- 

factures thereot . .ctaesmn dels stereos _ 
Manufactures of leather, not includ- 

ing articles of clothing .......... —e 
Textile fabrics and smal wares .... = 
Clothing and underwear of textile 

materials; hats of all materials .. _ 
Footwear, boots, shoes and slippers = 
Made-up articles of textile materials 

other than clothing ............. ar: 
Products for heating, lighting and 


power, lubricants and_ related 

products .ws 5.-creiee eet niete = 
Pottery and other clay products .... — 
Glass and glassware ............005 = 


Manufactures of non-metallic miner- 
als; nie:s.aueeee. Tcienascicbar enero ee oe, ake _ 
Precious metals and precious stones, 
pearls and articles made of these 
materials) Sik «ica vorontactinacane —= 
Manufactures of base metals, n.es. . = 
Electrical machinery, apparatus and 
appliancestiA. Kim, « Saccavocandens orebaonre —— 
Miscellaneous crude or simply pre- 


pared products,; Nes. ..i.:.\srcicisiaseare 5,608 
Manufactured articles, mes. ....... = 
TOA aca basil papa etna + eles 27,227 
INDIA 
ARTICLES Imports 
& 
Dairy products, eggs and honey ... _ 
Fishery products, for food :........ 264,530 
Manufactured products of cereals, 
chiefly for human food ......... — 
Fruits and nuts, except oil-nuts .... 90,497 


Vegetables, roots and tubers, chiefly 
used for human food and their 
preparations, n.e.8. ........e00. 


Imports Exports 
$ $ 


261 


25,776 


7,072 


18,400 
20,717 


519 


4,284 
1,765,224 


1,053,148 


150 


1,375 
68,231 
18,055 

45 

166 
588,027 
5,837 


2,160 
122,170 


3,721,173 


Exports 
$ 
2,483 


1,700 
6,465 


8,847 
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Coffee, tea, cocoa and preparations 


thereof: spleesiyi thie oc: ewarccws 8 5,040 
i ODGCGO Stele oltre iors tiresalinvaie tapas wvaraittercracces, 547,680 
Oil-seeds, nuts and kernels ........ _ 
Animal & vegetable oils, fats, greases 

and waxes & their manufactures, 

) EL) 6. cats oiith: 4 ence ae Me 199,084 
Chemical elements and compounds; 

pharmaceutical products ......... 80 
Dyeing, tanning and colouring sub- 

stances (not including crude 

AATETLANS) © ashnenyenremieacc ce es mass oe 4 158,365 
Essential oils, perfumery, cosmetics, 

soaps and related products ...... 22,802 
Rubber and manufactures thereof, 

CIS ante noton hare seta a.atchs wap wisn _ 
Wood, cork & manufactures thereof 128,529 
Puip, paper and cardboard and manu- 

faetures. thereol, o <iicsssvosccuaa cave oe — 
Hides and skins and leather ........ 3,857 
Textile materials, raw or simply 

MIEVATER! Seis sieatnseraes sinteveve site 166,492 
Warns and thread's, wenrwsise «cea wwis _ 
Textile fabrics and small wares .... 206,376 
Special and technical textile articles 5,200 
Ciething and underwear of textile 

materials; hats of all materials .. — 
Made-up articles of textile materials 

otherithan clothing 0... 6<4.aeaae 1,475,168 
Products for heating, lighting and 

power, lubricants and related pro- 

CURCES AE eT sw ia mains ie eu aan ne wiser 1,212,459 
Non-metallic minerals, crude or sim- ' 

ply prepared, TC. 8.5 sccis n. mpeseiete’e 24,900 
Pottery and other clay products .... a 
Glaseband -BIGSSWare So cites oni ererciee = 
Manufactures of non-metallic miner- 

BAYS TCs Srereryce sreutieig’ apeiuie aerrernvekere sales _ 
Precious metals and precious stones, 

pearls and articles made of these 

materials wosorace notice roemenet 16,451 
Non-ferrous base metals ........... _ 
Manufactures of base metals, nes. . 701 
Machinery, apparatus and appliances 

nes. other than electrical ...... 6,153 
Electrical machinery, apparatus and 

BOD ANCES rsa ores sce ee mois eet —_ 
Miscellaneous crude or simply pre- 

pared products, .n.es. ..........0. 190,288 
Manufactured articles, nes. ....... 22,411 

PP OUAL = Werrarete es siala arctetates leverezeateteys «» 4,747,063 
MALAYA 
ARTICLES se pas 
Meat and preparations thereof ..... — 
Dairy products, eggs and honey .. — 
Fishery products, for food ......... 962,921 
Cereals. cere secccsscscosseccsoece 7,158 
Manufactured products of cereals, 

chiefly for human food ......... 88,590 
Fruits and nuts, except oil-nuts .... 117,560 
Vegetables, roots and tubers, chiefly 

used for human food and their 

Mreparavions, MES, cast. c ewan sss 242 340 
Sugar and sugar confectionery ..... 320 
Coffee, tea, cocoa and preparations 

thereof; sp:ceS .......+-2sseeesees 39,090 
Beverages and vinegars ........... 68.688 
Feeding stuffs for animals, n.e.s. a 
is a BYDV/as 616 enegnedy ME Ra, TAGs ya eYO I eCoT SOOE —_ 
O:l-seeds, nuts and kernels ........ 4,500 
Animal & vegetable oils, fats. greases 

and waxes & their manufactures, 

OGY gev5 SISOnC Sent IDaC o OOOO. 46,812 
Chemical elements and compounds; 

pharmaceutical products ........ : 38,474 
Dyeing, tanning and colouring sub- 

stances (mot including crude 35408 


materials) 


300 


9,901 
176,027 


33,867 
1,505 


600 
13,735 


59,178 


97,626 
164,419 
2,545,618 


15,130 
121,078 


371,760 
897,593 


4,973,691 


Exports 
$ 


151,014 
159,304 
396,076 
117,234 


44,363 
705,121 
2,681,915 
340,135 
638,312 
625,919 
358,615 
381,575 
36,141 
247,188 


858,673 


327,478 
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Essential oils, perfumery, cosmetics, 

soaps and related products ...... 665,405 267,215 
WOpciizens: ©. Stohere cise ose iers nalreete 20,027 —_— 
Rubber and manufactures thereof, 

BG Shapes opecivtenw patents Menieavesaariea's 885,228 35,450 
Wood, cork & manufactures thereof 682,841 70,463 
Pup, paper and cardboard and manu- 

factures thereof! Y .....c1c. «eee — 1,188,422 
Hides and skins and leather ........ 59,798 13,175 
Manufactures of leather, not includ- 

ing articles of ciothing .......... 800 471,600 
Textile materials, raw or simply 

prepared). .oserhm ae en om 566 2,970 
Yarns*and thread) +. eeacnenes eee _— 403,044 
Textile fabrics and smatl wares .... 179,643 3,418,281 
Spec.al and technical textile articles _ 110,722 
Ciothing and underwear of textile 

materials; hats of ali materials .. 5,130 1,848,879 
Footwear, boots, shoes and slippers 1,120 79,241 
Made-up articles of textile materials 

Otherithan clothing pecs ilie 198,190 588,696 
Products for hsat-ng, lighting and 

power, lubricants and _ related 

Products. Wl iss «cis sualers Aetarebrciote ote — 7,200 
Non-metallic minerals, crude or sim- 

ply prepared, nes erase... ae ere — 6,126 
Pottery and other clay products .... — 40,461 
Glass and glassware «352. sa aaetennie 29,400 123,328 
Manufactures of non-metallic miner- 

alsr ‘Tee:S, Pee cae este — 8,693 
Precious metals and precious stones, 

pearls and articles made of these 

materials cavdhiienanies cacao tions -- 27,651 
Ores} slag’ cinder csceiscisiscisteemice — 7,951 
Tron: and ssteels sjsicvveuuetasrictesistaraeister 282,351 9,908 
Non-ferrous base metals ........... 286,795 _ 
Manufactures of base metals, nes. . 41,061 824,338 
Machinery, apparatus and appliances 

n.e.s. other than electrical ...... 3,050 19,548 
Electrical machinery, apparatus and 

appilances!*%...8.. ce ieeaitw se ctarereniete 76,494 93,492 
Vehicles & transport equipment, n.e.s. 317,790 31,331 
Miscellaneous crude or simply pre- 

pared products, nes. ....stsieee . 410,347 1,246,062 
Manufactured articles, n.es. ....... 76,931 1,915,591 
Goid ‘and. specle®:, 5.5.a,qesemecceees 75,600 — 

Ot ayyrny tetera terave thay accvepasius enstetovereverone 5,998,315 20,928,900 
NEW ZEALAND 

ARTICLES peg ne 

Meat and preparations thereof ..... —_— 2,642 

Dairy products, eggs and honey ... — 82 

Fishery products, for food ......... 2,100 36,302 
Manufactured products of cereals, 

chiefly for human food ......... 1,111 7,383 
Fruits and nuts, except oil-nuts .... 26,839 14,102 
Vegetables, roots and tubers, chiefly 

used for human food and their 

preparations, N.C:S.ic s..<saarsieiiee s+ — 27,810 
Sugar and sugar confectionery ..... = 146 
Coffee, tea, cocoa and preparations 

ChereohmspiCese wesc sone ery — 6,371 
Beverages and vinegars ........... 2,906 416 
O'l-seeds, nuts and kernels ........ — 434 
Animal & vegetable oils, fats, greases 

and waxes & their manufactures, 

TUEGIS:, where aaneeF ks tee ry, Seca Pen eae «secon — 26,753 
Chem.cal elements and compounds; 

pharmaceutical products ......... — 7,584 
Wood, cork & manufactures thereof 4,012 1,682 
Puip, pap2r and cardboard and 

manufactures thereof ...........45 — 418 
Hides and sk'ns and leather ...... 41,536 = 
Textile materiais, raw or simply 

PECV ALEC Memtysilsis ooo cscs ce tus oleic dee _ 8,220 
Textile fabrics and smail wares .... _ 21,354 
Spec’al and technical textile articles —_ 500 
Clothing and underwear of textile 

materials; hats of all materials . — 1,246 
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Footwear, boots, shoes and slippers 
Pottery and other clay products ... 
Manufactures of base metals, nes. . 
Electrical machinery, apparatus and 

BPDLMANCES aks aie sw wi sieis ae vera abeval'siofolers lo 
Misceilaneous crude or simply pre- 

pared products, n.e.s. 
Manufactured articles, n.e.s. 


ee 


see eeee 


407 
6,191 
32,852 


1,750 


49,331 
65,276 


NORTH BORNEO 


ARTICLES 


Dairy products, eggs and honey .... 
Fishery products, for food 
Gerealgn 5 errrinesc cleutcoutcdsieusceus cuerencre le 
‘Manufactured products of cereals, 
chiefly for human food ......... 
Fruits and nuts, except oil-nuts .... 
Vegetables, roots and tubers, chiefly 
used for human food and their 
Preparacions, 1.6.6.5 «sis cele eee 
‘Sugar and sugar confectionery ..... 
Coffee, tea, cocoa and preparations 
thereof; SPICES cannon tee 20 
Bev erages and vinegars Misra teherexuiavetone 
Feeding stuffs for animais, nes. 
PRODSCCOM Terie i eine Selestale eee iiers 
“Oil-seeds, nuts and kernels ........ 
Animal & vegetable oils, fats, greases 
and waxes & their manufactures, 
1 HOSE eh OC Or BICC ce TCS 
‘Chemical elements and compounds; 
pharmaceutical products ......... 
‘Dyeing, tanning and colouring sub- 
stances (not including crude 
MNALCLIAIS) Po ratisieinxs vistarosta ste leisteitie vate 
Essential oils, perfumery, cosmetics, 
soaps and related products ...... 
Rubber and manufactures thereof, 
IOS) ae sector aaicrasiaceuiemielsieinie ons 
Wood, cork & manufactures thereof 
Puip, paper and cardboard and manu- 
Tacturesinthereot. Wy, ssiisiee eveleeiies 
Hides and skins and leather ........ 
Manufactures of leather, not includ- 
ing articles of clothing 
‘Textile materials, raw or 
LEDALEC: | iiaciisctaratsiatecis/sninierae severe 
avarns and. thread! o7...t cis ee nee oe 
Textile fabrics and small wares ... 
Special and technical textile articles 
Ciothing and underwear of textile 
materials; hats of all materials .. 
Footwear, boots, shoes and _ slippers 
‘Made-up arti icles of textile materials 
Other than clothing .............. 
Products for heating, lighting and 
power, lubricants and related pro- 
GUCtS A NGS.) cyjccause eer 
Non-metallic minerals, crude or sim- 
Ply Spreépared 0.6180) sie sarees oe 
Pottery and other clay products .... 
Glass and glassware se: a.cce see 
Manufactures of non-metallic miner- 
GISFENCIS, Pitras ee shinier tsi eho 
Iron and SLCC]. aie uv. ee ee vente tee aioe te 
Non-ferrous base metais. SSGEEKOOD 
Manufactures of base metals, n.es. . 
Electrical machinery, apparatus and 
APPilancegy ee cos vin eee ee 
Vehicles & transport equipment, n.e.s. 
Miscellaneous crude or simply pre- 
pared products, n.e.s. 
Manufactured articles, 


Total 


ster e eens 


n.e.s. 


Ce ee ee 


78,504 


319,242 


Imports Exports 
$ $ 


266,670 


300 


27,601 
1,315,354 


11,411 


teil 


2,273 
2,345 
204 


12,179 
18,360 


44,661 
113,733 


759,441 
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PAKISTAN 
ARTICLES 


Fishery products, for food 
Fruits and nuts, except oil-nuts .... 
Coffee, tea, cocoa and preparations 

thereof; spices 
Chemical elements and compounds; 

pharmaceutical products 
Dyeing, tanning and colouring sub- 


stances (not including crude 
materials) .....0.see sees seenees 
Essential oils, perfumery, cosmetics. 


soaps and related products 
Puip, paper and cardboard & manu- 
factures thereof 
Textile materials, 
prepared 
Yarns and threads 
Textile fabrics and small wares .... 
Clothing and underwear of textile 
materials; hats of all materials .. 
Footwear, boots, shoes and slippers 
Pottery and other clay products .... 
Manufactures of base metals, n.e.s. 
Electrical machinery, apparatus and 
appliances : 
Miscellaneous crude or simply pre- 
pared products. n.e.s. 
Manufactured articles, n.e.s. 


Total 


Pr ee 


i ee Ce or 


SOUTH AFRICA 
ARTICLES 


Fishery products, for food ........ 
Manufactured products of cereals, 
chiefly for human food 
Fruits and nuts, except oil-nuts .... 
Vegetables, roots and tubers, chiefly 
used for human food and their 
preparations, Miers. "sens. Se 
Coffee, tea, cocoa and preparations 
thereof; Spices. #88 s Ae mc cee: 
Beverages andvinegars: ....0.7e6 8s 
Animal & vegetable oils, fats, greases 
and waxes & their manufactures, 
MUGS: 2 ae Bociehs cies Sele rete ees 
Chemical elements and compounds; 
pharmaceutical products ......... 
Dyeing, tanning and colouring sub- 


stances (not including crude 
materials) enh sv Peo eae 
Wood, cork & manufactures thereof 
Hides and skins and leather ........ 


Manufactures of leather, not includ- 
ing articles of clothing 
Yarnsi.and thread) sh eck act. ele 
Textile fabrics and small wares ... 
Special and technical textile articles 
Ciothing and underwear of textile 
materials; hats of all materials .. 
Made-up articles of textile materials 
Other than clothing .............. 
Products for heating, lighting and 
power, lubricants and related pro- 
GUTS Ne ee trem cowie eneseneaeinieds 
Pottery and other clay products .... 
Glass and gilassware ............... 
Precious metals and precious stones, 
pearls and articies mad2 of these 
materials: y.ccnmereyhucleaa sc eacre eee ore 
Manufactures of base metais, n.e.s. . 
Electrical machinery, apparatus and 
appliances). Anis. som arc eto ae 
Vehicles & transport equipment, n.e.s 


Miscellancous crude or simply pre- 
Paved Products Mie.Si se ..0- odie 
Manufactured articles, nes. ....... 


Total 


October 6 


Imports 


$ 
48,125 
9,500 


68,199 


330,000 


455,824 


imnpous 
10,358 


2,157 
7,950 


29,038 


209,097 


382,418 
28,800 


IT 


404,060 


1,266,149 


606 


2,340,641 


Exports 


750 
6,979 
116,225 
14,900 
1,124,702 
96,471 
27,990 
1,997 
8,915 
427,000 
4,440 


68,451 
185,942 


2,105,631 


Exports 
$ 


67,396 
4,338 


4,985 
2,338 


7,515 
6,850 
188,932 
71,913 


893,277 
13,487 


11,783 
8,714 


217,040 
355,157 
1,205 


63,735 
70,484 


2,018,570 


———————— 


1949 


T 


WEST AFRICA 
ARTICLES 


Sugar and sugar confectionery ..... 
Coffee, tea, cocoa and preparations 
thereof; BPICES “ay tac. 


Chemical elements and compounds; 
pharmaceutical products ......... 
Dyeing, tanning and colouring sub- 
stances (not inccluding crude mate- 
TUAIS) MEO netics sgt aetton csiarene ters 
Manufactures of leather, not includ- 
ing articles of clothing .......... 
Textile fabrics and small wares :... 
Clothing and underwear of textile 
materials; hats of all materials .. 
Footwear, boots, shoes and _ slippers 
Made-up articles of textile materials 
othersthaneclothingssc. sonnet 
Pottery and other clay products .... 
Glass and gilassware ............... 
Manufactures of base metais, nes. . 
Electrical machinery, apparatus and 
APPUANCSS YES. iv s-c-cpayelet Tae 
Manufactured articles, n.e.s. 


Total 


ei ie i i er ere y 


WEST INDIES 
ARTICLES 


Meat and preparations thereof ..... 
Dairy products, eggs and boney .... 
Fishery products, for food 
Manufactured products. of cereals, 
ehiefly for human vfoed *. wc. 
Fruits and nuts, except oil-nuts .... 
Vegetables, roots and tubers, chiefly 
used for 
preparations, iM.6.8; omens. ee 
Coffee, tea, cocoa and preparations 
thereof; SpICeS.”.. .). mits. oberon. 
Beverages and’ Vinegarsiewn... cere. 
Oil-seeds, nuts and kernels ........ 
Chemical elements and compounds; 
pharmaceutical products 


Dyeing, tanning and colouring 
substances (not including crude 
miaterigis)! iyi. ccmeteecacrcc ete 

Rubber and manufactures thereof, 
TLCS S Sree atote eriae  daltie tals eae ees 


‘Wood, cork & manufactures thereof 
Hides and skins and leather ........ 
Manufactures of leather, not includ- 
ing articles of clothing 
EWES ANG: GOTEAM Mit. iccouseie el sie cieusce¥ 
Textile fabrics and small wares .... 
Clothing and underwear of textile 
materials; hats of all materials .. 
‘Footwear, boots, shoes and slippers 
Made-up articles of textile materials 
other than clothing 
Products for heating, 
power, lubricants 
products 
Pottery and other clay products 
Glass and glassware 
Manufactures of base metals, n.e.s. 
Electrical machinery, apparatus and 
appliances 
Miscellaneous crude or simply pre- 
pared products, n.e.s 
Manufactured articles, 


“lighting and 
and __ related 


n.e.s. 


Imports Exports 


$ 


$ 
4,085 


1,900 
8,760 


22,436 


11,000 
59,394 


89,629 
53,869 


1,610 
440 
29,579 
486,424 


47,333 
69,630 


886,089 


Imports Exports 


$ 


human food and their: 


5,397 


$ 
352 
+80 
1,753 
1,330 
7,262 
7,649 
7,423 
391 
112 


8,197 


10,031 


171,760 
215,155 


7,600 
2,016 
498 
1,255 
24,798 
1,837 


8,318 
119,003 


659,974 


a 
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BRITISH EMPIRE, OTHER 


ARTICLES 


Meat and preparations thereof 
Dairy products, eggs and honey .. 
Fishery products, for food ........ 
Manufactured products of cereals, 
chiefly for human food ......... 
Fruits and nuts, except oil-nuts .... 
Vegetables, roots and tubers, chiefly 
used for human food and their 
preparations, Me.S. (assis a neine 
Sugar and sugar confectionery 
Coffee, tea, 
thereof; 


cocoa and preparations 
spices 


Beverages and vinegars ........... 
TLODACCO. Hxkiiinin diss cee se oe eeriee 
Oil-seeds, nuts and kernels ........ 


Animal & vegetable oils, fats, greases 
and waxes & their manufactures, 
MONS: as enreeaesettctasicorercioreketere erstevertelere 

Chemical elements and compounds; 
pharmaceutical products ......... 

Dyeing, tanning and colouring sub- 
stances (not including crude 
materials) wrceraty. ciclo staleere ere cene 

Essential oils, perfumery, cosmetics, 
soaps and related products ...... 

Rubber and manufactures thereof, 
poh ASD 7.5 OC OP MOnE Odo CEA OOS. diana 

Wood, cork & manufactures thereof 

Pulp, paper and cardboard and manu- 
factures, thereofe. a). mrt aes 

Manufactures of leather, not includ- 
ing articles of clothing 

Warriswand thread sce sis onaateaisieneres 

Textile fabrics and small wares .... 

Special and technical textile articles 

Clothing and underwear of textile 
materials; hats of all materials .. 

Footwear, boots, shoes and slippers 

Made-up articles of textile materials 
Other than clothing inns. «noe. 

Products for heating, lighting and 
power, lubricants and related pro- 
GAUCUSinnetens Sec RPA sNewies eee s oes 

Non-metallic minerals, crude or sim- 
plya prepared, -n-e:Sieeaernis. etter e 

Pottery and other clay products .... 

Glass and glassware ...........000. 

Manufactures of non-metallic miner- 
BUSS TGS! cre cuss © vaauers © © aeoieuale’ «sensaliale 

Manufactures of base metals, nes. . 

Machinery, apparatus and appliances 
n.e.s. other than electrical ...... 

Electrical machinery, apparatus and 
appliancesul,..1setemniic ae sracramieusteless 

Miscellaneous crude or simply pre- 
Wared PrOAuctS, oN.€:S.raside assets 

Manufactured articles, n.e.s. 


ween ee eee 


Total 


AUSTRIA 
ARTICLES 


Chemical elements and compounds; 
pharmaceutical products 
Pulp, paper and cardboard and manu- 
factures thereof 


Imports Exports 
$ $ 
ee 2,463 
— 826 
5,792 


f 4,942 
a= 7,216 


= 14,630 
— 2.830 


— 11,858 
os 625 
— 10,816 
— 740 
i 16,100 


_— 34,025 


= 5,083 
ae 17,292 


_ 431 
116,199 15,001 


—_ 48,795 


— 6,099 
= 6,172 
= 233,988 
= 3,036 


= 264,846 
—_ 55,609 


= 39,580 


1,314,577 1,237 


~~ 3,500 
ie 6,004 
= 6,182 


= 12 
— 92,933 


= 1,554 
ote 8,457 


aus 22,290 
ax 121,562 


1,465,669 1,072,526 


Imports Exports 
$ $ 


1.200 — 


689,686 = 


690,886 _ 


—— 
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BELGIUM 
ARTICLES 


Dairy products, eggs and honey .... 
Vegetables, roots and tubers, chiefly 
used for human food and their 
preparations, n.e.s. 
Tobacco 
Animal & vegetable oils, fats, greases 
and waxes & their manufactures, 
TYG lcraate aye teov cs sre peeIaPee ae PORES 
Chemical elements and compounds; 
pharmaceutical products ......... 
Dyeing, tanning and colouring sub- 


stances (not including crude 
ANATCRIAUS yc eiciard ety cfaveicie ais oleh srene eters 
Mertihizers) ai cialis arse sre re Ga scien enone 
Wood, cork & manufactures thereof 
Hides and skins and leather ........ 


Textile fabrics and small wares .... 
Footwear, boots, shoes and slippers 
Pottery and other clay products .... 
Glass and ghassware 
Precious metals and precious stones, 

pearls and articles made of these 

materials 
Ores, slag, cinder 
Iron and steel 
Non-ferrous base metals 
Manufactures of base metals, nes. . 
Machinery, apparatus and appliances 

n.e.s. other than electrical 
Electrical machinery, apparatus and 

appilances 
Miscellaneous crude or simply pre- 

pared products, m.e.S. .........++. 
Manufactured articles, n.e.s. 


Total 


ARTICLES 


Dairy products, eggs and honey .... 
Fishery products, for food 
Gercalcwe ay ses wie scars Sis heweielar eee es) er8 
Manufactured products of cereals, 

chiefly for human food 
Fruits and nuts, except oil-nuts .... 
Vegetables, roots and tubers, chiefly 

used for human food and _ their 

PTeParaAviONSsCMiES. sci cas ewes 
Sugar and sugar confectionery 


Coffee, tea, cocoa and preparations 
thereof Spices: Saiatice tees wc cle 
TOBACCO UA: ict Ses ONS cea es ole 


O'l-seeds, nuts and kernels ........ 
Chemical elements and compounds; 
pharmaceutical products ......... 
Dyeing, tanning and colouring sub- 
stances (not including crude 
FAAHCTLAUS he Mitts whetnn ats ae oedeeain oe 
Essential oils, perfumery, cosmetics, 
soaps and related products 
Rubber and manufactures thereof, 
RGSS © MAEM eitcod ens hihs5 SENG aes 
Wood, cork & manufactures thereof 
Puip, paper and cardboard and manu- 
factures thereof 


Textile materials, raw or simply 

PLePATed - Fw cers cmon Fema aie 
Mathisand! thread + ::.. seen aeeeec nee 
Textile fabrics and small wares .... 
Special and technical textile articles 
Clothing and underwear of textile 

materials; hats of all materials .. 
Footwear, boots, shoes and slippers 
Made-up articles of textile materials 

other than clothing 


a 


Imports Exports 
$ $ 


69,104 


12,256 
596,262 


101,438 
31,973 
308/517 
401,956 
1,028,210 
26°579 
71,550 
68,189 


9,398 


99,291 


2,824,723 


Imports 
$ 


3,000 
1,633,469 


286,000 


13,844 


6,068 
57,005 
53,126 

5,800 


171,746 


11,644 
1,230 


36,185 
18,923 


394,632 


Exports 
$ 


400 
34,535 


15,060 
47,537 


33,733 
1,048,577 
19,860 
98,802 
2,810 


291,795 


19,951 
67,353 


18,650 
4,003 


217.868 


405,612 
21,797 
365 


90,770 
3,600 


26,440 


. Coffee, 
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Pottery and other clay products . 


Manufactures of non-metallic miner-. 


IS MINGS, BT aeretet iets ite ca teats alniereleiele 
Precious metals and precious stones, 
pearls and articles made of these 
materials 
Manufactures of base metals, n.e.s. . 
Electrical machinery, apparatus and 
appliances: wise. Wives os vstos-cpacaishs 
Vehicles & transport equipment, n.e.s. 
Miscellaneous crude or simply pre- 
pared) products, M.é:s- so... cans. 
Manufactured articles, n.e.s. 


Pee ee eee ee 


ducts 


i ee a ee ee ay 


October 6: 


1,150 


1,942,161 


CENTRAL AMERICA 


ARTICLES 


Meat and preparations thereof ..... 
Dairy products, eggs and honey . 
Fishery products, for food ......... 
Manufactured products of cereals, 
chiefly for human food ......... 
Fruits and nuts, except oil-nuts .... 
Vegetables, roots and tubers, chiefly 
used for human food and their 
preparations,-N.6.8) G5 soeedenm eas 
tea, cocoa and preparations 
thereof: ‘spleés! 00.5 oda oot siceuehes 
Beverages and vinegars ........... 
Oil-seeds, nuts and kernels 
Animal and_ vegetable 
greases and waxes 
manufactures, Di6:S).0 sa ewe sais, ores 
Wood, cork & manufactures thereof 
Pulp, paper and cardboard and manu- 
factures: thereof sisi... calito 6 
Manufactures of leather, not includ- 
ing articies of clothing ...... Wield. 
Yarns. and thread... 5.0. saueexnieenek 
Textile fabrics and small wares .... 
Ciothing and underwear of textile 
materials; hats of all materials .. 
Footwear, boots, shoes and slippers 
Products for heating, lighting and 
power, lubricants and_ related 
Products. Veseucwahswe cece co ee 
Non-metallic minerals, crude or sim- 
ply;-prepared,, ni@is? .255.0¢ 00.6% Shee 
Pottery and other clay products .... 
Glass and glassware ..............- 
Manufacture of non-metallic miner- 
als, n.e.s. 


oils, fats, 
and _ their 


ei are 


Materials ocjscn eseywedss 5-46 SEEN 
Manufactures of base metals, nes. . 
Electrical machinery, apparatus and 

appliances awash 
Miscellaneous crude or simply pre- 

pared products, n.e.s. 


sete ee 


Total 


CHINA, NORTH 
ARTICLES 


Meat and preparations thereof ..... 
Dairy products, eggs and honey .... 
Fishery products, for food 
Cerealsnwpge sion oe stter teeta ee 
Manufactured products of cereals, 

chiefly for human food ......... 
Fruits and nuts, except oil-nuts .... 
Vegetables, roots and tubers, chiefly 

used for human food and _ their 


Imports 
$ 


“380 
15,380 


Imports 
$ 


152 632 
369.509 
37,968 
36,689 


649.628 
1,055,124 


preparations; MeiSio. sf .s. kc ce ceacs 2,184,540 


45,260 
375 


83,726 


120,870 
1,500 


52,434 
82,097 


2,855,780 


Exports 
$ 


2,206 
1,164 
8,106 
2,900 
6,947 

20,278 
5,486 


352 
518 


138. 
23,761 
1,792 
2,534 
10,999 
232,934 
34,776 
5,863 
300 

67 
16,446 
9 

120 
200 
25,676 
1,900 


5.228 
75,764 


486.464 


Exports. 
$ 


320 
1,080 


49.200 
4,661 


18,120 
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Coffee, tea, cocoa an i 

thereof; spices ' wae a es eareins 3,840 
Beverages and vinegars ........... 298,480 
Feeding stuffs for animals, n.e.s\ 589,490 
EOD AGCO Mae ah 08 rok asa A 16,500 
Oil-seeds, nuts and kernels ........ 2,079,293 
Animal & vegetable Oils, fats, greases 

and waxes & their manufactures, 

TRE S. Poe Penile es, es ot eee 2,216,935 
Chemical elements and compounds; 

pharmaceutical products ......... 18,490 
Dyeing, tanning and colouring sub- 

stances (not including crude 

Materials)! Aes sagke s cakwy lee 19,775 
‘Essential oils, perfumery, cosmetics, 

soaps and related products ...... a 
Rubber and manufactures thereof, 

TOS. SOR Seats. Se. Bee 720 
Wood, cork & manufactures thereof 54,252 
Puip, paper and cardboard and manu- 

factures) thereof c.f Se, Se 77,684 
Hides and skins and leather ........ 33,090 
Manufactures of leather, not includ- 

ing articles of clothing .......... 633 
Textile materials, raw or simply 

preparedMesees. 26s .5<. ee eA 15,388 
SYarns and, thread <ocjccrprmries. cacees 6,481,111 
Textile fabrics and small wares 6,861,342 
Special and technical textile articles 2,500 
Clothing and underwear of textile 
__ materials; hats of all materials .. 98,474 
Footwear, boots, shoes and slippers 20,211 
-Made-up articles of textile materials 

other than clothingascwis . ac... «eee 643,982 
Products for heating, lighting and 

power, lubricants and related pro- 

ucts Hr «SRR 255.540 BER EEE 187,439 
Non-metallic minerals, crude or sim- 

ply “prepared: n:é:s., 7. eee 21,443 
Pottery and other clay products .... 22,642 
Glass) and: giassWwate men. «6 2:< c2,5,0,..<16 13,165 
Manufactures of non-metallic miner- 

plswinech ty t,.. ee Shee. Ae eee 396 
Precious metals and precious stones, 

pearls and articles made of these 

PRLALETI AISI ies oc eis ie laos ee a 
erronmand™ steel Peis. se Rake see’. 158,759 
Non-ferrous base metals ........... — 
Manufactures of base metals, nes. . 344,598 
Machinery, apparatus and appliances 

n.e.s. other than electrical ...... 325,098 
Electrical machinery, apparatus and : 

appilances!: ; 2s 5... sees otperiec wes 57,602 
Vehicles & transport equipment, n.e.s. 12,000 
Miscellaneous crude or simply pre- 

pared products, nues. ...........- 3,001,740 
Manufactured articles, nes. ....... 351,425 

Lotalee. «saver Oita oatoaniauteisioarislolsxciaws 


CHINA, MIDDLE 


ARTICLES 

Dairy products, eggs and honey . 607,547 
Fishery products, for food ......... 36,767 
SRO Sik « aretretate ote ols is anedletiatontes soar ccdapave wrens 1,296 
Manufactured products of cereals, 

chiefly for human food ......... 500 
Fruits and nuts, except oil-nuts .... 310,086 
Vegetables, roots and tubers, chiefly 

used for human food and their 

Preparations, .V.C.8..as.nn9 ele aee 620,090 
Sugar and sugar confectionery ..... 1,128,193 
Coffee, tea, cocoa and preparations 

tnereots tsplcesn sae. fiatis ce ele korne 192,606 
Beverages and vinegars .......... 13,888 
Feeding stuffs for animals, n.es. .. 450 
TEODACCE! .Fiate.a.cts anata taya eee: OSS oo Mele — 
‘Oil-seeds, nuts and kernels ........ 9,677 
Animal & vegetable oils, fats, greases 

and waxes & their manufactures, 

BR CSE MMs fe lors keiausre dis eositiese sore ie ass oT 101,849 


22,913 
2,263,497 


1,538,448 
1,727 


2,063,005 
3,836 


2,047,835 
4,050 


29,000 


4,407,779 
45,323 
102,620 
65,799 


400 


1,084,284 


643,214 


74,856 
8,009 
97.350 


33,535 
600 
874,125 
207,531 
321,190 
442,456 


400,206 
235,203 


338,680 
174,759 


28,514,587 17,704,368 


Imports Exports 
$ $ 


336,441 
40,000 


421,426 
196 


19,405 


1,800 
3,754 
17,726 
601 
9,677 


44,005 
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Chemical elements and compounds; 

pharmaceutical products ......... 800 322,989 
Dyeing, tanning and colouring sub- 

stances (not including crude 

materials) rie scce snes coe seater 304 89,982 
Fertilizers) “cadve « AOC tS See — 757,059 
Rubber and manufactures thereof, 

T1653 Sarit fois 6 or © TSA — 96,446 
Wood, cork & manufactures thereof 35,499 18,630 
Puip, paper and cardboard and manu- 

factures™ thereof” Wicea.ak tee 59,940 169,809 
Hides and skins and leather ........ _ 11,313 
Textile materials, raw or simply 

DIEPAred fs. 5c. Mee ae 6,800 oa 
Yarns) and thread <5. .s0 eae cie — 70,964 
Textile fabrics and small wares .... 778,104 1,306,863 
Special and technical textile articles 60,558 == 
Clothing and underwear of textile 

materials; hats of all materials .. 23,143 134,939 
Made-up articles of textile materials 

other than clothing .............. 5,050 — 
Products for heating, lighting and 

power, lubricants and related pro- 

ucts: ee eee See ee ee — 531,924 
Non-metallic minerals, crude or sim- 

ply preparediene:s.“. cs..0.- seas 8 4,476 13,620 
Pottery and other clay products .... 124,849 3,050 
Glass-and glassware «000. acess cute —_ 34,500 
Precious metals and precious stones, 

pearls and articles made of these 

materialewetdct .scek tee — 941 
Tron. and ‘steel. ccna etnmanee 17,856 181,714 
Non-ferrous base metals ........... 56,500 4,080 
Manufactures of base metals, n.e.s. . 45,834 57,000 
Machinery, apparatus and appliances 
hpi a then ee ee 2 = 22,492 

lectrical machinery, apparatus an 

appliances teehee ee eee 3,600 27,400 
Vehicles & transport equipment, n.e.s. 20,000 132,634 
Miscellaneous crude or simply pre- 

pared «products n:e.8) “).05.ls000 es 288,426 45,651 
Manufactured articles, n.es. ......- 60,144 22,416 

NOUS — Genta avg etels-ni cle srortuererervoeee 4,614,832 4,951,447 
CHINA, SOUTH 
ARTICLES 
$ $ 
Live animals, chiefly for food ..... 2,665,947 —_ 
Meat and preparations thereof ..... 28,953 100 
Dairy products, eggs and honey .... 1,425,193 37,969 
Fishery products, for food ......... 161,548 — 
Cereals eee. mcd cc creates ota 1,215 69,120 
Manufactured products of cereals, 

chiefly for human food ......... 3,865 388,685 
Fruits and nuts, excepts oil-nuts 503,236 a 
Vegetables, roots and tubers, chiefly 

used for human food and their 

preparations” Wes, Loess eee 1,733,615 763 
Sugar and sugar confectionery ..... 2,570,642 4,400 
Coffee, tea, cocoa and preparations 

thereof; splees*s 55. c.< tek sees cows 655,203 — 
Beverages and vinegars ........... 4,741 17,621 
Feeding stuffs for animals, nest .. 201 15,058 
TODACCO! oc wn neces scesivins sessile slelslors 411,851 8,880 
Oil-seeds, nuts and kernels ........ 8,377 ae 
Animal & vegetable oils, fats, greases 

and waxes & their manufactures, 

TOS. Mes gro oa arate: doe as ha iatel ativetanolch a stoiane 12,232,113 aes 
Chemical elements and compounds; 

pharmaceutical products ......... 96,360 910,405 
Dyeing, tanning and colouring sub- 

stances (not including crude 

WAACETL ARS) Marat vie ere cs ohemsnrereteets store 30,194 366,138 
Essential oils, perfumery, cosmetics, 

soaps and related products ...... 184,395 6.653 
iY) ARULUAS GoW wroycnacarvor eh ph MeO O ee Le CAI — 22,723 
Rubber and manufactures thereof, — 557,018 

TUG: B er POE e's vase rece ee mileage 
Wood, cork & manufactures thereof 1,105,591 144,445 
Pulp, paper and cardboard and manu- 

factures mthereokmer, sect ame oacaale 426,913 154,466 
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Hides and skins and leather 
Manufactures of leather, not includ- 
ing articles of clothing 
Textile materials, raw or 
Prepared ye ies devas deere ce als 
Warnscancd. thread: mcecsenian aclentiee 
Textile fabrics and small wares :... 
Special and technical textile articles 
Clothing and underwear of textile 
materials, hats of all materials .. 
Footwear, koots, shoes and slippers 
Made-up articles of textile materials 
other than clothing .............. 
Products for heating, lighting and 
power, lubricants and related pro- 
AUCtSS OTs. seagate oe manne es 
Non-metallic minerals, crude or sim- 
ply prepared, n.e.s. 
Pottery and other clay products .... 
Glass and glassware ............00. 
Manufactures of non-metallic miner- 
BIS: SO Soms cel. Shieiete ewe ene ee 
Precious metals and precious stones, 
pearls and articles made of these 
materialsig in sciies cee eee « weet emate 
Ores, slag, cinder 
TToOnsand) StCCW s cras.o-crcisiectes eeiserets oe 
Non-ferrous base metals 
Manufactures of base metals, n.e.s. . 
Machinery, apparatus and appliances 
n.e.s. other than electrical 
Electrical machinery, apparatus and 
appliances 
Vehicles & transport equipment, n.e.s. 
Miscellaneous crude or simply pre- 
pared products, n.e.s. 
Manufactured articles, n.e.s. 
Gold and specie 


Total 


shee w ee neeene 


teen eww nee 


ee ary 


i 


DENMARK 
ARTICLES 


Dairy products, eggs and honey ... 
Coffee, tea, cocoa and preparations 
thereof spices hic icc oa dale eesinc es 
Chemical’ elements and compounds; 
pharmaceutical products 
Wood, cork & manufactures thereof 
Cwthing and underwear of textile 
materials; hats of all materials .. 
Pottery and other clay products .. 
Miscellaneous crude or simply pre- 
pared products, n.e.s. 
Manufactures of base metals, nes. . 


Total 


ARTICLES 


Vegetables, roots and tubers, chiefly 
used for human food and _ their 
GQUGES! omic arne pi cate ocecicniunsarenarosnetne 

Coffee, tea, cocoa and preparations 
thereof; spices 

MEODACCO, ss Syaa iets én; accssve njeyesevapacs ecete 

Wood, cork & manufactures thereof 

MATNS YANG Chread ve. wok vaeusiesece teeta 

Textile fabrics and small wares .... 

Clothing and underwear of textile 
materials; hats of all materials .. 

Footwear, boots, shoes and slippers 

Made-up articles of textile materials 
other than: clothing: s26,.c0< cect 

Pottery and other clay products .... 

Glass and glassware ............,.. 

Manufactures of base metals, n.e.s. 

Electrical machinery, apparatus and 
appliances 


1,459,883 
576 


222,178 
4,522,950 
385,013 
1,883 


53,100 
4,342 


1,302,954 


103,184 
321,074 
5,700 


2,070 


3,120 
696,739 
128 
4,118,421 
175,570 


63,055 


16,448,371 


1,384,368 


55,566,988 


Imports 
20,084 


22,384 


Imports 
$ 
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300 
354 
42,700 


20 


2,413,620 
85,142 
35,816 

109,422 


21,723 


5,707 
1,052,674 
780,456 
153,357 
255,059 


218,831 
356,448 


248,562 


85,241 
840 


8,260,110 


Exports 
$ 


2,000 


“680 


270 
1,227 


186,583 
4,500 


195,260 


Exports 
$ 


October 6: 
Miscellaneous crude or simply pre- : 
pared products, mes. .....s0e0e+ . 74,102 21,946 
Manufactured articles, nes. ....... = 54,322 
Total on crates «Sonu sale eerie 219,675 199,091 
FRANCE 
ARTICLES suport a 
Fruits & nuts, except oil-nuts ...... 1,110 —_— 
Vegetables, roots and tubers, chiefly 
used for human food and their 
preparations; Nie:S.qeinc soe carers 16,106 a 
Coffee, tea, cocoa and preparations 
thereof: spices. i2sutuarandeneen — 153,655 
Beverages and vinegars ..........- 307,682 — 
Animal & vegetable oils, fats, greases 
and waxes & their ‘manufactures, 
CIGARS, wd ha atete: ove ro atur eugtaverel horton — 145,036 
Chemical elements and compounds; 
pharmaceutical products ......... 696,351 = 
Dyeing, tanning and colouring sub- 
stances (not including crude , 
materials) teary. octets anasonqaaes 809,336 is 
Essential oils. perfumery. cosmetics, 
soaps and related products ...... 66,346 18,682 
Rubber and manufactures thereof, 
TI CiSS 0 oes ci aio arena corte 36,446 = 
Pulp, paper and cardboard and manu- 
factures thereof . 228005.)...985..0% 99,238 _— 
Hides and skins and leather ...... 2340: 37,300 
Textile materials, raw or simply 
prepared), sao eens aces = 151,460 
Yarns and! thread’;k. doses ao eeeeies 109,400 _— 
Textile fabrics and small wares ... 249,441 — 
Ciothing and underwear of textile 
materials; hats of all materials .. 210 —_ 
Pottery and other clay products ... 492 — 
Glass and giassware...........e0008 112,436 —_ 
Precious metals and precious stones, 
pearls and articles made of _— 
materials: >. <2.% tasiwonsetteer : 273,395 — 
Ores: slags cinder? aaeitine cette = — 
Tron’andisteele.0% . sai Shae ee tes 1,547,719 117,600 
Manufactures of base metals, n.e.s. 154,175 _ 
Machinery, apparatus and appliances 
n.e.s. other than electrical ...... 696 oo 
Electrical machinery, apparatus and 
appliances’) coUiKete.sia slater oarteteeiteles 53,069 _ 
Vehicles & transport equipment, n.e.s. 23,430 — 
Miscellaneous crude or simply ovre- 
pared products, nes. .........00. _ 65,220 
Manufactured articles, nes. ....... 34,069 _— 
Tota] asec tito tases outa trons as 4,593,487 688,953. 
FRENCH INDOCHINA 
ARTICLES Imports Exports 
$ $ 
Dairy products, eggs and honey .... — 134,362 
Fishery products, for food ......... 235,204 40,606. 
Cereals. «05 sryctt ress aickotete’el crevercreretetene 14,495 — 
Manufactured products of cereals, 
chiefly for human food ......... —_— 26,267 
Fruits and nuts, except oil-nuts .... 86,762 107,894 
Vegetables, roots and tubers, chiefly 
used for human food and their 
preparations); Nes. Geen. cele. a cee 1,406,606 102,409 
Sugar and sugar confectionery ..... —_ 4,016 
Coffee, tea, cocoa and preparations 
thereof; spices 4. .c2Snen came aee — 56,695 
Beverages and” vinegars: Aocciccuuie —- 431 
TPODACCO. “nia ror erate icss hetero eee oe 5,652 
Oil-seeds, nuts and kernels ........ 46,768 — 
Animal & vegetable oils, fats, greases 
and waxes & their manufactures, 
TLCiSe> co siacavat'nje-simptie © oleteleiele erariaiecviais tee 47,710 — 


56,882: 


1949 


Dyeing, tanning and colouring sub- 


stances (not including crude = 

igterialayescdes ofey we uses eee eee — 
Rubber and manufactures thereof, 

TLS eae SENT Rs cet cee em OTT 133,900 
Wood, cork & manufactures thereof 2,300 
Puip, paper and cardboard and manu- 

faclures™ thereof Sa seers . ae. oe = 
Hides and skins and leather ...... 175,526 
Textile materials, raw or simply 

prepared 2 Fe reas Shee: 28,200 
MAYS ANG GAVEAC 5 43! s seis dls ee ok — 
Textile fabrics and small wares .... — 
Special and technical textile articles — 
Clothing and underwear of textile 

materials; hats of all materials .. —_— 
Footwear, boots, shoes and slippers — 
Products for heating, lighting and 

power, lubricants and related pro- 

Gucts. Ws Re EOI Me RO Sc 85,000 
Non-metallic minerals, crude or sim- 

ply prepared, nié:s# as... eee ot 47,900 
Pottery and other clay products .... = 
Glass and) glassware "20. 7920 «53 9 242 
Brom wand AtCol we hes Wee ee te ea — 
Non-ferrous base metals ........... — 
Manufactures of base metals, n.e.s. . — 
Machinery, apparatus and appliances 

n.e.s. other than electrical ...... — 
Electrical machinery, apparatus and 

BUDUACEST Ary Peet cao 1,000 
Vehicles & transport equipment, n.e.s. — 
Miscellaneous crude or simply pre- 

PAved products), nee Secs oc. cs 505,729 
Manufactured articles, mes. ....... = 

otal wee sets, Fee Sete hee nee 2,817,342 
GERMANY 
ARTICLES Inrporis 
Manufactured products of cereals, 

chiefly for human food ......... — 
Beverages and vinegars ........... 15,186 
Animal & vegetable oils, fats, greases 

and waxes & their manufactures, 

MES. noice 5s oa» store eels eee + le — 
Chemical elements and compounds; 

pharmaceutical products :........ 20,296 
Dyeing, tanning and colouring sub- 

stances (not including crude 

ANIATETINNS) Reena sae acs ce east Se cielo 209,445 
Pulp, paper and cardboard and manu- 

factures Mthereoi S755.0 ee one. nel 350 
Textile materials, raw or simply 

WIVEDALe Bl sire: a0 tat clalektsfepee ae — 
Textile fabrics and small wares .... 9,00 
Ovesssiag, cilider 9.25. osc oe ett 2% _- 
NPOWMrANG “StCCl < .lecit oe sa sss sees 65 oe 14,479 
Non-ferrous base metals ........... 3,00 
Manufactures of base metals, n.e.s. 68,213 
Machinery, apparatus and appliances 

n.e.s. other than electrical ...... 4,560 


Vehicles & transport equipment, n.e.s. 9,443 
Miscellaneous crude or simply pre- 
pared products, n.e.s 


Manufactured articles, nes, ....... 250,689 
otal Wisse: HOU. Satate cates viele ere weve 605,911 
HOLLAND 

ARTICLES ia tlk 

Dairy products, eggs and honey .... 1,091,917 

Cereals. spect fayette os seiatsiastermeras 52,279 
Vegetables, roots and tubers, chiefly 
used for human food and their 

preparations, M.€.8. ...-....++..-+. 71,990 

Sugar and sugar confectionery ..... 4,035 

Beverages and vinegars ........... 276.984 


Tobacco 


16 
35 


2,050 


2,321 
9,800 
7760 
26593 
46,175 


11,346 
20,118 


889,399 
41,562 


2,572,295 


Exports 
$ 


7,267 
1,931,131 
3,912 


146,000 
654,120 
842,271 


197,356 


3,782,057 


Exports 
$ 
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Animal & vegetable oils, fats, greases 
and waxes & their manufactures, 
NiS:S>: Sy Se eae &,2 heme eat aee 56,280 51,737 
Chemical elements and compounds; 
pharmaceutical products ......... 322,255 42,000 
Dyeing, tanning and colouring sub- 
stances (not including crude 
MNAVETIANS) tae sitenhise aide. ol ae 188,865 — 
Essential oils, perfumery, cosmetics, 
soaps and related products ...... 51,893 69,918 
Puip, paper and cardboard and manu- 
factures thereol =a. seo ee 616,640 = 
Hides and skins and leather ........ 215,260 133,314 
Manufactures of leather, not includ- 
ing articles of clothing ee ea es 9,550 _ 
Textile materials, raw or simply 
PISPAaredy ws Faas open Somes areas — 267,600 
Warns and thread .s..s2s.0s eceiteeee 32,416 — 
Toxtile fabrics and small wares .... 103,115 1,390 
Clothing and underwear of textile 
materials, hats of ail materials .. 778 — 
Made-up articles of textile materials 
other than clothing .............. 12,969 — 
Non-metaliic minerais, crude or sim- 
ply ‘prepared, 0:6.5). s25.cseemeeee 8,164 a 
Pottery and other clay products ... 5,361 _ 
Precious metals and precious stones, 
pearls and articies made of these 
materials Sot 3508 ato an eee 236,871 26,823 
Ores) slag) ‘cinder “255522080 onees oe — 57,120 
Trongand steels sees oc aan eee 114,374 — 
Non-ferrous base metals ........... 59,744 59,584 
Manufactures of base metals, nes. . 56,374 — 
Electrical machinery, apparatus and 
appliances hii.) aagaseeeeen ote 5,182 = 
Essential oils, perfumery, cosmetics, 
soaps and related products ...... 53,678 650 
Vehicles & transport equipment, n.e.s. 7,104 — 
Miscellaneous crude or simply pre- 
pared products, mes. .........04. 10,390 59,926 
Manufactured articles, nes. ....... 10,659 148,007 
LOGE Sakic erate ornie.sernarnrn ciatese oetanurete 3,680,364 924,753 
ITALY 
ARTICLES via 7 ed ae 
Beverages ard vinegars ........... 10,442 == 
Animal & vegetable oils, fats, greases 
and waxes & their manufactures, 
NC Scars. Cae es eae ates oe eae ices 2,380 18,892 
Chemical elements and compounds; 
pharmaceutical products ......... 35,372 8,000 
Dyeing, tanning and colouring sub- 
stances (not including crude 
Materials Ns cch eee res 282,247 _— 
Essential oils, perfumery, cosmetics, 
soaps and related products ...... _ 3,472 
ber and manufactures thereof, 
TheLion & ee 309,950 — 
Wood, cork & manufactures thereof 4,100 —_ 
Puip, paper and cardboard and manu- 
factures thereof s.8...2.2080es 43,680 — 
Hides and skins and leather ........ _ 195,125 
Textile materials, raw or simply 
BI EPATEd Ween ck <tc sas see ee nes — 52,192 
Varnstand thread fcr. sere. © 334,881 — 
Textile fabrics and small wares ... 261,759 — 
Special and technical textile articles 19,624 — 
Clothing and underwear of textile 
materials, hats of all materials .. 70,600 —_— 
Non-metallic minerals, crude or sim- 
ply prepared, n.e.5 ss ecnes ce =e 59,312 — 
Manufacture of non-metallic miner- 
AISSiNeS; BA ..dtéie Matas Aeetdeeereere 40,500 — 
Precious metals and precious stones, 
pearls and artictes made of these 
MAtCTIAIS sa sisis.s vcsahetee me nin atelere a cetororc 3,000 — 
Tronand steel) .acccrscsnsssasaaater 80,448 — 
Manufactures of base metals n.es. . 72,373 _ 
Machinery, apparatus and appliances 
n.e.s., other than electrical ...... 7,444 — 
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Electrical machinery, apparatus and 
appliances 
Vehicles & transport equipment, n.e.s. 
Misceilaneous crude or simply pre- 
pared products, n.e.s. 
iManitactured articles, 


ee 


bo os 


ARTICLES 


Meat and preparations thereof 
Fishery products, for food 
Cerealgo. nae kee a Sue arses 
Manufactured products of cereals, 
chiefly for human food 
Fruits and nuts, except oil-nuts .... 
Vegetables, roots and tubers, chiefly 
used for human food and their 
preparations, n.e.s. 
Sugar and sugar confectionery 
Coffee, tea, cocoa and preparations 
thereof; spices 
Beverages and vinegars 
Feeding stuffs for animals, 
Tobacco 
Oil-seeds, nuts and kernels ........ 
Animal & vegetable oils, fats, greases 
and waxes & their manufactures, 
POP aren sin: Giese wee oayecarstare MlcTetokatm 2) 
Chemical elements and compounds; 
pharmaceutical products ......... 
Dyeing, tanning and colouring sub- 


N.e.st .. 


stances (not including crude 
materials) © oac:.cc. tee aie 
Essential oils, perfumery, cosmetics. 


soaps and related products 
Rubber and manufactures thereof, 
aOR Peay eerie AS ac Ges tac eerae 
Wood, cork & manufactures thereof 
Puip, paper and cardboard and manu- 
factUTres Sthereolmi. cise wer ators oases 
Hides and skins and leather ........ 
Manufactures of leather, not includ- 
ing articies of clothing 
Textile materials, 
prepared 
Warnsrand tthread (ess arsiconknace's eases 
Textile fabrics and small wares ... 
Special and technical textile articles 
Ciothing and underwear of textile 
materials; hats of all materials .. 
Footwear, boots, shoes and slippers 
Made-up articles of textile materials 
other than clothings canes ...nvacss 
Products for heating, lighting and 
power, lubricants and related pre- 
ducts 
Non-metallic minerals, crude or sim- 
Diya prepared:..N:6:8.0 2. cass. 
Pottery and other clay products .... 
Glassand’ glassware. =. :ccac50e + 
Manufactures of non-metallic miner- 
BIS: NGiSipl cy. sie soni e  <cererseee ete meesSius 
Ores, slag, cinder 
Fron and Steel) sao. ccameasnd asks onenrs 
Non-ferrous base metals ........... 
Manufactures of base metals, n.e.s. 
Machinery, apparatus and appliances 
n.e.s. other than_ electrical 
Electrical machinery, popaieliss, and 
EDpILANCCS 27. cc eae eee 
Vehicles & transport equipment, n. e. Ss 
Miscellaneous crude or simply pre- 
pared products, n.e.s. 
Manufactured articles, 


Total 


raw or simply 


n.e.s. 


622 
24,907 


34,018 

1,697,659 

Imports 
$ 


404,960 


| 


206,532 


64,724 


344,118 
20,814 


99,160 


131,954 
49,763 
953,109 
27,243 


31,742 


455,285 


384,734 
249,980 
226,224 


172,243 
191,041 
49,085 


105,421 
9,467 


13,248 
212,810 


4,669,648 


294,666 


572,347 


Exports 
$ 


387 

960 
10,750 
2,087 
263 
11,312 
47 

9,306 
230,489 
4,320,904 
12,564 
1,277,509 
4,137 


532 


261,051 
7,267 


1,463 
13,678 


29,694 
274,995 


1,240 
825,103 
469,811 


103,597 
502 


5,109 


380,867 
10 
974 


50 
458,080 
3,510 
283,387 
60,536 


90,643 


6,645 
> 208,327 


1,254,856 
915,193 


11,537,835 


———— 
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KOREA, SOUTH 
ARTICLES 


Fishery products, for food 
Cereals 
Manufactured products of 
chiefly for human food 
Vegetables, roots and tubers, chiefly 
used for human food and their 
preparations, M.€.8. ............+: 
Coffee, tea, cocoa and preparations 
thereof; spices 
Beverages and vinegars 
Animal & vegetable oils, fats, greases 
and waxes & their manufactures, 
n.e.s. 
Chemical elements and compounds; 
pharmaceutical products 
Dyeing, tanning and colouring sub- 
stances (not including crude 
materiais) NAIC Oe oor es ea 
Essential oils, perfumery, cosmetics, 
soaps and related products 
Fertilizers 
Rubber and manufactures thereof, 
n.e.s. 
Wood, cork & manufactures thereof 
Pulp, paper and cardboard and manu- 
factures thereof 
Manufactures of leather, not includ- 
ing articles of clothing 
Furs, not made up 
Textile materials, 
prepared 
Yarns and thread 
Textile fabrics and small wares ... 
Special and technical textile articles 
Clothing and underwear of textile 
materials, hats of all materials .. 
Footwear, boots, shoes and slippers 
Made-up articles of textile materials 
other’ than. ciothing .....:.... ewe < 
Products for heating, lighting and 
power, lubricants and related pro- 
ducts ; 
Non-metallic minerals, crude or sim- 
ply prepared, n.e.s. 
Glass and gtassware 
Manufactures of non-metallic miner- 
als, n.e.s. 
Ores, slag, 
Iron and steel 
Non-ferrous base metals 
Manufactures of base metals, r.e.s. . 
Machinery, apparatus and appliances 
n.e.s. other than electrical 
Electrical machinery, apparatus and 
appliances 
Vehicles & transport equipment, n.e. ‘S. 
Miscellaneous crude or simply pre- 
pared products, n.e.s. 
Manufactured articles, n.e.s. 


cereals, 


ew lain elie) © 6). mys yeh wie «| ellen) mie ier es at aies 


raw or. simply 


Total 


KOREA, NORTH 
ARTICLES 


Dairy products, eggs and honey .... 
Fishery products, for food 
Cereals ons. te tenis tae SR 
Feeding stuffs for animals, n.e.s. 
Oil-seeds, nuts and kernels ........ 
Animal & vegetable oils, fats, greases 
ee waxes & their manufactures, 


October 6 


Imports 
$ 


893,047 
90,560 


502,444 


8.250 


26,830 
1,600 


3,720 


222,210 
39,050 


— 


142,000 
16,660 


1,000 
1,610,352 


3,559,973 


Imports 


§ 


4,500 
238,000 
285,000 

1,688,000 
1,310,000 


884,100 


Exports 
$ 


122 


73,922 
29,5425 
120,292 

30,696 

1,107,731 


609,077 


717,175 
200 


613,543 
3,000 


4,049,358 
1,005 


3,114,563 
982,173 
28,077 


6,212 
23,800 


28,810 


385,490 


37,500 
273,605 


11,664 
16,800 
103,679 
15,630 
22,164 


139,147 
88,440 


134,888 
6,217 


12,134,405 


Exports 
$ 


ea i 


230,752 
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Dyeing, tanning and colouring sub- 
rials) (not inccluding crude mate- 
riais 


see eee 


n.e 
Wood. cork & manufactures thereof 
Pu:p, paper and cardboard and manu- 
facturessthereoh, ob oss swine ae ce 
Hides and skins and leather ...... 
Manufactures of leather, not includ- 
ing articles of clothing 
Furs, not made up 
Yarns anc threads 
Textile fabrics and smail wares .... 
Spec'al and technical textil+ articles 
Clothing and underwear of textile 
materials; hats of all materia's .. 
Footwear, boots, shoes and slippers 
Made-up art-cles of textile materials 
other than ciothing 
Products for heating, lighting and 
power, lubricants and related pro- 
ducts 
Non-metallic minerals, crude or sim- 
ply prepared, n.e.s. 
Pottery and other clay products .... 
Manufactures of non-metallic miner- 
als, n.e.s. 
Ores, siag. cinder 
Iron and steel 
Manufactures of base metals, n.e.s. . 
Machinery, apparatus and appliances 
ne.s. other than electrical 
Electrical machinery, apparatus and 
appliances 
Vehicles & transport equipment, n.e.s. 
Miscellaneous crude or simply pre- 
Parsd “products PN eSy, 2250.0 cree. 
Manufactured articles, n.e.s. 
Goid and specie 


Total 


er aay 


ARTICLES 


Live animals, ‘chiefly for food 
Meat and preparations thereof 
Dairy products, eggs and honey .... 
Fishery products, for food 


sete rene 


USE TL ge Soke oO ae a 
Manufactured products of cereals, 
chiefly for. human food ......... 


Fru:ts and nuts, excapts oiltnuts 
Vegetables, roots and tubers, chiefly 
used for human food and their 
preparations, N.e-.s. 
Sugar and sugar confectionery 
Coffee, tea, cocoa and preparations 
thereof; sp ces 
Beverages and vinegars 
Ferding stuffs for animais, n.ed .. 
Tobacco 
O'l-seeds, nuts and kernels 
Animal & vegetable oiis, fats, greases 
and waxes & their manufactures, 
Reiss 
Chemical eloments and compounds; 
pharmac2utical products 
Dyeing. tanning and colouring sub- 
stances (not including crude 
TLECCTIGUS): Meets cualhaiscaramtes 
Essential oils, perfumery, cosmetics, 
soaps and reicted products 
Fertilizers 
paper and manufactures thereof, 


Wood. " cork’ & manufactures thereof 


bee eee renee 


eee ewe e ewer eter ee tees eene 


shoe eeeeer ree cose eoeoes 


303,600 


180,000 


104,000 
36,000 


1,385,928 
30,450 
6,574,518 


Imports 
$ 


104.310 
145,851 
1,313,089 
298,284 
45,669 


130,488 
251,241 


1,357,884 
153,698 


12,257 
263,296 
5,688 
13,779 
407,297 


‘1,204,330 
357,120 


4,064 
52.915 


22,000 
25,715 


42,434 
1,650 


77,170 
13,676 


771,383 
135,000 


11,904 
300,000 
759,054 

15,895 


5,295 
125 


150,000 


1,384 


45,000 
5,738 


30,720 


36,500 
17,905 


22,544 
310,329 
54,448 


177,916 


3,216,822 


Exports 
$ 


4,146 
475,898 
769,215 

72,927 


1,344,518 
1,135,252 
841,387 
203,172 
145,280 
550,105 
199,882 
1,839,209 
968,172 
29,565 


1,393,150 


196,239 


490.231 
202,989 


74,161 
577,797 
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461 
Puip, paper and cardboard and manu- 

factures) thereofie sen... cl smescee 38,015 658,417 
Hides and skins and leather ........ 43,880 145,419 
Manufactures of leather, not includ- 

ing articles of ciothing .......... — 21,615 
Textile materials, raw or simply 

Prepared: Gioccassgeeaee meee hte 549,174 43,602 
Yams;and: thread «4,cecmece ues ine 3,800 137,345 
Textile fabrics and smail wares ..._ 3,481,009 2,351,212 
Spec‘al and technical textile articles 18, 063 61,561 
Ciothing and underwear of textile 

materials; hats of ali materials .. 9,772 1,218,926 
Footwear, boots, shoes and slippers _ 245,812 
Made-up art-cles of textile materials 

other than clothing =... esc 78,704 78,992 
Products for heating, lighting and 

power, lubricants and related pro- 

GUGES" . Sgarsrreras secant ee ee — 1,643,372 
Non-metallic minerals, crude or sim- 

Ply.epreparedyN-e:s. 5 acs cewens 8,880 166,593 
Fottery and other clay products .... 1,490 50,828 
Glass! and giasswares2s...<4... sue ele 2,744 332,497 
Manufactures of non-metallic miner- 

AIS Tneis.. Sate, ses Mies cee a 7,026 
Precious metals and precious stones, 

pearls and articles made of these 

materials 5 e230... eee ee ee 460 — 
Ores slags cinder —.554. nase eee 106,430 iam 
iton' “and "steel. ate ee ee 60 338,060 
Non-ferrous base metals ........... 132,284 95,815 
Manufactures of base metals, nes. - 77,063 897,836 
Machinery, apparatus and appliances 

n.e.s. other than electrical ...... a= 250,070 
Electrical machinery, apparatus and 

appliances | Fave see eee 9,218 282,660 
Vehicles & transport equipment, n.e.s 24,024 488,585 
Miscellaneous crude or simply pre- 

pared’ products,) n.eist +... seve eens 675,785 279,294 
Manufactured articles, nes. ....... 1,707,038 1,196,129 

Total gins ssamestieatialoomsesinne 13,136,868 22,504,961 


NETHERLANDS EAST INDIES (Indonesia) 


ARTICLES 


eee eens 


Fishery products, for food 
Manufactured products of cereals, 
chiefly for human food ......... 
Fruits and nuts, except oil-nuts .... 
Vegetables, roots and tubers, chiefly 
used for human food and their 
preparations, n.e.s. 
Sugar and sugar confectionery 
Coffee, tea, cocoa and preparations 
thereof; spices 
Beverages and vinegars 
Tobacco 
Animal & vegetable oils, fats, greases 
and waxes & their manufactures, 
n.e.s. 
Chemical elements and compounds; 
pharmaceutical products 
Dyeing, tanning and colouring sub- 
stances (not including crude 
materials): Ui. victeefers Batons ater ucts « 
Essential oils, perfumery, cosmetics, 
soaps and related products 
Rubber and manufactures thereof, 
t1.€.s, 
Wood, cork & manufactures thereof 
Puip, \aper and cardboard and manu- 
factures thereof 
Hides and skins and leather 
Manufactu.es of leather, not includ- 
ing articles of clothing .......... 
Textile materials, raw or simply 
Prepared oc gee ete new c.s me wiele ee 
Yarns and thread 
Textile fabrics and small wares .... 
Special and technical textile articles 
Clothing and underwear of textile 
materials; hate of all materials .. 


Oe a 


ee ee ee er a 


Ce 


Tore 
97,470 


134,017 


4,800 


116,480 
60,530 


38,140 


598,850 
1,200 


Exports 
$ 
745 
35,953 
4,885 
22,190 
505,556 
22,859 
35,953 
207,580 
86,093: 
127,318: 


75,078 
43,575 


1,700: 
9,400: 


349,298 
42,170 


4,744. 
15,00¢ 
104,150 
357,422 
89,525 


2,125,803 
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Made-up articles of textile materials 
other than clothing? 3... <2%. 0540). 
Products for heating, lighting and 
power, lubricants and related pro- 
ducts. 
Pottery and other clay products..... 
Glass and g#assware 
Manufactures of non-metallic miner- 
als, n.e.s. 
Iron and steel 
Manufactures of base metals, n.e.s. . 
Machinery, apparatus and appliances 


ee a eee ee 


n.e.s. other than electrical ...... 
Electrical machinery, apparatus and 
AD OWANCES! Were. ters siete sea veeare easier a) ace 


Misceilaneous crude or simply pre- 
pared products, n.e.s. 
Manufactured articles, n.e.s. 


Total 


i ee i Cr 


NORWAY 
ARTICLES 


Meat and preparations thereof 
Fishery products, for food 
Fru-ts and nuts, excepts oiitnuts 
Beverages and vinegars 
Animal & vegetable oils, fats, greases 
and waxes & their manufactures. 
n.€.S. 
Chemical elements and compounds; 
pharmaceutical products 
Dyeing, tanning and colouring sub- 
stances (not including cruce 
ITIALC LIAS) Pine clang he cave vo onan ly aseuaietey «one 
Wood, cork & manufactures thereof 
Puip, paper and cardboard and manu- 
LACTUYES “THELEOL Ge sere os oc ees bios 
Textile fabrics and small wares .... 
Clothing and underwear of textile 
materials, hats of all materials .. 
Non-ferrous base metals ........... 
Manufactures of base metals, nes. . 
Vehicles & transport equipment, n.e.s. 
Miscellaneous crude or simply pre- 
DPared pHroduCUS) N.C;S. cre tates ileleye 
Manufactured articles, n.e.s. 


Total 


PHILIPPINES 
ARTICLES 


Meat and preparations thereof 
Dairy products, eggs and honey 
Fishery products, for food 
Cereals.) gcscctass noe t eae nes 
Manufactured products of cereals, 
chiefly for human food 
Fruits and nuts, except oil-nuts .... 
Vegetables, roots and tubers, chiefly 
used for human food and their 
preparations, n.e.s. 
Sugar and sugar confectionery ..... 
Coffee, tea, cocoa and preparations 
thereof; spices 
Beverages and vinegars ........... 
Feeding stuffs for animals, n.e.s. ... 
MODACCO: ~cis...stats cree nn aitecs's Rees 
Oil-seeds, nuts and kernels ........ 
Animal & vegetable oils, fats, greases 
and waxes & their manufactures, 
INES Sedat eect See A Ge EM 
Chemical elements and compounds; 


pharmaceutical products ......... 
Dyeing, tanning and colouring sub- 
stances (not including crude 
mMaverlals) ie cee cdeine seme amie 


2,029,717 


13,000 


362,605 
36,000 


3,494,169 


Imports 
$ 


200 
28,381 


9,168 


9,640 


10,000 


2,206,512 
76,236 


2,030 
17/168 


2,359,335 


Imports 


250 


38,228 
700,452 


18.067 
200 
640 


20,488 


1,446,142 


8,560 
80,272 
39,903 


1,640 
5,000 
363,916 
155,424 
48,848 


208,895 
366,856 


6,992,453 


1,000 


16,000 


94,920 
500 


154,571 


Exports 
$ 


227,426 
2,594,544 
359,401 
603 


1,063,288 
346,015 
2,410,942 
48,436 
17,354 
6,448 
80,293 
72,800 
380,837 
3,212 
420,076 


124,483 
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Essential oils, perfumery, cosmetics, 
soaps and related products Reba — 2,688 
ereof, 
pe panes on. ¥ : MERas SANE 33,441 45,550 
Wood, cork & manufactures thereof 33,199 172,989 
Pulp, paper and cardboard and manu- 
factures thereof) heroes: noes eee — 183,372 
Hides and skins and leather ........ — 47,464 
Manufactures of leather, not includ- 
ing articles of clothing ........ . oad 60,791 
Textile materials, raw or simply 
rorepaved Sd a a Beth a e . 355,903 117,000 
Warnssanduthread ee ee — 67,400 
Textile fabrics and small wares .... 860,389 1,676,701 
Special and technical textile articles 9,849 400 
Clothing and underwear of textile 
materials; hats of all materials .. 3,429 308,844 
Footwear, boots, shoes and slippers — 27,140 
Made-up articles of textile materials 
other than clothing .............. 20,000 16,455 
Products for heating, lighting and 
power, lubricants and related pro- 5 
dicts: See tel rece cea tae 7.116 64,165 
Non-metallic minerals, crude or sim- 
ply “prepared: mest eee ee — 7,821 
Fottery and other clay products .... — 82,468 
Glass and glassware ..........--+:. — 62,898 
Manufactures of non-metallic miner- 
aise Ness he ee — 1,070 
Precious metals and precious stones, 
pearls and articles made of these 
materials Oe. 0. eens ee Ree ne 2,762 — 
Jronanad steel sins ate ce ae eee 12,000 243,115 
Non-ferrous base metals ........... 110,718 =: 
Manufactures of base metals, n.e.s. . 17,940 1,317,581 
Machinery, apparatus and appliances * 
nes. other than electrical ...... 96,452 39,802 
Electrical machinery, apparatus and 
appliances” 7. ssa St 900 1,840 
Vehicles & transport equipment, n.e.s. 260 8,200 
Miscellaneous crude or simply pre- 
pared products, meS~..5..0..0.-- 6,940 96,550 
Manufactured articles: ness? {hte tee 88,525 562,136 
Fotal. AnG Ee cake Mahe: eetere 2,509,412 13,370,598 
PORTUGAL 
ARTICLES Imports Exports 
$ $ 
Beverages and vinegars ........... 51,726 _— 
Wood, cork & manufactures thereof 3,512 
Manufactures of base metals, nes. . —_ 6,400 
Total amigetectiok ia. Se cae 55,238 6,400 
PORTUGUESE EAST AFRICA 
ARTICLES Imports Exports 
$ $ 
Meat and preparations thereof ..... =e 738 
Dairy products, eggs and honey 96 656 
Fishery products, for food ......... 29,686 469 
Manufactured products of cereals, 
chiefly for human food ......... — 568 
Fruits and nuts, excepts oil-nuts — 14 
Vegetables, roots and tubers, chiefly 
used for human food and _ their 
preparations, n:e:seaenaae see oor — 1,055 
Coffee, tea, cocoa and preparations 
thereof: SPicésac.. See... OU: — 160 
Dyeing, tanning and colouring sub- 
substances (not including crude 
materiats). \ai)..e,leeat cee ee — 1,435 
Rubber and manufactures thereof 
TOS 2s sagan cd tener ee RO aa 340 
Wood, cork & manufactures thereof — 9,985 
Pulp, paper and cardboard & manu- 
facturesiithereof. ger tena ae —_— 400 


Manufactures of leather, 
4ug articles of ciothing 


not includ- 


seer ee eens 


1949 


Textile fabrics and small wares .... = 
Clothing and underwear of textile . 
materials; hats of all materials .. — 
Footwzar, boots, shoes and slippers — 
Made-up articles of textile materials 
other than clothing ...:......... 
Pottery and other clay products ... 
Glass and glassware ............... 
Manufactures of base metals, n.e.s. 
Electrical machinery, apparatus and 
appliances 
Manufactured articles, n.es. 


TOLAL” ae eats orb eee 29,782 
POLAND 
ARTICLES ee 
Non-ferrous base metals ........... 101,310 
Manufactures of base metals n.e.s 9,650 
otal Feiss ses.s.« soles mia os. 110,960 
SIAM 

ARTICLES Imports 

$ 

Dairy products, eggs and honey ... _— 
Fishery products, for food ........ 393,390 
EVO Dg ipso cia lea ap acerabens Wises accesses 2'o 1,132,648 

Manufactured products of cereals, 

chiefly for human food ......... 451,063 
Fruits and nuts, except oil-nuts .... 68,344 
Vegetables, roots and tubers, chiefly 

used for human food and their 

DILSPAT ALOIS 0.8. coer apereynvsionesiens 472,332 
Coffee, tea, cocoa and preparations 

BHeTCOL*) SDICESME «ca caco ccs oc he 112,600 
Beverages and vinegars ........... — 
Feeding stuffs for animals, n.es. ... 12,000 
Oil-seeds, nuts and kernels ........ 97,915 
Animal & vegetable oils, fats, greases 

and waxes & their manufactures, 

BLO. te ovslaiaie: alee ie dies ¢ xi0 0.0 2 ule 'oeisie nie 177,557 
Chemical elements and compounds; 

pharmaceutical products ......... 84,932 
Dyeing, tanning and colouring sub- 

stances (not including crude 

WPLAGEDL ARS ) Weis oioress elaine ate 2,250 
Essential oils, perfumery, cosmetics, 

soaps and related products ...... == 
Hubber and manufactures thereof, 

ioverpnieatens aeexslailaksvsiel.aie xe inde ialaie 80,640 
Wood, “cork & manufactures thereof 2,100,941 
Puip, paper and cardboard and manu- 

factures thereofs siieciec.dmesss «2.0 = 
Hides and skins and leather ........ 635,678 
Manufactures of leather, not includ- 

ing articles of clothing ..... eae = 
Textile materials, raw or _ siraply 

PPLEDATCO ere cioteie cite siatte cidfele el o% «1 = 133,505 
RVATIIS TANG LOTCAC Selec siecs.c'e'-  cieis ele ee a 
Textile fabrics and smail wares .... = 
Special and technical textile articles == 
Clothing and underwear of textile 

materials; hats of all materials .. 97,458 
Footwear, boots, shoes and slippers aoe 
Made-up articles of textile materials 

other than ciothing .............. 13,8806 
Products for tenting) lighting and 

power, lubricants and related pro- 

CUUICES IN Metate cto see erciao siete «cnet aie nie erste —_ 
Non-metallic minerals, crude or sim- 

Diy epLepared.T1/e.s)) as cho es el 1,015,297 
Pottery and other clay products .... 1,500 
Glass and grassware ............+-. — 
Manufactures of non-metallic miner- 

ISS TLC Somes eieteinie cle accel aleve cleiewwtela's — 
Pregious metals and precious stones. 

pearls and articles made of these 

MaALEridls Ms chicisciecs raises aie ule ss 54,776 


43,840 


4,006 
583,418 


413,305 
30,203 


5,162 
50,040 


262,661 


4,587 
12,143 
4,748,134 
5,475,132 
120,988 


1,316,108 
36,635 


2,174,783 


350,554 
16,514 
11,190 

105,031 


8,493 


78,780 
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iron” and steelins 2. onsite ees 
Non-ferrous base metals ........... 
Manufactures of base metals, n.es. . 
Machinery, apparatus and appliances 

n.e.s. other than electrical ...... = 
Electrical machinery, apparatus and 

appliances. wri. asic ane mes 
Vehicles & transport equipment, n.e.s. — 
Miscellaneous crude or simply pre- 

pared products; H.e:S)) 2. ..92 5,4 ees 
Manufactured articles, n.e.s. 


Total 


296,378 


174,198 
8,550 


7,617,832 


i eC ee ee a a 


SOUTH AMERICA 


ARTICLES aye 


Meat and preparations thereof ..... — 
Fishery products, for food ........ — 
Manufactured products of cereals, 
chiefly for human food ......... — 
Vegetables, roots and tubers, chiefly 
used for human food and _ their 
preparations) N.e.s) Meseees eee — 
Coffee, tea, cocoa and preparations 
thereof; spices: 3,(skte eo ee 
Dyeing, tanning and colouring sub- 
stances (nct including crude 
Materials ihre: c.s.ccccas gees ete aoe 
Textile materials, 
prepared _ 
Made-up articles of textile materials 
other than’ clothing 725 .aee- ners — 
Products for heating, lighting and 
power, lubricants and_ related 
products © sisccceoeeles tie meio _— 
Pottery and other clay products .... _ 
Manufactures of base metais, nes. . — 
Electrical machinery, apparatus and 
appilances (oP suite nae ame ae a 
Miscellaneous crude or slmply pre- 
pated (products enie sis cm ce oasis aoe 
Manufactured articles, nes. ....... — 


Total 599,261 


355,784 
243,477 


eee 


ARTICLES gt 


Beverages and vinegars ........... 23,955 
Dyeing, tanning and colouring sub- 
stances (not including crude 
materials) pment mc. o cee eee 41,706 


30,000 
95,661 


SWEDEN 


ARTICLES “gee 


Dairy products, eggs and honey ... 16,080 
Animal & vegetable oils, fats, greases 
and waxes & their manufactures, 
PNCISH -: cfaleeis Biase stares Sas tees, otereteiors — 
Ghertical elements and compounds; 
pharmaceutical products 22,198 
Wood, cork and manufactures there- 
Of} Racca. «Gee + Cet eas 
Pulp, paper and cardboard & manu- 
factures thereof 
Hides and skins and leather 
Textile fabrics and small wares ... 
Clothing and underwear of textile 
materials; hats of all materials 
Glass and glassware 
Manufactures of non-metallic miner- 


BISMmine:se Pp 
Ores slagie cinder. straniiie «+e iies0ee — 


48,158 
2,614,594 


6,660 


52,870 
29,964 
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586,265 
104,378 
1,422,633 
48,103 


352,511 
69,098 


312,008 
471,900 


19,508,805 


Exports 
$ 


1,950 
255 


592 


5,099 
159,031 


30,500 


359,380 


Exports 
$ 


Exports 
$ 


278,138 


304,265 
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Tron ‘and. steels ..iv.. Sree See ee stare 2,568 —_ Chemical elements and compounds; . 
Manufactures of base metals, n.es. . 124,462 —_ pharmaceutical products ......... 8,320,013 537,631. 
Machinery, apparatus and appliances Dyeing, tanning and colouring sub-. 

ne.s. other than electrical ...%.. 113,752 — stances (not inccluding crude mate- é 
Electrical machinery, apparatus and rials) Rl ae eee eee 2,746,228 2,688. 
appliances (Siac oso ne cone ees 5s 202,279 — Essential oils. perfumery, cosmetics, 
Miscellaneous crude or simply pre- soaps and related products ...... 1,127,301 330,679 
pared products, ‘nies. ccs. sence eee — 46,836 Rubber and manufactures thereof, 
Manufactured articles, nes. ....... 107,667 ne MOB. See Cee, Aen ae ee ace Sea 
SR Wood, cork & manufactures thereof zs ? 
Totaly cshitiae sticn cs wistnretathaera ee os 3,344,032 667,202 Pulp, paper and cardboard and manu- 
SWITZERLAND factures thereof 4-1 5.065) oe ee 6,242,034 26,697 
Hides and skins and leather ........ 110,087 558,103 
ARTICLES Imports Exports Manufactures of leather, not includ- 
; ing articles of clothing .......... 75,231 780° 
a pe aE erly pi bipeaen Ablow 2,984 — Furs, not made up .........ssee0ee 18,018 1,474,100 
airy products, eggs and honey .... 1,615 a i ; impl: 

Manufactured products of cereals, Tene of een oe Ger: Ayia Y 10,419,237 358,076 
chiefly for human food ......... 590 = Yarns and threads .........-..-.+: 4,500 = 
Chemical elements and compounds; Textile fabrics and smail wares .... 4,542,594 652,958 
pharmaceutical products ......... 207,594 2,118 Special and technical textile articles 248,263 3,751 

Dyeing, tanning and colouring sub- Clothing and underwear of textile 
stances (not including crude materials; hats of all materials .. 1,461,670 248,230 
materials) (ei ciacusvinsie « Mpias oeisreee 1,177,127 Clothi ft leather and fur 551 _ 
Wood, cork & manufactures thereof _ 300 ORE Oh eee te) cag aera 88,584 53,013 
Textile materials, raw or simply Footwear, boots, shoes and slippers 5 913. 
prepandd gots ices eae ee wae — 19,635  Made-up articles of textile materials 
Textile fabrics and small wares .... 114,951 2,167 other than clothing .............. 150,564 a, 
Clothing and underwear of textile Products for | heating, lighting ‘and 
materials; hats of all materials .. 5,868 — power, lubricants and related pro- 2.536 
Precious metals und precious stones, Gucts 2... eee ee eee ee eenseees ... 2,197,692 eee 
pearls and articles made of these Non-metallic minerals, crude or sim- 23 
materials 0:0. sau ndase aan 79,370 34,923 ply prepared, nes. . .. 98,374 37,123. 
Manufactures of base metals, n.e.s. . 27,538 = Pottery and other clay products .... 85,335 322,617 
Machinery, apparatus and appliances Glass and glassware ............0+% 450,287 215. 
n.e.s. other than electrical ...... 168,334 — Manufactures of non-metallic miner- 
Miscellaneous crude or simply pre- als): Di@i8chi, li aelss Peer nn 247,297 1,945, 
pared products, mes. .........005 _ 32,000 Precious metals and precious stones, 
Manufactured articles, nes. ....... 3,679,699 _ pearls and articles made of these . 
——__—_—_——_—. materials .).oeasaiensee ea 827,783 74,711. 
SROURL a Polccersiauain creates crisiele tere etats.: 5,465,670 91,143 Ores, slag, cinder .......... me ait 5 —_ 226,913 
Tron ‘and isteeleks urecaas ce eee 3,151,115 5,178: 
U.S. A. Non-ferrous base metals ........... 77,185 1,791,279 
ARTICLES Imports Exports Manufactures of base metals, nes. . 2,603,821 315,810: 
$ Machinery, apparatus and appliances ; 
Meat and preparations thereof ..... 13,760 23,253 ne.s. other than electrical ...... 5,259,382 5,355: 
Dairy products, eggs and honey ... 181,833 77,391 Electrical machinery, apparatus and 
Fishery products, for food ....... . 826,547 382,994 appliances’ *)xcnkawecs cncecuiemaett 2,815,374 17,744. 
Cereals: shiiiateas Seticls.o bate tsiees 529 — Vehicles & transport equipment, n.e.s. 4,385,380 6,000: 
Be igre 7 prpanetay ot cereals, iets aaa nee Miscellaneous crude or simply pre- 
y OT eee eee: ’ ’ ’ Ce ee ey r 
Fruits and nuts, except oil-nuts “1,356,562 271,102 Seneca ee 4854683 S413,008 
S, roots an ubers, chie ; idaerik sage toh Ss 
med. ic. Weis “eam their Gold and’ specie; |. /svstees cose eye 100 16 
preparations, M.e.8.°........s000005 189,911 1,049,739 Total <s.ses rent eee 71,868,595 24,441,766 
Sugar and sugar confectionery ..... 638,999 22,003 
Coffee, tea, cocoa and preparations 
PS ober bor Ne re oencan amet 279,793 258,532 US. SR 
everages and vinegars ........... 238,415 128,303 : 
Feeding stuffs for animals, nes .. 413 1,521 Imports Exports 
Tobacco. ee Meee coe Meneses ates 1,171,941 4480 ARTICLES $ 
Oil-seeds, nuts and kernels ........ ae 188.670 Meat and preparetvona7thercot: es: 10,350 Ga 
Animal & vegetable oils, fats, greases Ores, slag, cinder ................. — 536,252 
and waxes their manufactures, 
WR. 2: ieee des TPE Cea 548,770 1,797,686 HORSE ones eases ase nas oe NORD ee 


